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SECTION I ï GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context 

otherwise indicates or implies, shall have the meaning as provided below. References to any legislation, 

act, regulation, rules, guidelines or policies shall be to such legislation, act, regulation, rules, guidelines 

or policies, as amended or re-enacted from time to time. The words and expressions used in this Draft 

Red Herring Prospectus but not defined herein, shall have, to the extent applicable, the meaning ascribed 

to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Listing 

Regulations, the Depositories Act or the Rules and Regulations made thereunder. Notwithstanding the 

foregoing, terms used in "Statement of Tax Benefits", "Financial Statements" and "Main Provisions of 

the Articles of Association" beginning on pages 143, 281 and 645, of this Draft Red Herring Prospectus 

respectively, shall have the meaning ascribed to such terms in such sections. In case of any 

inconsistency between the definitions given below and the definitions contained in the General 

Information Document (as defined below), the definitions given below shall prevail. 

 

General Terms 

 

Term Description 

"the Issuer" or "Issuer 

Company" or "the 

Companyò or "our Company 

Neccon Power & Infra Limited, a public limited company 

incorporated under the Companies Act, 1956 and having its registered 

office at Khetan Bhawan, Seuni Ali, A.T. Road, Jorhat ï 785 001, 

Assam 

We / us / our Unless the context otherwise indicates or implies, refers to our 

Company  

 

Company Related Terms 

 

Term Description 

"Articles" / "Articles of 

Association" / "AoA" 

The Articles of Association of our Company, as amended from time to 

time. 

Audit Committee  The audit committee of the Board constituted in accordance with 

Section 177 of the Companies Act and Regulation 18 of the Listing 

Regulations, and as described in the chapter titled "Our Management" 

beginning on page of 235 of the Draft Red Herring Prospectus. 

"Auditor" / "Statutory 

Auditor" 

The statutory auditors of our Company, being Borkar & Muzumdar, 

Chartered Accountants and as mentioned in the chapter titled "General 

Information" beginning on page 90 of the Draft Red Herring 

Prospectus.  

Banker to our Company The bankers to our Company as mentioned in the chapter titled 

"General Information" beginning on page 90 of this Draft Red Herring 

Prospectus. 

"Board" / "Board of 

Directors" / "our Board" 

The Board of Directors of our Company, as duly constituted from time 

to time, and includes any Committees thereof constituted in accordance 

with the Companies Act and the Listing Regulations. For further 

details, please refer to chapter titled "OurManagement" beginning on 

page 235 of this Draft Red Herring Prospectus. 

CFO The Chief Financial Officer of our Company as mentioned in the 

chapter titled "General Information" beginning on page 90 of this Draft 

Red Herring Prospectus. 

Corporate Promoters (i) Topline Finvest Private Limited and (ii) VSG Trade Private Limited 
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Term Description 

For further details, please refer chapter titled "Our Promoters and 

Promoter Group" beginning on page 258 of this Draft Red Herring 

Prospectus. 

Committees The Audit Committee, the Nomination and Remuneration Committee, 

the Stakeholders Relationship Committee, the Corporate Social 

Responsibility Committee, the IPO Committee, and such other 

committees as may be constituted by the Board in accordance with the 

Companies Act and the Listing Regulations. 

Company Secretary & 

Compliance Officer 

The Company Secretary and Compliance Officer of our Company 

being Richeeta Somani, as mentioned in the chapter titled "General 

Information" beginning on page 90 of this Draft Red Herring 

Prospectus. 

CSR Committee The corporate social responsibility committee of the Board as 

described in the chapter titled "Our Management" beginning on page 

235 of this Draft Red Herring Prospectus. 

"Director(s)" / "our 

Director(s)"  

Unless the context requires otherwise, the director(s) of our Company. 

Equity Shares Equity Shares of our Company of face value of ` 10 each, fully paid up. 

Executive Director(s) The Managing Director, Joint Managing Director(s) and Whole-time 

Director(s) of our Company. 

Group Entities The companies, firms, ventures etc. as identified as our group entities 

and as detailed in the chapter titled "our Group Entities" beginning on 

page 267 of this Draft Red Herring Prospectus. 

Individual Promoters Individual promoters of our Company namely, (i) Dr. Murlidhar 

Khetan, (ii) Jaiprakash Khetan, (iii) Basant Kumar Khetan and (iv) 

Pradeep Kumar Khetan. 

 

For further details, please refer chapter titled "Our Promoters and 

Promoter Group" beginning on page 258 of this Draft Red Herring 

Prospectus. 

IPO Committee  The IPO committee of our Board constituted to facilitate the process 

of this Issue, the details of which are included in the chapter titled "Our 

Management" on page 235 of this Draft Red Herring Prospectus. 

ISIN International Securities Identification Number. 

"Key Managerial Personnel" 

/ "KMP" 

Key management personnel of our Company in terms of Regulation 

2(1)(s) of the SEBI ICDR Regulations and Section 2(51) of the 

Companies Act, 2013 and as disclosed in the chapter titled "Our 

Management" beginning on page 235 of this Draft Red Herring 

Prospectus.  

"Memorandum" / 

"Memorandum of 

Association" / "MoA" 

The Memorandum of Association of our Company, as amended from 

time to time. 

Nomination and 

Remuneration Committee  

The nomination and remuneration committee of our Board constituted 

under Section 178 of the Companies Act read with Regulation 19 of 

the Listing Regulations and as described in the chapter titled "Our 

Management" beginning on page 235 of this Draft Red Herring 

Prospectus. 

Promoter(s) Our Corporate Promoters and Individual Promoters. 

Promoter Group  Persons and entities constituting the promoter group of our Company 

in terms of Regulation 2(1) (zb) of the SEBI ICDR Regulations. For 

further details, please refer to the chapter titled "Our Promoters and 
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Term Description 

Promoter Group" beginning on page 258 of this Draft Red Herring 

Prospectus. 

Registered Office Registered office of our Company, situated at Khetan Bhawan, Seuni 

Ali, A.T. Road, Jorhat ï 785 001, Assam. 

Registrar of Companies or 

RoC 

Registrar of Companies, Shillong. 

Restated Consolidated 

Financial Statements 

The audited and restated consolidated statement of assets and liabilities 

as at March 31, 2018, 2017, 2016, 2015 and 2014 and audited and 

restated  consolidated  statement  of  profit  and  loss  (including  other  

comprehensive  income,  as applicable),  restated consolidated  

statement  of  changes  in  equity  and  restated  consolidated statement 

of cash flows for each of the financial years ended March 31, 2018, 

2017, 2016, 2015 and 2014 of our Company and  its  Subsidiaries,  read  

along  with  all  the  notes  thereto  prepared  in  accordance  with the 

requirements  of  the  Companies  Act,  Indian GAAP (for the Fiscals 

2014 and 2015), Indian Accounting Standards 24 (for the Fiscals 2016, 

2017 and 2018) and guidance  note  on  "Reports  in  Company  

Prospectus (Revised 2016)" issued by ICAI and relevant provisions of 

the SEBI ICDR Regulation. 

Restated Financial 

Statements 

The Restated Standalone Financial Statements and Restated 

Consolidated Financial Statements of our Company for each of the 

financial years ended March 31, 2018, 2017, 2016, 2015 and 2014, 

which comprises the audited and restated balance sheet, the audited 

and restated statement of profit and loss and the audited and restated 

cash flow statement, together with the annexures and notes thereto and 

the examination report thereon, as prepared and presented in 

accordance with the requirements of the Companies Act, Indian GAAP 

(for the Fiscals 2014 and 2015), Indian Accounting Standards 24 (for 

the Fiscals 2016, 2017 and 2018) and guidance note on "Reports in 

Company Prospectus (Revised 2016)" issued by ICAI and relevant 

provisions of the SEBI ICDR Regulations. 

Restated Standalone 

Financial Statements 

Restated standalone statement of assets and liabilities as at March 31, 

2018, 2017, 2016, 2015 and 2014 and restated standalone statement of 

profit and loss (including other comprehensive income, as applicable), 

restated standalone statement of changes in equity and restated 

standalone statement of cash flows for each of the years ended March 

31, 2018, 2017, 2016, 2015 and 2014 of our Company, read along with 

all the notes thereto prepared in accordance with the requirements of 

the Companies Act, Indian GAAP (for the Fiscals 2014 and 2015), 

Indian Accounting Standards 24 (for the Fiscals 2016, 2017 and 2018) 

and guidance note on "Reports in Company Prospectus (Revised 

2016)" issued by ICAI and relevant provisions of the SEBI ICDR 

Regulations. 

Equity Shareholders Persons/entities holding Equity Shares of our Company. 

Subsidiaries The wholly owned subsidiaries of our Company namely, (i) 

Brahmaputra Infra Power Private Limited ("BIPPL ") and (ii) Lower 

Seijusa Hydel Power Company Private Limited ("LSHP") 

Stakeholders Relationship 

Committee 

The stakeholderôs relationship committee of our Board constituted 

under Section 178 of the Companies Act read with Regulation 20 of 

the Listing Regulations and as described under the chapter titled "Our 

Management" beginning on page 235 of this Draft Red Herring 
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Term Description 

Prospectus. 

You / your / yours Prospective investors in this Issue. 

 

 

Issue Related Terms  

 

Term Description 

Acknowledgment 

Slip 

The slip or document issued by the Designated Intermediary(ies) to a Bidder 

as proof of registration of the Bid. 

"Allot" / "Allotment" 

/ "Allotted" 

The allotment of Equity Shares pursuant to the Fresh Issue 

Allotment Advice The note or advice or intimation of Allotment of the Equity Shares sent to the 

successful Bidders except Anchor Investors who have been or are to be 

Allotted the Equity Shares after the Basis of Allotment has been approved by 

the Designated Stock Exchange. 

Allottee(s) A successful bidder(s) to whom Equity Shares are Allotted. 

Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion, 

in accordance with SEBI ICDR Regulations and the Red Herring Prospectus 

and who has Bid for an amount of at least ` 100 million. 

Anchor Investor 

Allocation Price 

The price at which Equity Shares will be allocated to the Anchor Investors in 

terms of the Red Herring Prospectus and the Prospectus, which will be 

decided by our Company, in consultation with the BRLM. 

Anchor Investor 

Application Form 

The form used by an Anchor Investor to make a Bid in the Anchor Investor 

Portion and which will be considered as an application for Allotment in terms 

of the Red Herring Prospectus and the Prospectus. 

Anchor Investor Bid / 

Issue Period  

The day, one (1) Working Day prior to the Bid/Issue Opening Date, on which 

Bids by Anchor Investors shall be submitted and allocation to Anchor 

Investors shall be completed.  

Anchor Investor 

Issue Price  

The price at which Allotment will be made to Anchor Investors in terms of 

the Red Herring Prospectus and Prospectus, which will be a price equal to or 

higher than the Issue Price but not higher than the Cap Price.  

 

The Anchor Investor Issue Price will be decided by our Company in 

consultation with the BRLM 

Anchor Investor 

Portion 

Upto 60% of the QIB Portion which may be allocated by our Company in 

consultation with the BRLM, to Anchor Investors on a discretionary basis in 

accordance with SEBI ICDR Regulations.  

 

One third of the Anchor Investor Portion is reserved for domestic Mutual 

Funds, subject to valid Bids being received from domestic Mutual Funds at or 

above the Anchor Investor Issue Price. 

"ASBA" / 

"Application 

Supported by 

Blocked Amount" 

An application, whether physical or electronic, used compulsorily by all 

ASBA Bidders (except Anchor Investors) to make a Bid and authorizing the 

SCSB, either directly or through the Syndicate ASBA Members, to block the 

Bid Amount in their specified bank account maintained with the SCSB. 

ASBA Account  A bank account maintained with an SCSB which will be blocked by such 

SCSB to the e xtent of the Bid Amount of the ASBA Bidder / Applicant. 

ASBA Bidder A Bidder, other than Anchor Investors in this Issue, who Bids through ASBA 

process. 

Bankers to the Issue / 

Escrow Collection 

Banks which are clearing members and registered with SEBI under Securities 

and Exchange Board of India (Bankers to an Issue) Regulations, 1994 as 
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Term Description 

Bank(s) banker to an issue with whom the Escrow Account will be opened, in this case 

being [ǒ]. 

Basis of Allotment  The basis on which the Equity Shares will be Allotted to successful Bidders 

under the Issue and which is described in the chapter titled "Issue Procedure" 

beginning on page 590 of this Draft Red Herring Prospectus. 

Bid An indication to make an issue during the Bidding Period by a Bidder (other 

than an Anchor Investor), or on the Anchor Investor Bid / Issue Period by an 

Anchor Investor, to subscribe or purchase the Equity Shares of our Company 

at a price within the Price Band, including all revisions and modifications 

thereto. 

Bidder / Applicant Any prospective investor who makes a Bid pursuant to the terms of the Red 

Herring Prospectus and the Bid cum Application Form, including an Anchor 

Investor unless stated or implied otherwise. 

Bidding The process of making a Bid. 

Bid Amount The highest value of optional Bids indicated in the Bid cum Application Form 

and payable by the Bidder / blocked in the ASBA Account on submission of 

a Bid in the Issue, which shall be net of Retail Discount, if any, for Retail 

Individual Bidders. 

Bid cum Application 

Form 

The form used by a Bidder, including an ASBA Bidder, to make a Bid and 

which will be considered as an application for Allotment in terms of the Red 

Herring Prospectus and the Prospectus.  

Bid / Issue Closing 

Date 

Except in relation to any Bids received from the Anchor Investors, the date 

after which the Designated Intermediaries will not accept any Bids being [ǒ], 

which shall be notified in all editions of [ǒ], an English national daily 

newspaper, all editions of [ǒ], a Hindi national daily newspaper and the [ǒ] 

edition of [ǒ], an Assamese newspaper ('Assamese' being the regional 

language in the state where our Registered Office is located), each with wide 

circulation and in case of any revision, the extended Bid / Issue Closing Date 

also to be notified on the website and terminals of the Syndicate Members and 

SCSBs, as required under the SEBI ICDR Regulations.  

 

Our Company, in consultation with the BRLM, may consider closing the Bid 

/ Issue Period for QIBs one day prior to the Issue Closing Date which shall 

also be notified in an advertisement in the same newspapers in which the Issue 

Opening Date was published. 

Bid / Issue Opening 

Date 

Except in relation to any Bids received from the Anchor Investors, the date on 

which the Designated Intermediaries shall start accepting Bids, which shall be 

notified in all editions of [ǒ], an English national daily newspaper all editions 

of [ǒ], a Hindi national daily newspaper and the [ǒ] edition of [ǒ], an 

Assamese newspaper ('Assamese' being the regional language in the state 

where our Registered Office is located), each with wide circulation. 

Bid / Issue Period Except in relation to Anchor Investors, the period between the Bid/Issue 

Opening Date and the Bid/Issue Closing Date (inclusive of the Bid / Issue 

Opening Date and the Bid / Issue Closing Date) during which the prospective 

Bidders, other than Anchor Investors, can submit their Bids, inclusive of any 

revision thereof. Provided however that the Bidding shall be kept open for a 

minimum of three (3) Working Days for all categories of Bidders, other than 

Anchor Investors. 

 

Our Company, in consultation with the BRLM, may decide to close Bidding 

by QIBs one day prior to the Bid Closing Date which shall also be notified in 
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Term Description 

an advertisement in same newspapers in which the Bid Opening Date was 

published. 

Bid Price The prices indicated against each optional Bid in the Bid cum Application 

Form. 

Bidding Centre The centres at which the Designated Intermediaries shall accept the Bid cum 

Application Forms, i.e., Designated Branches for SCSBs, Specified Locations 

for the Syndicate Members, Broker Centres for Registered Brokers, 

Designated RTA Locations for RTAs and Designated CDP Locations for 

CDPs. 

Bid Lot [ǒ] Equity Shares  

"Book Building 

Process" / Book Built 

The book building route as provided under Schedule XI of the SEBI ICDR 

Regulations. 

Book Running Lead 

Manager / BRLM 

Book Running Lead Manager to this Issue, being PL Capital Markets Private 

Limited. 

Broker Centres The broker centres notified by the Stock Exchanges where Bidders can submit 

the ASBA Forms to a Registered Broker.  

 

The details of such Broker Centres, along with the names and the contact 

details of the Registered Brokers are available on the websites of the Stock 

Exchanges (www.bseindia.com and www.nseindia.com). 

CAN / Confirmation 

of Allocation Note 

A notice or intimation of allocation of the Equity Shares sent to Anchor 

Investors, who have been allocated Equity Shares, after the Anchor Investor 

Bid / Issue Period. 

Cap Price The higher end of the Price Band, in this case being [ǒ], and any revisions 

thereof, above which the Issue Price will not be finalized and above which no 

Bids will be accepted. 

Client ID Client identification number of the Bidderôs beneficiary demat account. 

Collecting 

Depository 

Participant or CDP 

A depository participant as defined under the Depositories Act, 1996, 

registered with SEBI and who is eligible to procure Bids at the Designated 

CDP Locations in terms of SEBI circular number 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI. 

Controlling Branches  Such branches of the SCSBs which co-ordinate Bids under this Issue by the 

ASBA Bidders with the Registrar to the Issue and the Stock Exchanges, a list 

of which is available on the website of SEBI at http://www.sebi.gov.in or at 

such other website as may be prescribed by SEBI from time to time.  

Cut-Off Price Issue Price, as finalised by our Company, in consultation with the BRLM. 

Only Retail Individual Bidders are entitled to Bid at the Cut-off Price. QIBs 

and Non-Institutional Bidders are not entitled to Bid at the Cut-off Price. 

Demographic Details Details of the Bidders such as the Bidderôs address, PAN, name of the 

Bidderôs father/husband, investor status, occupation and bank account details.  

Depositories NSDL and CDSL or any other depository registered with the SEBI under 

Securities and Exchange Board of India (Depositories and Participants) 

Regulations, 1996 as amended from time to time read with the Depositories 

Act, 1996. 

Depositories Act The Depositories Act, 1996, as amended from time to time. 

Depository 

Participant / DP 

A depository participant registered with SEBI under the Depositories Act. 

Designated Branches  Such branches of the SCSBs which shall collect the ASBA Forms, a list of 

which is available on the website of SEBI at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, 

or at such other website as may be prescribed by SEBI from time to time. 
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Term Description 

Designated Date The date on which funds are transferred by the Escrow Collection Bank(s) 

from the Escrow Account, or the amounts blocked by the SCSBs are 

transferred from the ASBA Accounts, as the case may be, to the Public Issue 

Account or the Refund Account, as appropriate, following which the Board of 

Directors shall Allot the Equity Shares to successful Applicants in the Issue 

Designated CDP 

Locations 

Such locations of the CDPs where Bidders can submit the ASBA Forms. The 

details of such Designated CDP Locations, along with names and contact 

details of the CDPs eligible to accept ASBA Forms are available on the 

websites of the Stock Exchanges (www.bseindia.com and 

www.nseindia.com). 

Designated 

Intermediaries 

The members of the Syndicate, sub-syndicate / agents, SCSBs, Registered 

Brokers, CDPs and RTAs, who are authorized to collect Bid cum Application 

Forms from the Bidders, in relation to the Issue. 

Designated RTA 

Locations 

Such locations of the RTAs where Bidders can submit the ASBA Forms to 

RTAs. 

The details of such Designated RTA Locations, along with names and contact 

details of the RTAs eligible to accept ASBA Forms are available on the 

websites of the Stock Exchanges (www.bseindia.com and 

www.nseindia.com). 

Designated Stock 

Exchange  

[ǒ]. 

"Draft Red Herring 

Prospectus" / 

"DRHP" 

This draft red herring prospectus dated September 27, 2018 filed with SEBI, 

prepared and issued by our Company in accordance with the SEBI ICDR 

Regulations. 

Eligible NRIs NRIs eligible to invest under Schedule 3 and Schedule 4 of the FEMA 

Regulations, from such a jurisdiction outside India where it is not unlawful to 

make an offer or invitation under this Issue and in relation to whom the Red 

Herring Prospectus constitutes an invitation to subscribe to or purchase the 

Equity Shares. 

Eligible QFIs Qualified Foreign Investors from such jurisdictionts outside India where it is 

not unlawful to make an invitation under the Issue and in relation to whom the 

Red Herring Prospectus constitutes an invitation to subscribe to or purchase 

the Equity Shares issued thereby, and who have opened dematerialized 

accounts with SEBI registered qualified depositary participants and are 

deemed as FPIs under the SEBI FPI Regulations. 

Escrow Account(s) óNo-lienô and ónon-interest bearingô account opened with the Escrow 

Collection Bank(s) and in whose favour the Bidders (excluding the ASBA 

Bidders) will transfer money through direct credit/NEFT/RTGS/NACH in 

respect of the Bid Amount when submitting a Bid. 

Escrow Agreement An agreement to be entered among our Company, the Registrar to the Issue, 

the Escrow Collection Bank(s), Refund Bank(s), the BRLM and the Syndicate 

Members for the collection of Bid Amounts and where applicable, for 

remitting refunds, if any, to the Anchor Investor Bidders on the terms and 

conditions thereof. 

First Bidder  Bidder whose name appears first in the Bid cum Application Form in case of 

a joint bid and whose name shall also appear as the first holder of the 

beneficiary account held in joint names or any revisions thereof. 

Floor Price The lower end of the Price Band, and any revisions thereof, below which the 

Issue Price will not be finalized and below which no Bids will be accepted, 

and which shall not be less than the face value of the Equity Shares 

Fresh Issue The issue of 12,700,000 Equity Shares aggregating up to `[ǒ] million offered 
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Term Description 

by our Company for subscription pursuant to the terms of this Draft Red 

Herring Prospectus. 

General Information 

Document/GID 

The General Information Document for investing in public issues, prepared 

and issued in accordance with the circular (CIR/CFD/DIL/12/2013) dated 

October 23, 2013 notified by SEBI, suitably modified and updated pursuant 

to, among others, the circular (CIR/CFD/POLICYCELL/11/2015) dated 

November 10, 2015, the circular (CIR/CFD/DIL/1/2016) dated January 1, 

2016, the circular (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 

2016 and the circular (SEBI/HO/CFD/DIL2/CIR/P/2018/22) dated February 

15, 2018 included in the chapter titled "Issue Procedure" beginning on page 

590 of this Draft Red Herring Prospectus. 

Issue The Fresh Issue is referred to as the Issue aggregating upto [ǒ] million. 

Issue Agreement The agreement dated August 7, 2018 amongst our Company, and the BRLM, 

pursuant to which certain arrangements are agreed to in relation to this Issue. 

Issue Documents The Draft Red Herring Prospectus, the Red Herring Prospectus, the 

Prospectus and any corrigendum and addendum filed in respect thereof.  

Issue Expenses Expenses in connection with the Issue which (including the listing fees), will 

be borne by our Company in the Fresh Issue. 

Issue Price Final price at which Equity Shares will be Allotted in terms of the Red Herring 

Prospectus. 

 

Issue price will be determined by our Company in consultation with the 

BRLM on the Pricing Date. 

Issue Proceeds The proceeds of this Issue available to our Company.  

Listing Agreement The listing agreement(s) to be entered into by our Company with the Stock 

Exchanges. 

Monitoring Agency A public financial institution or one of the scheduled commercial banks 

appointed to monitor the use of Issue proceeds, in terms of regulation 16(1) 

of SEBI ICDR Regulations, being [ǒ]. 

Mutual Fund Portion [ǒ] Equity Shares or 5% of the Net QIB Portion (excluding the Anchor 

Investor Portion), available for allocation to Mutual Funds only.  

Net Issue The Issue. 

Net Proceeds  The proceeds of the Fresh Issue, less Issue Expenses. 

Net QIB Portion QIB Portion less the Anchor Investor Portion. 

Non-Institutional 

Bidders 

All Bidders that are not Qualified Institutional Buyers or Retail Individual 

Bidders and who have Bid for Equity Shares for a cumulative amount of more 

than  200,000 (but not including NRIs other than Eligible NRIs). 

Non-Institutional 

Portion / Non-

Institutional 

Category 

The portion of the Issue being not less than 30% of the Issue consisting of [ǒ] 

Equity Shares, available for allocation on a proportionate basis to Non-

Institutional Bidders subject to valid bids received at or above the Issue Price. 

Non Syndicate 

Broker Centre 

All the locations as mentioned by SEBI in the circular no. CIR/CFD/14/2012 

dated October 4, 2012 and consequently uploaded by Stock Exchanges on 

their respective websites at www.bseindia.com and www.nseindia.com, 

where the Bids can be submitted to a Non Syndicate Stock Broker. 

Non Syndicate Stock 

Broker 

A stock broker registered as a member of a Stock Exchange who has not 

entered into a Sub-Syndicate Agreement with the Syndicate Member and is 

not a part of the Syndicate. 

Non Syndicate Stock 

Broker Mechanism 

The process of investors applying through Non Syndicate Stock Broker at a 

Non Syndicate Broker Centre pursuant to SEBI circular no. 
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Term Description 

CIR/CFD/14/2012 dated October 4, 2012. 

Price Band Price Band of a minimum price of [ǒ] per Equity Share (Floor Price) and the 

maximum price of [ǒ] per Equity Share (Cap Price), including any revisions 

thereof. The Price Band and the minimum Bid Lot for the Issue will be decided 

by our Company in consultation with the BRLM and advertised, at least five 

(5) Working Days prior to the Bid / Issue Opening Date, in all editions of [ǒ], 

an English national daily newspaper, all editions of [ǒ], a Hindi national daily 

newspaper and all editions of [ǒ], an Assamese newspaper ('Assamese' being 

the regional language in the state where our Registered Office is located) , 

each with wide circulation. 

Pricing Date The date on which the Issue Price is finalised by our Company, in consultation 

with the BRLM.  

Prospectus  The prospectus of our Company to be filed with the RoC for this Issue after 

the Pricing Date, within the provisions of Section 26 of the Companies Act, 

2013 and the SEBI ICDR Regulations containing, inter alia, the Issue Price 

that is determined at the end of the Book Building Process, the size of the 

Issue and certain other information. 

Public Issue Account A óno-lienô and ónon-interest bearingô account opened with the Bankers to the 

Issue by our Companyunder Section 40(3) of the Companies Act, 2013 to 

receive money from the Escrow Accounts on the Designated Date, and into 

which the funds shall be transferred by the SCSBs from the ASBA Accounts. 

Qualified Foreign 

Investors / QFIs  

A qualified foreign investor as defined in the SEBI FPI Regulations. 

QIBs / Qualified 

Institutional Buyers  

Qualified Institutional Buyers as defined under Regulation 2(1) (zd) of the 

SEBI ICDR Regulations. 

QIB Portion / QIB 

Category 

The portion being upto 30% of the Issue (including the Anchor Investor 

Portion), being [ǒ] Equity Shares which shall be available for allocation to 

QIBs (including the Anchor Investor Portion). 

Red Herring 

Prospectus / RHP 

The red herring prospectus to be issued in accordance with Section 32 of the 

Companies Act, 2013 and the SEBI ICDR Regulations, which will not have 

complete particulars of the price at which the Equity Shares shall be issued 

and the size of the Issue. The Red Herring Prospectus will be filed with the 

RoC at least three Working Days before the Bid/Issue Opening Date and will 

become the Prospectus upon filing with the RoC after the Pricing Date. 

Refund Account(s) 'No-lien' and 'non-interest bearing' account(s) opened by our Company, from 

which refunds of the whole or part of the Bid Amount to the Anchor Investor 

shall be made. 

Refunds through 

electronic transfer of 

funds 

Refunds through NECS, NEFT, direct credit, NACH or RTGS, as 

applicable. 

Refund Banks Escrow Collection Banks with whom Refund Accounts will be opened and 

from which a refund of the whole or part of the Bid Amount, if any, shall be 

made, in this case being, [ǒ]. 

Registered Brokers Stock brokers registered with the stock exchanges having nationwide 

terminals, other than the members of the Syndicate and eligible to procure 

Bids in terms of SEBI circular number CIR/CFD/14/2012 dated October 4, 

2012 issued by SEBI 

Registrar / Registrar 

to the Issue  

Link Intime India Private Limited. 

Registrar Agreement The agreement dated July 17, 2018, entered between our Company and the 

Registrar to the Issue, in relation to the responsibilities and obligations of the 
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Term Description 

Registrar to the Issue pertaining to the Issue. 

Retail Individual 

Bidders 

Bidders other than Eligible Employees bidding in the Employee Reservation 

Portion, whose Bid Amount for Equity Shares in the Issue is not more than  

200,000 in any of the Bidding options in the Issue (including HUFs applying 

through their karta, Eligible NRIs and Resident Retail Individual Bidders).  

Retail Portion The portion of the Issue being not less than 40% of the Issue, consisting of [ǒ] 

Equity Shares, available for allocation on a proportionate basis to Retail 

Individual Bidders. 

Revision Form The form used by the Bidders to modify the quantity of Equity Shares or the 

Bid Amount in any of their Bid cum Application Forms or any previous 

Revision Form(s).  

 

QIB Bidders and Non-Institutional Bidders are not allowed to lower their Bids 

(in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail 

Individual Bidders can revise their Bids during the Bid/Issue Period and 

withdraw their Bids until Bid/Issue Closing Date. 

RTAs / Registrar and 

Share 

Transfer Agents 

The registrar and share transfer agents registered with SEBI and eligible to 

procure Bids at the Designated RTA Locations in terms of SEBI circular 

number CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued 

by SEBI 

SEBI (Alternative 

Investment Funds) 

Regulations / SEBI 

AIF Regulations 

Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012 as amended from time to time. 

Self-Certified 

Syndicate Banks or 

SCSBs 

The banks which are registered with SEBI under the Securities and Exchange 

Board of India (Bankers to an Issue) Regulations, 1994 and issue services in 

relation to ASBA a list of which is available on website of SEBI 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y

es&intmId=35  and updated from time to time 

Specified Locations Bidding centres where the Syndicate shall accept Bid cum Application Forms 

from ASBA Bidders, a list of which is available at the website of SEBI 

(www.sebi.gov.in) and updated from time to time 

Stock Exchanges BSE and NSE. 

Syndicate Agreement The agreement dated [ǒ] to be entered into amongst the members of the 

Syndicate, our Company, and the Registrar to the Issue in relation to the 

collection of Bids in the Issue (other than Bids directly submitted to the 

SCSBs under the ASBA process or to Registered Brokers at the Broker 

Centres). 

Syndicate Members An Intermediary registered with SEBI to act as a syndicate member and who 

are permitted to carry out activities as an underwriter, namely [ǒ]. 

Syndicate / members 

of the Syndicate 

The BRLM and the Syndicate Members. 

Underwriters The BRLM and [ǒ]. 

Underwriting 

Agreement 

The agreement to be entered into between the Underwriters, our Company, 

and the Registrar to the Issue on or after the Pricing Date, but prior to filing 

the Prospectus with the RoC. 

Working Days All days other than second and fourth Saturday of the month, Sunday or a 

public holiday, on which commercial banks in Mumbai are open for business; 

provided however, with reference to 

(a) announcement of Price Band; and Bid/Offer Period, "Working Days" 

shall mean all days, excluding Saturdays, Sundays and public holidays, 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
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Term Description 

on which commercial banks in Mumbai are open for business; and 

 

(b) the time period between the Bid/Offer Closing Date and the listing of the 

Equity Shares on the Stock Exchanges, "Working Days" shall mean all 

trading days of the Stock Exchanges, excluding Sundays and bank 

holidays, as per the SEBI circular number 

SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016. 

 

Conventional and General Terms and Abbreviations/ Industry Related Terms 

 

Abbreviation Full Form  

`  or Rs. or INR or Rupees Indian Rupees 

Ac Acre 

A/c Account 

AAAC  All Aluminium Alloy Conductor 

AAC All Aluminium Conductor 

ACSR Aluminium Conductor Steel Reinforced  

AC Alternating Current 

ACS Average Cost of Supply 

AGM Annual General Meeting 

AIF 
Alternative Investment Funds registered pursuant to SEBI (Alternative 

Investment Funds) Regulations, 2012, as amended from time to time 

Air Act The Air (Prevention and Control of Pollution) Act, 1981, as amended 

APTEL Appellate Tribunal for Electricity 

AS or Accounting 

Standards 

Accounting Standards as notified under Companies (Indian Accounting 

Standards) Rules, 2015 

AT&C Aggregate Technical and Commercial 

AY Assessment Year 

BG Bank Guarantee 

BSE BSE Limited 

BIS Bureau of Indian Standards 

BRICS Brazil, Russia, India, China and South Africa 

BPLR Bench Mark Prime Lending Rate 

CAGR Compounded Annual Growth Rate 

CAN Confirmation Allocation Note 

Category I AIF 
AIFs who are registered as "Category I Alternative Investment Funds" 

under the SEBI AIF Regulations 

Category II AIF 
AIFs who are registered as "Category II Alternative Investment Funds" 

under the SEBI AIF Regulations 

Category III AIF 
AIFs who are registered as "Category III Alternative Investment Funds" 

under the SEBI AIF Regulations 

Category I FPIs FPIs registered as "Category I FPIs" under the SEBI FPI Regulations 

Category II FPIs FPIs registered as "Category II FPIs" under the SEBI FPI Regulations 

Category III FPIs 

FPIs registered as "Category III FPIs" under the SEBI FPI Regulations, 

which shall include all other FPIs not eligible under category I and II 

foreign portfolio investors, such as endowments, charitable societies, 

charitable trusts, foundations, corporate bodies, trusts, individuals and 

family offices 

CAPEX Capital Expenditure 

CCEA Cabinet Committee on Economic Affairs 
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Abbreviation Full Form  

CDSL Central Depository Services (India) Limited 

CEA Central Electricity Authority 

CERC Central Electricity Regulatory Commission 

CIBIL  Credit Information Bureau (India) Limited 

CIN Corporate Identity Number 

CIS Commonwealth of Independent States 

cKm Circuit Kilometers 
o C Degree Celsius 

Companies Act or Act 
Companies Act, 2013, to the extent notified and the provisions of the 

Companies Act, 1956 to the extent remaining in force 

Competition Act Competition Act, 2002, as amended 

CIF Cost, Insurance and Freight 

CPI Consumer Price Index 

CRR Cash Reserve Ratio 

CST Central Sales Tax Act, 1956, as amended 

CSR Corporate Social Responsibility 

CSO Central Statistical Organization 

CY Calender Year 

DBO Defined Benefit Obligation 

DC Direct Current 

DDUGJY Deen Dayal Upadhyay Gram Jyoti Yojana 

DIN Directors Identification Number. 

DIPP Department of Industrial Policy and Promotion 

DISCOM Distribution Company 

DP ID Depository Participant's Identity 

DPR Detailed Project Report 

EBITDA Earnings Before Interest, Tax, Depreciation and Amortisation 

EPC Engineering, Procurement and Construction 

EGM or EOGM Extraordinary General Meeting 

EM Equitable mortgage 

EPS Earnings per share 

Electricity Act and 

Regulations 

Electricity Act, 2003 and Central Electricity Authority (Measures 

relating to Safety and Electricity Supply) Regulations, 2010, as amended 

Electricity Rules Electricity Rules, 2005, as amended 

EPF Act Employeesô Provident Fund and Miscellaneous Provisions Act, 1952, as 

amended 

ESI Act Employees State Insurance Corporation Act, 1948, as amended 

Factory Unit ï I Manufacturing facility of the Company situated at Industrial Estate, 

Cinnamara, Jorhat, 785 008, Assam  

Factory Unit - II  Manufacturing facility of the Company situated at F ï 44, Industrial 

Area, Sikar ï 332 001, Rajasthan 

Factory Unit - III  Manufacturing facility of the Company situated at 384/3, Industrial 

Area, Bapi, Dausa ï 303 303, Rajasthan 

FDI Foreign Direct Investment 

FEMA 
Foreign Exchange Management Act, 1999, together with rules and 

regulations framed there under 

FEMA Regulations 
Foreign Exchange Management (Transfer or Issue of Security by a 

Person Resident Outside India) Regulations, 2017, as amended 

FII 
Foreign Institutional Investors, as defined under the FII Regulations and 

registered with SEBI under applicable laws in India 
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Abbreviation Full Form  

FII Regulations 
Securities and Exchange Board of India (Foreign Institutional Investors) 

Regulations, 1995, as amended 

FIPB Foreign Investment Promotion Board 

Fiscal or Financial Year 

or FY 

Period of twelve months ended March 31 of that particular year, unless 

otherwise stated 

Finance Act read with 

Service Tax Rules 

Finance Act, 1994 read with Service Tax Rules, 1994, as amended 

FPIs 

A foreign portfolio investor who has been registered pursuant to the 

SEBI FPI Regulations, provided that any QFI or FII who holds a valid 

certificate of registration shall be deemed to be an FPI until the expiry 

of the block of three years for which fees have been paid as per the 

Securities and Exchange Board of India (Foreign Institutional Investors) 

Regulations, 1995 

FPPCA Fuel and Power Purchase Cost Adjustment 

FVCI Foreign Venture Capital Investor registered under the FVCI Regulations 

FVCI Regulations 
Securities and Exchange Board of India (Foreign Venture Capital 

Investors) Regulations, 2000, as amended 

GDP Gross Domestic Product 

GEC Green Energy Corridor 

GFCF Gross Fixed Capital Formation 

GMP Good manufacturing practices 

GST Goods and Services Tax 

GoI or Government of 

India or Central 

Government or Union of 

India 

The Government of India 

GVA Gross Value Added 

GI Wires Ground wires and galvanized iron wires 

HCPTCs High Capacity Power Transmission Corridors 

HNI High Net worth Individual 

HVDC High-voltage direct current 

HRA House Rent Allowance 

HUF Hindu Undivided Family 

ICAI The Institute of Chartered Accountants of India 

ICRA ICRA Limited 

ICRA Report, September 

2018 

Research Report on the "Indian Transmission and Distribution Sector" 

issued in September 2018 by ICRA Limited as commissioned by our 

Company 

IEEMA Indian Electrical and Electronics Manufacturers Association 

IFRS International Financial Reporting Standards 

IMD India Meteorological Department 

IMF International Monetary Fund 

Ind AS 
Indian Accounting Standards notified under the Companies (Indian 

Accounting Standards) Rules, 2015 

Indian GAAP Generally accepted accounting principles in India 

IPO Initial Public Offering 

IPDS Integrated Power Development Scheme 

IRDA Insurance Regulatory and Development Authority 

IT Information Technology 

IT Act/ Income Tax Act Income Tax Act, 1961, as amended 
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Abbreviation Full Form  

IT Department Income Tax Department, GoI 

ISO International Organisation for Standardization 

ISTS Inter-state transmission system 

JV Joint Venture 

KV Kilovolt  

KVA / KW  Kilo-volt-ampere / Kilo-watt 

kWp Kilo Watt Peak 

LAF Liquidity adjustment facility 

LC Letter of credit 

LDC Load dispatch centers 

Listing Regulations 
The Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements), Regulations, 2015 

Ltd Limited 

MCLR Marginal cost of funds based lending rate 

Mm Millimeter 

MMT Million Metric Tonne 

MoP Ministry of Power 

MoU Memorandum of Understanding 

MPC Monetary Policy Committee 

Mutual Funds 
Mutual funds registered with SEBI under the Securities and Exchange 

Board of India (Mutual Funds) Regulations, 1996 

MSMED Act Micro, Small & Medium Enterprises Development Act, 2006, as 

amended 

MSF Marginal Standing Facility 

MSP Minimum Support Price 

MT Metric Tonnes 

MVA  Mega Volt Amps 

MW Mega Watts 

NAV Net Asset Value 

NCLT National Company Law Tribunal 

NECS National Electronic Clearing Services 

NEFT National Electronic Funds Transfer 

NERPSIP North-Eastern Region Power System Improvement Project 

NIF 
National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII 

dated November 23, 2005 of the Government of India 

No. Number 

NR or Non Resident 
A person resident outside India, as defined under FEMA, including an 

Eligible NRI and FII 

NRE Account Non-Resident External Account 

NRI 
A non-resident Indian being an individual resident outside India who is 

a citizen of India 

NRO Account Non-Resident Ordinary Account 

NSDL National Securities Depository Limited 

NSE The National Stock Exchange of India Limited 

OCC Open Cash Credit 

OC Overhead conductors 

p.a. Per annum 
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Abbreviation Full Form  

P/E Ratio Price/Earnings Ratio 

PAN Permanent Account Number 

PAT Profit After Tax 

PBT Profit Before Tax 

PCB Pollution Control Board 

Petroleum Act and Rules Petroleum Act, 1934 and Petroleum Rules, 2002, as amended 

PGCIL Power Grid Corporation of India Limited 

PLF Plant Load Factor 

RBI Reserve Bank of India 

REC Rural Electrification Corporation 

REMC Renewable Energy Management Centers 

RGGVY Rajiv Gandhi Grameen Vidyutikaran Yojana 

RoW Right of Way 

RTGS Real Time Gross Settlement 

SARFAESI  Securitisation and Reconstruction of Financial Assets and Enforcement 

of Security Interest Act, 2002, as amended 

SCRA Securities Contracts (Regulation) Act, 1956, as amended 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended 

SEBI 
The Securities and Exchange Board of India constituted under the SEBI 

Act 

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended 

SEBI ICDR Regulations 
The Securities and Exchange Board of India (Issue of Capital and 

Disclosure Requirements) Regulations, 2009, as amended 

SEBI AIF Regulations 
Securities and Exchange Board of India (Alternative Investments Funds) 

Regulations, 2012, as amended 

SERC State Electricity Regulatory Commission 

Securities Act U.S. Securities Act of 1933 

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended 

SLR Statutory Liquidity Ratio 

Sq. ft./ Sft/ sqft Square foot 

Sq. mt. Square meter 

Sub-Account 

Sub-accounts registered with SEBI under the Securities and Exchange 

Board of India (Foreign Institutional Investor) Regulations, 1995, other 

than sub-accounts which are foreign corporates or foreign individuals 

Takeover Code 
Securities and Exchange Board of India (Substantial Acquisition of 

Shares and Takeovers) Regulations, 2011, as amended 

TAN 
Tax Deduction Account Number allotted under the Income Tax Act, 

1961, as amended 

TDS Tax Deducted at Source 

TL Term loan 

TP Term Premia 

TPA Tons Per Annum 

TPD Tons Per Day 

TRIPS Trade-Related aspects of Intellectual Property Rights 

T&D Transmission and Distribution 

UDAY Ujjwal Discom Assurance Yojana 
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Abbreviation Full Form  

UAE United Arab Emirates 

UGC Act 1956 University Grants Commission Act, 1956 

U.S. or US or U.S.A or 

United States 

The United States of America, together with its territories and 

possessions 

US$ or USD 
United States Dollar, the official currency of the United States of 

America 

UT Union Territory 

VCFs 

Venture Capital Funds as defined and registered with SEBI under the 

Securities and Exchange Board of India (Venture Capital Fund) 

Regulations, 1996 

Water Act The Water (Prevention and Control of Pollution) Act, 1974, as amended 

WPI Wholesale Price Index 

WTO World Trade Organization 

XLPE Cross-Linked Polyethylene 

Y-O-Y Year-over-Year 
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA  
 

Certain Conventions  

 

All references to "India" contained in this Draft Red Herring Prospectus are to the Republic of India. In 

this Draft Red Herring Prospectus, unless otherwise stated, our Company has presented numerical 

information in "million" units. One million represents 1,000,000. 

 

Financial Data 

 

Unless stated otherwise the financial data in this Draft Red Herring Prospectus is derived from the 

consolidated and standalone restated financial statements of our Company as at and for the Fiscal 2014 

and 2015 prepared in accordance with Indian GAAP, the Companies Act, the SEBI ICDR Regulations 

and the guidance notes issued by ICAI and Fiscals 2016, 2017 and 2018 prepared in accordance with 

Ind-AS, the Companies Act, the SEBI ICDR Regulations and the guidance notes issued by ICAI, which 

are included in this Draft Red Herring Prospectus, and as set out in the section titled "Financial 

Information" beginning on page 281 of this Draft Red Herring Prospectus. Our Financial Year 

commences on April 1 and ends on March 31 of the next year. Unless stated otherwise, all references 

to a particular Financial Year are to the 12-month period ended on March 31 of that year. Further, kindly 

note that certain other financial information pertaining to our Group Entities is derived from their 

respective financial statements.  

 

There are significant differences between the Indian GAAP, Ind AS, the International Financial 

Reporting Standards ("IFRS") and the Generally Accepted Accounting Principles in the United States 

of America ("U.S. GAAP"). The reconciliation of the financial information to Ind AS, IFRS or US 

GAAP has not been provided. Our Company has not attempted to explain those differences or quantify 

their impact on the financial data included in this Draft Red Herring Prospectus and we urge investors 

to consult their advisors regarding such differences and their impact on our Companyôs financial data. 

Further, for details of significant differences between Indian GAAP and Ind AS, see "Summary of 

Significant Differences between Indian GAAP and Ind AS" beginning on page 573 of this Draft Red 

Herring Prospectus. Accordingly, the degree to which the financial statements included in this Draft 

Red Herring Prospectus will provide meaningful information is entirely dependent on the readerôs level 

of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian 

accounting practices, Indian GAAP, Ind AS, the Companies Act and the SEBI ICDR Regulations on 

the financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited. 

 

Certain figures contained in this Draft Red Herring Prospectus, including financial information, have 

been subject to rounding adjustments. All decimals have been rounded off to two decimal points. In 

certain instances, (i) the sum or percentage change of such numbers may not conform exactly to the 

total figure given; and (ii) the sum of the numbers in a column or row in certain tables may not conform 

exactly to the total figure given for that column or row. However, where any figures that may have been 

sourced from third-party industry sources are rounded off to other than two decimal points in their 

respective sources, such figures appear in this Draft Red Herring Prospectus as rounded-off to such 

number of decimal points as provided in such respective sources. 

 

Unless the context otherwise indicates, any percentage amounts, relating to the financial information of 

our Company in the sections entitled "Risk Factors", "Our Business" and "Managementôs Discussion 

and Analysis of Financial Conditional and Results of Operations" beginning on pages 21, 191 and 505, 

respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis of 

our restated financial statements. 
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Currency and Unit of presentation 

 

All references to "Rupees" or "" are to Indian Rupees, the currency of the Republic of India. All 

references to "US$" or "U.S. Dollars" are to United States Dollars, the currency of the United States of 

America.  

 

Our Company has presented certain numerical information in this Draft Red Herring Prospectus in 

"Million". One million represents 1,000,000. All the numbers in the document have been presented in 

million or in whole numbers where the numbers have been too small to present in million. 

 

Exchange Rates 

 

This Draft Red Herring Prospectus contains conversions of certain other currency amounts into Indian 

Rupees that have been presented solely to comply with the SEBI ICDR Regulations. These conversions 

should not be construed as a representation that these currency amounts could have been, or can be 

converted into Indian Rupees, at any particular rate or at all. 

 

The following table sets forth, for the periods indicated, information with respect to the exchange rate 

between the Rupee and the US$ (in Rupees per US$): 

(in ) 
Currency As on March 31, 

2018 

As on March 

31, 2017 

As on March 

31, 2016 

As on March 

31, 2015 

As on March 

31, 2014 

US$ 65.04 64.84 66.33 62.59 60.10 

 

Notes: 

1. Period ended for Fiscal 2018 taken on March 28, 2018 as data is not available for March 29, 

2018, March 30, 2018 and March 31, 2018 as these were non-trading days.2  

2 Period ended for Fiscal 2014 taken on March 28, 2014 as data is not available for March 29, 

2014, March 30, 2014 and March 31, 2014 as these were non-trading days 

  

 

Market and Industry Data  

 

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus has been 

obtained and derived from the report titled "Indian Transmission and Distribution Sector" dated 

September 2018, by ICRA.   

 

Industry publications generally state that information contained in those publications has been obtained 

from sources believed to be reliable but that their accuracy and completeness are not guaranteed and 

their reliability cannot be assured. Accordingly, no investment decision should be made on the basis of 

such information. Although we believe that industry data used in this Draft Red Herring Prospectus is 

reliable, it has not been independently verified by the BRLM or our Company or any of their affiliates 

or advisors. Such data involves risks, uncertainties and numerous assumptions and is subject to change 

based on various factors, including those discussed in the section titled "Risk Factors" beginning on 

page 21 of this Draft Red Herring Prospectus. Accordingly, investment decisions should not be based 

solely on such information. 

 

Certain information in the chapters titled "Summary of Industry", "Summary of Business, Strengths and 

Strategies", "Industry Overview" and "Our Business" beginning on pages 52, 58, 146 and 191, 

respectively of this Draft Red Herring Prospectus has been obtained from ICRA Report, September 

2018 which has issued the following disclaimer: 
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"All information contained herein has been obtained by ICRA from sources believed by it to be accurate 

and reliable. Although reasonable care has been taken to ensure that the information herein is true, 

such information is provided 'as is' without any warranty of any kind, and ICRA in particular, makes 

no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of 

any such information. Also, ICRA or any of its group companies, while publishing or otherwise 

disseminating other reports may have presented data, analyses and/or opinions that may be inconsistent 

with the data, analyses and/or opinions presented in this publication. All information contained herein 

must be construed solely as statements of opinion, and ICRA shall not be liable for any losses incurred 

by users from any use of this publication or its contents". 

 

In accordance with the SEBI ICDR Regulations, the chapter titled "Basis for Issue Price" beginning on 

page 138 of this Draft Red Herring Prospectus includes information relating to our peer group 

companies. Such information has been derived from publicly available sources, and neither we, nor the 

BRLM have independently verified such information. 

 

Further, in accordance with Regulation 51A of the SEBI ICDR Regulations, our Company may be 

required to undertake an annual updation of the disclosures made in this Draft Red Herring Prospectus 

and make it publicly available in the manner specified by SEBI. 
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FORWARD-LOOKING STATEMENTS  
 

This Draft Red Herring Prospectus contains certain "forward looking statements". All statements 

regarding our expected financial condition and results of operations, business, plans and prospects are 

forward-looking statements. These forward-looking statements include statements with respect to our 

business strategy, our revenue and profitability, our projects and other matters discussed in this Draft 

Red Herring Prospectus regarding matters that are not historical facts. These forward looking statements 

can generally be identified by words or phrases such as "will", "aim", "will likely result", "believe", 

"expect", "will continue", "anticipate", "estimate", "intend", "plan", "contemplate", "seek to", "future", 

"objective", "goal", "project", "should", "will pursue" and similar expressions or variations of such 

expressions. Similarly, statements that describe our objectives, strategies, plans or goals are also 

forward looking statements. All forward looking statements are subject to risks, uncertainties and 

assumptions about us that could cause our actual results to differ materially from those contemplated 

by the relevant forward looking statement. Similarly, statements that describe our strategies, objectives, 

plans or goals are also forward-looking statements. 

 

Important factors that could cause actual results to differ materially from our expectations include, 

among others:  

¶ Our ability to maintain our market position; 

¶ Significant change in the Governmentôs economic liberalization and deregulation policies; 

¶ General economic and business conditions in the markets in which we operate; 

¶ Our ability to successfully implement our growth strategy and to successfully manufacture our 

products in a timely and efficient manner;  

¶ Fluctuation in prices of our raw materials and our reliance on third party suppliers for our raw 

materials; 

¶ Our ability to attract and retain qualified personnel 

¶ The impact of climate change and other environmental factors; 

¶ Occurrence of a natural disaster like floods etc.; 

¶ Changes in the legal, regulatory and political environment in India; 

¶ Our ability to bag and implement EPC projects in a timely and efficient manner; 

¶ Our ability to bag orders for OCs and complete the same in a timely and efficient manner. 

 

For a further discussion of factors that could cause our actual results to differ, refer chapters titled "Risk 

Factors", "Our Business" and "Managementôs Discussion and Analysis of Financial Condition and 

Results of Operation" beginning on pages 21, 191 and 505 respectively. By their nature, certain market 

risk disclosures are only estimates and could be materially different from what actually occurs in the 

future. As a result, actual future gains or losses could materially differ from those that have been 

estimated. 

 

Forward looking statements reflects the current views of our Company only as of the date of this Draft 

Red Herring Prospectus and are not a guarantee of future performance. Our Company shall update this 

Draft Red Herring Prospectus on annual basis from the date of filing of the Red Herring Prospectus 

with the RoC. Except for such annual update, our Company, our Directors, our officers, any 

Underwriter, or any of their respective affiliates or associates has any obligation to update or otherwise 

revise any statement reflecting circumstances arising after the date hereof or to reflect the occurrence 

of underlying events, even if the underlying assumptions do not come to fruition. Our Company and the 

BRLM will ensure that investors in India are informed of material developments until the 

commencement of listing and trading of the Equity Shares pursuant to the Issue. 
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SECTION II: RISK FACTORS  

 

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the 

information in this Draft Red Herring Prospectus, including the risks and uncertainties described 

below, before making an investment in our Equity Shares. The risks described below are not the only 

ones relevant to us or our Equity Shares, the industry and segments in which we currently operate or 

propose to operate. Additional risks and uncertainties, not presently known to us or that we currently 

deem immaterial may also impair our businesses, results of operations, financial condition and cash 

flows. If any of the following risks, or other risks that are not currently known or are currently deemed 

immaterial, actually occur, our businesses, results of operations, financial condition and cash flows 

could suffer, the trading price of our Equity Shares could decline, and you may lose all or part of your 

investment. 

 

To obtain a better understanding of our business, you should read this section in conjunction with other 

chapters of this Draft Red Herring Prospectus, including the chapters titled "Our Business", 

"Managementôs Discussion and Analysis of Financial Condition and Results of Operations" and 

"Financial Information" beginning on pages 191, 281 and 505 respectively of this Draft Red Herring 

Prospectus, together with all other financial information contained in this Draft Red Herring 

Prospectus. In making an investment decision, prospective investors must rely on their own examination 

of us and the terms of the Issue including the merits and risks involved.  

 

You should consult your tax, financial and legal advisors about the particular consequences to you of 

an investment in our Equity Shares. Prospective investors should pay particular attention to the fact 

that our Company is incorporated under the laws of India and is subject to a legal and regulatory 

environment, which may differ in certain respects from that of other countries. This Draft Red Herring 

Prospectus also contains forward-looking statements that involve risks, assumptions, estimates and 

uncertainties. Our actual results could differ materially from those anticipated in these forward-looking 

statements as a result of certain factors, including the considerations described below and elsewhere 

in this Draft Red Herring Prospectus. For details, refer chapter titled "Forward-Looking Statements" 

beginning on page 20 of the Draft Red Herring Prospectus. 

 

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the 

financial or other implications of any of the risks described in this section. Unless the context requires 

otherwise, the financial information of our Company has been derived from the Restated Financial 

Statements. 

 

Internal Risk Factors 

 

1. Our Company, Promoters, Directors, Subsidiaries and Group Entities are involved in certain 

legal proceedings. An adverse outcome in such proceedings may have a material adverse 

effect on our business, results of operations and financial condition. 

 

We are currently involved in a few legal proceedings. These proceedings are pending in various 

courts and authorities at different levels of adjudication. The amounts claimed in these 

proceedings have been disclosed to the extent ascertainable, excluding contingent liabilities but 

including amounts claimed jointly and severally from us and other parties. 

 

Mentioned below are the details of the total number of proceedings pending against and by our 

Company, Promoters, Directors, Subsidiaries and Group Entities, as on the date of this Draft 

Red Herring Prospectus along with the amounts involved, to the extent quantifiable:  
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A. Litigation against our Company, Promoters, Directors, Group Entities and Subsidiaries 

 

(  in million approximately) 

Type of proceedings Number of cases Amount to the extent ascertainable 

Cases filed against our Company 

Criminal cases NIL  
 

Civil cases NIL  
 

Cases filed against our Promoters and Directors 

Criminal cases NIL   

Civil cases NIL   

Cases filed against our Group Entities 

Criminal cases NIL   

Civil cases NIL   

Cases filed against our Subsidiaries 

Criminal cases NIL   

Civil cases NIL   

 

B. Litigation by our Company, Promoters, Directors, Group Entities and Subsidiaries 

 

 (  in million approximately) 

Type of proceedings Number of cases Amount to the extent ascertainable 

Cases filed by our Company 

Criminal cases 1 2.5 

Civil cases 1 Not ascertainable 

Total 2 Not ascertainable 

Cases filed by our Promoters and Directors 

Criminal cases NIL   

Civil cases 1 Not ascertainable 

Total 1 Not ascertainable 

Cases filed by our Group Entities 

Criminal cases 1 1.4 

Civil cases NIL   

Total 1 1.4 

Cases filed by our Subsidiary 

Criminal cases NIL   

Civil cases 1 Not ascertainable 

Total 1 Not ascertainable 

 

C. Tax Litigation involving our Company, Promoters, Directors, Group Entities and Subsidiaries 

 

(i) Direct Tax proceedings 

(  in million approximately) 

Period Pending before Number 

of cases 

Amount to the extent 

ascertainable 

Our Company  

NIL  

Our Promoters and Directors 

AY 

2008-

2009 

Commissioner of Income Tax (Appeals), 

Kolkata 4 Division 

1 77.86 

AY Commissioner of Income Tax (Appeals), 1 23.92 
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Period Pending before Number 

of cases 

Amount to the extent 

ascertainable 

2012-

2013 

Kolkata 4 Division 

Total 2 101.78 

Our Group Entities 

NIL  

Our Subsidiary 

NIL  

 

(ii)  In-direct Tax proceedings 

(  in million approximately) 

Type of 

proceedings 

Period Pending before Number of 

cases 

Amount to 

the extent 

ascertainabl

e 

Our Company 

Service Tax FY 2006-2007, 

2007-2008 and 

2008-2009 

Customs, Excise & 

Service Tax 

Appellate Tribunal, 

Kolkata (Division 

Bench, Appeals) 

1 38.46 

Total 1 38.46 

Central Excise     

Cenvat Credit 

on various 

input services 

April 1, 2009 to 

September 30, 

2009 

Customs, Excise & 

Service Tax 

Appellate Tribunal, 

Kolkata (Division 

Bench, Appeals) 

1 38.09 

 Total  1 38.09 

TOTAL  2 76.55 

Our Group Entities 

NIL  

Our Subsidiary 

NIL  

 

In addition to the tax litigations mentioned above, one of our Group Entities namely, Toor 

Finance Company Limited had preferred an appeal being Appeal No. 672 of 2016-17 against 

the demand of ` 60.04 millions for the AY 2010-2011 and demand of ` 34.48 milli ons for the 

AY 2015-16, before the Commissioner of Income Tax, Appeal ï 9, Delhi ("CIT, Appeal ï 9, 

Delhi"). By an order dated August 31, 2018, the CIT, Appeal ï 9, Delhi allowed the above 

appeal in favour of our Group Entity. Our Group Entity and some of our Individual Promoters, 

being directors of our Group Entity, may be involved in further litigation in the event the above 

order of CIT, Appeal ï 9, Delhi is challenged by the IT Department before the Income Tax 

Appellate Tribunal.  

 

There can be no assurance that these legal proceedings will be decided in our favour and 

consequently it may divert the attention of our management and Promoters which may lead us 

to incur significant expenses in such proceedings. Further, we may have to make provisions in 

our financial statements, which could increase our expenses and liabilities and any adverse 

judgment in some of these proceedings could have an adverse impact on our business, financial 
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condition and results of operations. For details in relation to certain material litigations, refer 

chapter titled "Outstanding Litigation and Material Developments" beginning on page 535 of 

this Draft Red Herring Prospectus. 

 

2. One of our wholly owned subsidiaries, Brahmaputra Infra Power Private Limited and some 

of our Promoters and two persons belonging to our Promoter Group, our Company and one 

of our subsidiaries, being guarantors, have received notices under section 13(2) of the 

SARFAESI Act, 2002. 

 

One of our wholly owned Subsidiaries, Brahmaputra Infra Power Private Limited ("BIPPL ") 

and two of our Promoters namely Dr. Murlidhar Khetan and Basant Kumar Khetan alongwith 

two persons belonging to our Promoter Group namely, Ranjana Khetan and Sneha Khetan, our 

Company and one of our Subsidiaries, Lower Seijusa Hydel Power Company Private Limited, 

being guarantors, ("Guarantors") have received a notice dated October 16, 2017, from its 

lender namely State Bank of India ("SBI") for defaulting in repayment of loans granted by SBI. 

The notice has been issued under section 13(2) of the SARFAESI Act, seeking repayment of 

outstanding sums aggregating to 249.58 million together with future interest at the contractual 

rate on the aforesaid amount and incidental expenses, costs, charges, etc. Pursuant to the said 

notice, SBI has declared and classified the account held by BIPPL as non-performing assets 

and have stated that unless the outstanding amount of 249.58 million is paid, SBI will exercise 

all or any of the rights detailed under sub-section (4) of Section 13 and under other applicable 

provisions of the SARFAESI Act. BIPPL has replied to the said notice, and vide its letters dated 

October 25, 2017, November 13, 2017, December 22, 2017 and December 30, 2017 had agreed 

to a compromise settlement offer of  180 million by payment of 15% of the approved 

settlement amount upfront and payment of balance amount in 12 monthly instalments. 

However, due to disagreement between SBI and BIPPL with the terms of settlement, the 

compromise was cancelled. SBI vide its letters dated December 28, 2017 and January 1, 2018 

threatened hard recovery action under Section 13(4) of the SARFAESI Act against BIPPL and 

Guarantors. Our Company alongwith BIPPL has filed a Writ Petition bearing number 1515 of 

2018 before the Gauhati High Court whereby our Company has inter alia sought a stay against 

the hard recovery action proposed by SBI. The Honôble Gauhati High Court vide order dated 

March 23, 2018 granted a stay against the recovery action proposed by SBI and by an order 

dated June 21, 2018 further extended the stay upto July 20, 2018. Subsequently, the Honôble 

Gauhati High Court vide order dated July 20, 2018 further extended the stay upto July 31, 2018. 

Subsequently, the Writ Petition was heard on September 15, 2018 and the Honôble Gauhati 

High Court has extended the stay till November 19, 2018. For more details on the facts of the 

case, please refer to the section "Litigation by our Company" under the chapter titled 

"Outstanding Litigations and Material Developments" beginning on page 535 of this Draft Red 

Herring Prospectus. 

 

There can be no assurance that the Writ Petition will be decided in our favour and consequently 

the security provided by BIPPL and the personal guarantee issued by some of our Promoters 

and two persons belonging to our Promoter Group and corporate guarantees issued by our 

Company and one of our susbsidiaries, may be enforced in the event the Writ Petition is decided 

otherwise. In such eventualities, our Company and our Promoters and management may be 

required to divert their attention towards any legal proceedings or recovery proceedings 

initiated in respect of loans availed by BIPPL. Further, our Company may also be required to 

incur expenses towards cost of legal proceedings in respect of any recovery action initiated by 

SBI. This may have an adverse impact on our business, financial condition and results of 

operations of our Company. 
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3. Some of our Promoters have provided personal guarantees for a significant portion of 

borrowings taken by Group Entities and one of our Subsidiaries to secure certain loans. 

Further, our Company alongwith our Subsidiary namely, Lower Seijusa Hydel Power 

Company Private Limited has provided corporate guarantee for significant portion of 

borrowings taken by our Subsidiary i.e. Brahmaputra Infra Power Private Limited to secure 

certain financial assistance.  

 

Our Individual Promoters have provided personal guarantees as collateral for a significant 

portion of borrowings made by our Group Entities i.e. North Eastern Cables Private Limited 

("NECAB") and North Eastern Educare & Research Private Limited ("NEER"). Our Individual 

Promoters have also provided personal guarantees as collateral for a significant portion of 

borrowings made by one of our Subsidiaries i.e. Brahmaputra Infra Power Private Limtied 

("BIPPL"). Further, our Company alongwith one of our Subsidiary i.e. Lower Seijusa Hydel 

Power Private Limited ("LSHP") has provided corporate guarantees as collateral for the 

borrowings made by BIPPL.  

 

If any of our Group Entities default in their repayment obligations, the guarantees extended by 

our Individual Promoters may be invoked and such lenders may require our Individial 

Promoters to discharge the balance liability of such Group Entities, if any, and the lenders may 

recover the dues from personal assets of our Individual Promoters, including shares held by 

such Individual Promoters in our Company. Since some of our Individual Promoters are also 

promoters and directors in our Group Entities, in the eventuality of a default in the repayment 

of loans by our Group Entities, it may divert the attention of our management and Individual 

Promoters towards any legal proceedings or recovery proceedings initiated in respect of such 

defaults by our Group Entities.  

 

Likewise, the guarantees extended by our Individual Promoters and LSHP may be invoked and 

such lenders may require our Promoters and LSHP to discharge the balance liability of BIPPL, 

if any, pursuant to default by BIPPL in repayment of its borrowings and the lenders may recover 

the dues from personal assets of our Individual Promoters, including shares held by such 

Individual Promoters in our Company. Since some of our Individual Promoters are also either 

promoters or directors in BIPPL and LSHP, in the eventuality of a default in the repayment of 

loans by BIPPL, it may divert the attention of our management and Promoters towards any 

legal proceedings or recovery proceedings initiated in respect of such defaults by BIPPL.  

 

Under such circumstances, there could be an adverse impact on our business, financial 

condition and results of operations of our Company.  

 

4. Our business requires us to obtain and renew certain registrations, licenses and permits from 

government and regulatory authorities and the failure to obtain and renew them in a timely 

manner may adversely affect our business operations. 

 

Our business operations require us to obtain and renew from time to time, certain approvals, 

licenses, registrations and permits, some of which may have expired and we may have either 

made or are in the process of making an application to obtain such approval or its renewal. 

Further, local laws in the state of Meghalaya and Arunachal Pradesh require us to obtain a no-

objection or consent from the local residents for setting up our offices in the said states and 

obtaining a license from the local authorities under the relevant state shops and establishment 

acts. We cannot assure you that we will be able to obtain a no-objection or consent from the 

local residents of Meghalaya and Arunachal Pradesh. Further, we cannot assure that we will be 

able to obtain the approvals for which applications have been made including renewals in a 

timely manner or at all. Furthermore, the government approvals and licenses are subject to 
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various conditions. If our Company fails to comply with, or a regulator claims that our 

Company has not complied with any of these conditions stipulated under the licenses, our 

certificate of registration / licenses for carrying on a particular activity may be suspended and / 

or cancelled and we will not be able to carry on such activity, which would adversely impact 

our business and results of operations. For more information on the licenses obtained by our 

Company and the licenses applied for by our Company, please refer chapter titled "Government 

and Other Approvals" beginning on page 546 of the Draft Red Herring Prospectus. 

 

5. In the past, certain survey operations were carried out by the Income Tax Department under 

section 133A of the Income Tax Act against our Company. Any adverse action by the tax 

authorities could increase our tax liability. 
 

Survey operations were carried out by the Income Tax Department, at the Registered Office of 

our Company, under section 133A of the Income Tax Act, 1962 in the month of August 2017. 

During the course of survey operations, the income tax authorities impounded books of 

accounts and documents and stock inventories and other items belonging to our Company. 

Subsequently, the Income Tax Department observed that (i) ` 12.95 million on account of sale 

of scrap material; and (ii) ` 37.13 million on account of cessation of liabilities on account of 

sundry creditors adjustment, were not accounted for in the books of accounts. In lieu of the 

same, the Income Tax Department directed our Company to file a revised return after 

accounting for the above mentioned items. Subsequently, our Company has filed a revised 

return for the assessment year 2017 ï 18 under section 139(5) of the Income Tax Act, 1962 

with an additional tax liability of 50.08 million. Our Company has discharged its entire 

liability by paying the additional liability. 

 

There can be no assurance that similar survey operations will not be carried out in the future by 

the Income Tax Department at our Registered Office or at any other place at which our 

Company has its operations. Any such adverse action by the income tax authorities and the 

resultant proceedings therein may have a material adverse effect on our financial condition and 

cash flows.  

 

6. Some of our Group Entities have incurred losses in the last three financial years. 

 

Some of our Group Entities have incurred losses in the last three financial years. The profit/ 

(loss) figures for the preceding three financial years of such Group Entities are as follows: 
 

(  in million) 

Name of loss making Group 

Entities 

Profit/(Loss) after tax for the Fiscal 

2017 2016 2015 

Shri Mahaluxmi Aerated Aqua 

Private Limited 

(Negligible) (Negligible) Profit of ̀ 808 

Shajha Automations Private 

Limited 

(Negligible) (Negligible) Profit of ̀ 324 

North Eastern Educare & 

Research Private Limited 

3.44 (6.84) (14.65) 

North Eastern Cables Private 

Limited 

(1.27) (10.64) 2.44 

Mahak Builders Private Limited (0.09) (0.05) (0.01) 

Kreesna Industries India Private 

Limited 

(0.03) (0.07) (0.19) 

 

We cannot assure that our Group Entities will not incur losses in the future. For further details 

of our Group Entities, please see chapter titled "Our Group Entities" beginning on page 267 of 
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this Draft Red Herring Prospectus. 

 

7. We have secured and unsecured loans that may be recalled by the lenders at any time and 

we may not have adequate fund flows to make timely payments or at all. 

 

We have availed secured loans towards working capital facility from our consortium of banks 

consisting of Indian Bank, Bank of Baroda, Canara Bank, Punjab National Bank and United 

Bank of India. Further, we have also availed unsecured loans which may be recalled by the 

lenders at any time. As of September 18, 2018, our Company has availed secured loans 

amounting to 4830.10 million and one unsecured loan amounting to 3.74 million which is 

repayable on demand. In the event any lender seeks a repayment of any such loan, we would 

need to find alternative sources of financing, which may not be available on commercially 

reasonable terms, or at all. As a result, any such demand may materially and adversely affect 

our cash flows and results of operations. For further details of secured and unsecured loans, 

please see the chapter titled "Financial Statements" beginning on page 281 of this Draft Red 

Herring Prospectus.  

 

8. We have certain contingent liabilities and our financial condition and profitability may be 

adversely affected if any of these contingent liabilities materialize. 

 

As of March 31, 2018, our contingent liabilities and commitments (to the extent not provided 

for) as disclosed in the notes to our restated consolidated financial information is as follows: 

 

(  in million) 

Particulars Amount  

Unexpired guarantees issued on behalf of our Company by Banks for which 

the Company has provided counter guarantees 

3,505.97 

Corporate Guarantee provided on behalf of Subsidiary for term loan 255.00 

Claims against the company not acknowledged as debts (statutory dues) 

¶ Service Tax - CENVAT disallowance (FY 2006 ï FY 2011) (including 

interest on service tax) 

 

 

25.00 

 

For further details, please refer chapter titled "Financial Statements" beginning on page 281 

of this Draft Red Herring Prospectus. 

 

In the event that any of our contingent liabilities become actual liabilities, our business, 

financial condition and results of operations may be adversely affected. Furthermore, there can 

be no assurance that we will not incur similar or increased levels of contingent liabilities in the 

current fiscal year or in the future.  

 

9. Continued operations at our manufacturing facilities are critical to our business and any 

disruption in our manufacturing facilities would have a material adverse effect on our 

business, results of operations and financial condition. Further, our manufacturing facilities 

are not operating at optimum capacity utilization and there can be no assurance that we will 

be successful in achieving such utilization levels. 

 

We presently operate three manufacturing facilities viz one at Jorhat (Assam), one at Sikar 

(Rajasthan) and one at Bapi (Rajasthan). Our manufacturing facilities are subject to operating 

risks, such as the breakdown or failure of equipment, power supply or processes, performance 

below expected levels of efficiency, obsolescence of equipment or machinery, labour disputes, 

industrial accidents and the need to comply with the directives of relevant government and 

regulatory authorities. Our customers rely significantly on the timely delivery of our products 



 

28 
 

and our ability to provide an uninterrupted supply of our products is critical to our business.  

 

Presently, our manufacturing facilities are not operating at optimum capacity utilization. While 

we seek to increase the capacity utilisation levels, there can be no assurance that demand for 

our products will grow at expected rates or that we will be successful in capturing this increase 

in demand. If we are unable to garner adequate demand for our products, may have an adverse 

impact on our business prospects, financial condition and results of operations. Further, we 

cannot assure you that the capacity utilisation will not further decrease from current utilisation 

levels, which may further increase the cost of production in the future, as maintenance costs 

increase for our plant and machinery. If we are unable to pass on this additional cost to our 

customers, our gross margins could decline and our revenue, results of operations and financial 

condition would be adversely affected. 

 

10. We may depend on outside parties for adequate and timely supply of materials and bought-

out items at commercially acceptable prices. Further, our top 5 suppliers contributed to 

76.28%, 83.10% and 86.14% of our total purchases in the FY 2018, 2017 and 2016. Such 

concentration of our purchases puts us in a disadvantageous position. Any disruptions, delay 

or increase in prices of such material and bought-out items could have a material adverse 

effect on our business. 

 

Our ability to manufacture and make timely deliveries of our products is dependent on the 

availability and cost of raw materials. Our consolidated raw materials consumed for FY 2018, 

FY 2017 and FY 2016 was 2,951.74 million, 2,710.07 million and 2,987.06 million which, 

constituted 68.72%, 69.64% and 78.35% of our revenue from operations for such periods. Our 

primary raw materials comprise aluminum wires and we require the continued support of 

manufacturers of aluminum wires to supply us at affordable costs. While we are not dependent 

on any single raw material supplier, raw material supply and pricing can be volatile due to a 

number of factors beyond our control, including global demand and supply, transportation and 

labour costs, labour unrest, natural disasters, competition, import duties, tariffs and currency 

exchange rates, and any unanticipated variation in any of these factors could have a material 

adverse effect on our operations. Our ability to pass on this increased cost in production to our 

customers may be restricted, with whom we typically have fixed price sales contracts. Further, 

we generally do not enter into agreements with our suppliers and transact with them on an 

order-by-order basis, and we cannot assure you that we will continue to enjoy undisrupted 

relationships with our suppliers in the future. If we are unable to obtain adequate supplies of 

raw material in a timely manner or on commercially acceptable terms, or if there are significant 

increases in the prices of the raw materials, our business and results of operations may be 

materially and adversely affected. 

 

In relation to our EPC business, we may be significantly affected by the availability, cost and 

quality of materials and bought-out items which are required to construct, develop and complete 

our projects. The price and supply of materials, equipment and bought-out items depend on 

factors not under our control, including domestic and international economic conditions, 

competition, availability of quality suppliers, production levels, transportation costs and import, 

value added and government duties and taxes. If for any reason, our primary suppliers of 

materials, equipment and bought-out items curtail or discontinue their delivery of materials to 

us in the quantities we seek or provide us with materials that do not meet our specifications, or 

at prices that are not competitive or not anticipated by us, our project schedules could be 

disrupted and our ability to meet our timelines for the completion of our projects could be 

impaired and we may be in breach of certain EPC contracts. Any of such events could have a 

material adverse effect on our business and results of operations. 

 



 

29 
 

11. We have a limited number of suppliers for our raw material and other key components. 

Dependence on few suppliers for raw materials and key components may require us to 

procure them from other suppliers at higher cost and cause operational interruptions and 

affect our delivery capacity leading to loss of production and underutilization of capacity. 

 

We have limited number of suppliers from whom we procure our raw materials and other key 

components. The relationship with these key suppliers plays an important role in helping us 

provide complete integrated solutions to our customers in an agreed time frame. If we are 

unable to maintain a balanced relationship with our key suppliers, we may have to source our 

purchases of raw materials from other suppliers at higher prices. Further, we cannot assure that 

we will be able to obtain sufficient amounts of raw materials from our existing key suppliers at 

acceptable prices, at all times or at all. While we believe that we could find additional suppliers 

to supply these raw materials at competitive prices, any failure of our suppliers to deliver these 

materials or to adhere to delivery schedules or specified quality standards and technical 

specifications would result in operational interruptions or prolonged production process and 

adversely affect our delivery capacity which may lead to under utilization of our production 

capacity. As a result, we may incur contractual penalties or liabilities for failure to perform our 

contracts, which could have a material adverse effect on our business, financial condition and 

results of operations.  

 

12. Our business is substantially dependent on our limited customers from whom we derive a 

significant portion of our revenues. The loss of any significant customer may have a material 

adverse effect on our business and results of operations.  

 

We derive significant portion of our revenue from a limited number of customers who are 

basically government entities. For the FY 2018, our top five (5) customers cumulatively 

accounted for approximately 89.04% of our total revenue from operations (net of excise duty) 

as per the Restated Standalone Financial Statements. In the event any one or more customers 

cease to continue doing business with us, our business may be adversely affected. There may 

be factors other than our performance, which may not be predictable, which could cause loss 

of customers. Our EPC contracts relates to setting up of power distribution and transmission 

sub-stations. These projects are undertaken by public sector undertakings such as state and 

central government power utilities. Government projects are typically awarded through a 

bidding process where the tender documents specify certain pre-qualification criteria which 

may vary from project to project. Further, any significant reduction in demand for our projects 

from our key customers, any requirement to lower the price offered by these customers, or any 

loss or financial difficulties caused to these customers, change in relationship with the 

customers could have a material adverse effect on our business, result of operations, financial 

condition and cash flow. While we are constantly striving to increase our customer base and 

reduce dependence on any particular customer, there is no assurance that we will be able to 

broaden our customer base in any future periods, or that our business or results of operations 

will not be adversely affected by a reduction in demand or cessation of our relationship with 

any of our major customers. 

 

13. Policy changes may result in projects being restructured, political or financial pressures 

could cause our customers, being government entities, to force us to renegotiate our 

agreements or delay their payment to us. 

 

We earn significant portion of our revenue from sale of our products or rendering of services 

to government entities, pursuant to contractual arrangements with them. Our sales to the 

government entities are based on the submission of bids and grant of contracts, which may 

require us to offer our products and services at competitive prices to them. However, there can 
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be no assurance that our bid will be successful. Moreover, even if our bid is successful, we may 

not receive orders within the expected timelines or at all, which may negatively impact our 

annual production and sales plans. Submission of bids to government entities also requires us 

to provide bid guarantees to them, which are returned either upon receipt of an order or in case 

our bid is unsuccessful. In case of a delay in closure of the bidding process or in receipt of an 

order for our products from the government entities, our bid guarantees will be blocked, which 

may affect our working capital requirements. 

 

Growth in expenditure on infrastructure development is driven by the policies of the Central 

Government, State Government and their nodal agencies. It may be possible that in certain 

cases implementation of budgetary allocation may get delayed and consequently we would 

receive payments against running account bills in a delayed manner, rather than specified 

payment conditions. The delay in payment could be on account of a change in the government, 

changes in any policies impacting the public at large and / or changes in external budgetary 

allocation or delay due to insufficiency of funds. Further, our EPC / turnkey services involve 

significant working capital requirements and delayed collection of receivables could adversely 

affect the Companyôs liquidity and financial results. 

 

14. Certain factors affecting the geographical areas where our manufacturing facilities and our 

EPC / turnkey projects are located may adversely affect our operations, business and 

financial condition. Disruption to the development, execution or operation of any of our 

projects or at our manufacturing facilities could adversely affect our business. 

 

We manufacture and supply our products to our customers in different geographies within India 

from our facilities located in north eastern and north western region of India, primarily in the 

state of Assam and Rajasthan respectively. If our manufacturing facilities are harmed or 

rendered inoperational by any natural or man-made disasters, including earthquakes, fire, 

floods, acts of terrorism and power outages, it may be difficult or impossible for us to efficiently 

operate our business for some period of time which may adversely affect our business, financial 

condition, result of operations and cash flows. 

 

The development, execution or operation of our EPC / turnkey projects may also be disrupted 

for reasons that are beyond our control. These include, among other things, the occurrence of 

explosions, fires, earthquakes and other natural disasters, prolonged spells of abnormal rainfall, 

breakdown, failure or substandard performance of equipment, improper installation or 

operation of equipment, accidents, operational problems, transportation interruptions, other 

environmental risks and labour disputes.  

 

There can be no assurance that the affected projects and / or manufacturing facilities will resume 

operations in a timely manner or at all. Delays in resuming operations for the affected projects 

and / or our manufacturing facilities may have a material adverse effect on our results of 

operations. In addition, our projects in the north eastern region are undertaken in extremists 

concentrated areas and thus are prone to civil disturbance. The occurrence of such events could 

have a material adverse effect on our business, results of operations, financial condition and 

prospects. 

 

15. We are exposed to foreign currency exchange rate fluctuations, which may impact our results 

of operations and cause our results to fluctuate. Our inability to manage our foreign currency 

risk may harm our results of operations and cause our results to fluctuate and/or decline. 

 

Our financial statements are presented in Indian Rupees. However, our expenses to some extent 

is influenced by the currency of the country from where we procure some of our raw materials. 
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We are importing a substantial portion of our raw materials for our manufacturing business 

from Malaysia and Bahrain. For Fiscal 2018, our total CIF value of imports of raw materials, 

traded goods and capital goods constituted 725.56 million which was 16.73% of our total 

revenues on a standalone basis. We face an exchange rate risk primarily arising from our foreign 

currency payables. In the past we have had certain deemed exports as well, wherein, we have 

received the payments in US dollars. Further, due to the time gap between the accounting of 

purchases and actual payments, the foreign exchange rate at which the purchase is recorded in 

the books of accounts may vary with the foreign exchange rate at which the payment is made, 

thereby benefiting or affecting us, depending on the appreciation or depreciation of Rupee as 

compared to the foreign currency. We may, therefore, be exposed to risks arising from exchange 

rate fluctuations, suffer losses on account of foreign currency fluctuations for our raw material 

procurement and/or any deemed exports and we may not be able to pass on all losses on account 

of foreign currency fluctuations to our customers. As on date of this Draft Red Herring 

Prospectus, we do not have any hedging policy to mitigate the losses on account of foreign 

currency fluctuations. There is no guarantee that we may be able to manage our foreign currency 

risk effectively or mitigate exchange exposures, at all times and our inability may harm our 

results of operations and cause our results to fluctuate and/or decline. 

 

16. Our Company has experienced negative cash flows in some prior periods and may do so in 

the future, which could have a material adverse effect on our business, prospects, financial 

condition, cash flows and results of operations.  

 

Our Company has experienced negative net cash flows (on consolidated basis) in some previous 

periods, the details of which are provided below: 

(  in million)  
Particulars For Fiscals  

2018 2017 2016 2015 

 

2014 

Net cash flows generated 

from/ (used in) operating 

activities  

531.45 (125.53) 372.95 (501.68) (517.44) 

Net increase / (decrease) 

in cash and cash 

equivalents  

(7.15) (79.33) 11.20 176.87 (157.37) 

 

For details on the cash flows on a restated consolidated basis for the last five Fiscals, please 

refer chapter titled "Financial Statements" beginning on page 281 of this Draft Red Herring 

Prospectus. We may incur negative cash flows in the future which may have a material adverse 

effect on our business, prospects, results of operations and financial condition.  

 

17. We rely on third party logistics providers for transportation of our products to the project site 

or distribution to our customers. Any delay or disruption or refusal by our third party logistics 

providers in timely delivery of our products may affect our business, results of operations 

and cash flow adversely.  

 

We do not own any trucks or commercial vehicles and typically use third-party logistics 

providers for all of our product distribution and as a result incur considerable expenditure on 

transportation of our products. Our customers rely significantly on timely deliveries of our 

products and any delays in the delivery of a product can lead to our customers delaying or 

refusing to pay the amount, in part or full, that we expect to be paid in respect of such product. 

Such eventualities may adversely affect our business, financial condition, result of operations 

and cash flows. 
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18. We have high working capital requirements. In case there is insufficient cash flow to meet 

our requirement of working capital, there may be adverse effect on the results of our 

operations. Further, if we are unable to secure financing for our working capital 

requirements, there may be an adverse effect on our business, growth prospects and results 

of operations. 

 

Our manufacturing and EPC business requires significant amount of working capital including 

for financing our raw material purchases and manufacturing of our products/execution of our 

EPC / turnkey projects before we receive payments from our customers. Further, for our 

manufacturing business, working capital requirements may increase if, contractual or sales 

terms do not include advance payments or if under such contractual arrangements, payment is 

stipulated at the time of delivery of the final product to our customers. Also, our EPC / turnkey 

projects require substantial amount of working capital. Most of our EPC / turnkey project orders 

provide for progressive payments from customers with reference to the value of work 

completed upon reaching certain milestones. Generally, in our projects, the payments are based 

on the progress certificates depending on completion of work in the preceding contract stage. 

As a result, we are often required to commit resources to projects (prior to receiving payment 

from our customers) in amounts sufficient to cover project expenditures. Moreover, our 

working capital requirements may also increase in the event we undertake a larger number of 

orders due to the growth of our business. In particular, our deliverables to customers require us 

to incur significant amounts of working capital on account of contractual terms stipulating 

payments to be made after delivery, which may further be delayed due to their weak financial 

health. We are also customarily required to provide performance guarantees of 10% of contract 

price by way of bank guarantees to our customers to secure obligations under contracts with 

them. Long working capital cycles, particularly due to delay in payments from our customers 

further lead to an increase in our working capital requirements. 

 

 

Our working capital requirements may increase if, in certain agreements / work orders, payment 

terms include, reduced or no advance payments or payment schedules that specify payment 

towards the end of a project or are less favorable to us. Further, there can be no assurance that 

the payments and the retention money will be remitted by our customers to us on a timely basis. 

If we are unable to provide bank guarantees our ability to get new business could be limited. 

Providing margins to obtain bank guarantees or performance bonds further increases our 

working capital needs and limits our ability to provide bonds and guarantees.  

 

Additionally, the object of this Issue is primarily to fund our working capital needs. Continued 

increases in working capital requirements and insufficient cash flows from our operations to 

meet any of the above requirements may have an adverse effect on our financial condition and 

results of operations. Moreover, we may need to incur additional indebtedness in the future to 

satisfy our working capital needs.  

 

19. The structure and specific provisions of our financing arrangements could give rise to 

certain additional risks. 

 

As of September 18, 2018, we had 4,838.74 millions (including secured, unsecured and 

vehicle loan) of outstanding financial indebtedness on a standalone basis. The agreements and 

instruments governing our existing indebtedness and the agreements which we expect to enter 

into in future in relation to future indebtedness, contain or are likely to contain restrictions and 

limitations. Our loan agreements inter alia require us to obtain lender consents prior to effecting 

any change in our capital structure, formulating any scheme of amalgamation or reconstruction, 



 

33 
 

implementing any scheme of expansion, diversification or modernization other than routine 

capital expenditure, investment by way of share capital or debenture or lend or advance funds, 

undertaking guarantee obligation on behalf of third party or any other company. Further, certain 

financial covenants may also limit our ability to borrow additional money or to grant additional 

security or issue guarantees. Failure to meet these conditions or obtain these consents could 

lead to defaults, and as such, demand for repayments of outstanding indebtedness and 

termination of such financing agreements may materialize.  

 

In addition, the borrowings are generally secured against some or all of the assets of our 

Subsidiaries and / or Group Entities and in particular the assets related to the relevant project. 

Any event of default would result in the lenders enforcing their security and taking possession 

of the underlying properties. A number of factors (including changes in interest rates, conditions 

in the banking market and general economic conditions which are beyond our control) may 

make it difficult for our Company to obtain additional finances on attractive terms or at all.  

 

Our Company is also a guarantor for the payment and performance of the obligations of our 

Subsidiary namely, Brahmaputra Infra Power Private Limited, under the loan agreements. Any 

default by our Subsidiary would require our Company to fulfil its payment obligations under 

such guarantees, which could have an adverse effect on our Companyôs cash flows and results 

of operations. Please refer risk factor No. 2 on page 24 of this Draft Red Herring Prospectus for 

further details of the defaults by our Subsidiaries. 

 

There can be no assurance that we will generate sufficient cash to enable us to service our 

existing or proposed borrowings, comply with covenants or fund other liquidity needs. 

Furthermore, adverse developments in the Indian credit markets or a reduced perception of our 

creditworthiness in the credit markets could increase our debt service costs and the overall cost 

of our funds. If we fail to meet our debt service obligations or financial covenants required 

under the financing documents, our lenders could, enforce the security interest, take possession 

of the project assets or substitute themselves or their nominees under any document in relation 

to the project. There can be no assurance that, in the event of any such acceleration, we will 

have sufficient resources to repay these borrowings. Failure to meet our obligations under the 

debt financing arrangements could have an adverse effect on our cash flows, business and 

results of operations. 

 

20. Our operations are subject to various operational risks that could expose us to material 

liabilities, loss in revenues and increase in expenses. We may also be subject to liability claims 

arising from defects in services provided by us.  

 

Our operations are subject to various operational risks such as risk related to equipment failure, 

work accidents, fire or explosion, including hazards that may cause injury and loss of life, 

severe damage to and destruction of property and equipment, and environmental damage. Our 

project sites often put our employees and others in proximity with mechanized equipment, 

moving vehicles, high platforms and inflammable materials thereby exposing them to risk of 

physical injury. On all our project sites and manufacturing facilities, we are responsible for the 

safety of our workforce and must implement safety procedures. If we fail to implement such 

procedures or if the procedures we implement are ineffective, our employees and others may 

be injured. Unsafe work sites also have the potential to increase employee turnover, increase 

the cost of a project to our customers, and raise our operating costs. Any of the foregoing could 

result in financial losses, which could have a material adverse effect on our business, results of 

operations and financial condition. Although we endeavour to provide adequate insurance 

coverage and a safe working environment to all our employees, we cannot rule out the 

possibility of future accidents at our project sites. 
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We may also be subject to claims resulting from defects arising in the products / services 

provided by us. Actual or claimed defects in the product / equipment and/or construction quality 

could give rise to claims, liabilities, costs and expenses, relating to loss of life, personal injury, 

damage to property, damage to equipment and facilities, pollution, inefficient operating 

processes, loss of production or suspension of operations. Our policy of covering these risks 

through contractual limitations of liability, indemnities and insurance may not always be 

effective. In some of the jurisdictions in which we operate, environmental and workersô 

compensation liability may be assigned to us as a matter of law. Customers and sub-contractors 

may not have adequate financial resources to meet their indemnity obligations to us. 

 

Our Company is also required to indemnify our customers from any and all claims as a part of 

our contractual obligations, liabilities and damages which may occur to any person or to any 

property, as the case may be, resulting from installation of the products supplied by our 

Company. In the event of any defects in our products or any loss or damages caused to any 

person or property from our products, we may be required to compensate such persons and 

indemnify our customers against all such claims or damages sought by the affected persons. 

 

21. Our business is seasonal in nature 

 

Our Company operates in the the power transmission and distribution sector. We provide EPC 

services, undertake turnkey projects mainly in North Eastern region of India and are also 

manufacturers of OCs, ground wires and GI Wires which are majorly utilized in laying of power 

transmission and distribution lines. Both these segments are affected during the rainy season 

due to unfavourable conditions of the terrain in North Eastern region of India for construction 

activities and/or laying of power transmission and distribution lines. 

 

 

22. Our projects are subject to risks associated with the engagement of third party contractors. 

 

The construction work at some of our projects is being, and will be, performed by third party 

contractors. As per general contracts for EPC projects, we are required to appoint sub-

contractors as per the approved list provided by our customers which ultimately restrict us to 

appoint sub-contractors at commercially viable terms. We do not have direct control over the 

day-to-day activities of such contractors and are reliant on such contractors performing these 

services in accordance with the relevant contracts. If our Company fails to enter into such 

contracts or if the sub-contractors fail to perform their obligations in a manner consistent with 

their contracts, our projects may not be completed as or when envisaged, if at all, thus leading 

to unexpected cost escalation. The amount of such additional costs could adversely affect our 

profit margins for our project. While we may seek to recover these amounts as claims from the 

sub-contractor responsible for the delay or for providing non-conforming products or services, 

we cannot assure you that we will recover all or any part of these costs in all circumstances or 

that there will not be considerable delay in such recovery proceedings. Performance problems 

for existing and future projects could cause our actual results of operations to differ materially 

from those anticipated by us and could damage our reputation within the industry and our 

customer base. 

 

23. We are exposed to claims resulting from delays and defects that may affect our projects and 

which may have an adverse effect on our business. 

 

We may face delays in our EPC / turnkey projects due to the internal processes involving 

periodical approval of project milestones, resulting in delay in project execution, which 
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adversely impacts us, especially if the contract is on a fixed-rate basis. Actual or claimed defects 

in equipment procured and / or construction quality could give rise to claims, liabilities, costs 

and expenses, relating to loss of life, personal injury, damage to property, damage to equipment 

and facilities, pollution, inefficient operating processes, loss of production or suspension of 

operations. Although in certain cases our suppliers are required to compensate us for certain 

equipment failures and defects, such arrangements may not fully compensate us for the damage 

that we suffer as a result of equipment failures and defects or the penalties under our agreements 

with our customers, and they also do not generally cover indirect losses such as loss of profits 

or business interruption. Any significant operational problems or the temporary unavailablilty 

of the machines and equipment could result in delays or incomplete projects or services and 

adversely affect our results of operations. 

 

24. Any defect in our products or services may result in our orders being cancelled and we could 

become liable to customers, suffer adverse publicity and incur substantial costs which in turn 

could affect us adversely. 

 

Any defect in our products or rendering of our services could result in cancellation of our orders 

for manufacturing and selling the products. Our products are required to pass a series of tests 

as provided by our customers awarding the contract. In case our products are found to be 

defective or there are deficiencies in our services, the same could result in a claim against us 

for damages. Although, we attempt to maintain quality standards, we cannot assure that all our 

products would be of uniform quality. Any defect in our products and claims by our customers 

against our products could adversely affect the value of our brand, and our sales could diminish. 

Further, our business is dependent on the trust of our customers in the quality of our products 

and delivery of services. Any negative publicity regarding our Company, brand, or products, 

including those arising from a drop in quality of materials from our vendors, mishaps resulting 

from the use of our products could affect our reputation and our results from operations. In the 

event the products sold by us are defective or sub-standard for any reason, including due to 

human errors at any stage of manufacturing, our customers may pursue claims or actions against 

us within the warranty period, which could materially and adversely affect our business, 

financial conditions and results of operations. 

 

25. We may not always possess and maintain our bid capacity and pre-qualification capability. 

 

Our business and growth are dependent on our ability to bid for orders for our products and for 

procuring projects. Bidding is dependent on various criteria, including, bid capacity and pre-

qualification capability. In selecting contractors for projects, customers generally limit the 

tender to contractors they have pre-qualified based on technical and financial criteria, such as 

experience, technical ability, past performance, reputation for quality, safety record, financial 

strength and the size of previous contracts executed in similar projects with them or otherwise. 

In addition to meeting bid capacity requirements, we may also be required to pre-qualify for 

the projects. It is imperative to enhance our bid capacity and pre-qualification capability. 

However, we cannot assure that we shall always maintain our bid capacity and our pre-

qualification capabilities, or at all, and that we shall be able to continually secure projects so as 

to enhance our financial performance and results of operations. Our inability to fulfil and 

maintain the bid and pre-qualification capabilities may materially impact our operating revenue 

and profitability. 

 

26. Our Company has, in the past, delayed payments of statutory dues (tax deducted at source, 

employees state insurance, provident fund, professional tax, value added tax and service tax). 

Any concerned regulatory authority or department may take appropriate remedial action 

against our Company for such delays. 
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Our Company has, in the past, delayed in the payments of statutory dues such as tax deducted 

at source, employees state insurance, provident fund, professional tax, value added tax, and 

service tax. Any concerned regulatory authority or department having jurisdiction over the 

respective statutory dues may take appropriate remedial action against our Company pursuant 

to such delays. There is no assurance that our Company will not make similar delay in the 

payment of such statutory dues in future and such delays, if any, may be construed as a default 

on the part of our Company and concerned regulatory authority or department may take 

appropriate remedial action against our Company. 

 

27. The capacity of all our manufacturing units is not fully utilized. 

 

The capacity of Factory Unit ï I, Factory Unit ï II and Factory Unit - III located at Jorhat 

(Assam), Sikar (Rajasthan) and Bapi (Rajasthan) respectively are not fully utilized. 

Consecutively, if it continues so, it could affect our ability to fully absorb fixed costs and thus 

may adversely impact our financial performance. For further details of capacity utilization of 

our manufacturing facilities, please refer to section titled "Our Business" beginning on page 

191 of this Draft Red Herring Prospectus.  

 

28. We operate in a highly competitive business environment. Increased competition and our 

inability to compete may adversely affect our results of operations. 

 

We operate in a highly competitive business environment. Most of our contracts are entered 

into through a competitive bidding process. Our competition varies depending on the size, 

nature and complexity of the project and on the geographical region in which the project is to 

be executed. We compete against various multinational and domestic companies as well as 

regional organized and unorganized entities. Our ability to meet the qualification criteria in our 

various business areas is critical to being considered for any project. Additionally, while these 

are important considerations, price is a major factor in most tender awards and in negotiated 

contracts and our business is subject to intense price competition. Our competitors may be 

larger and may have better access to financial resources. Some of our competitors may be better 

known in regional markets in which we compete. In such a scenario, we may find difficulties 

in maintaining our position in the market. Increased competition may require us to lower prices 

for award of the contract / for our products. Our inability to compete successfully in the 

businesses in which we operate could materially and adversely affect our business prospects 

and results of operations. 

 

 

 

 

29. Our contracts in hand may be delayed which could have a material adverse effect on our 

cash flow position, revenues and earnings. 

 

Our contracts in hand do not necessarily indicate future earnings. We may also face problems 

in executing the project as agreed under the contract. Moreover, factors beyond our control or 

the control of our customers may delay a project or cause change of scope, including delays or 

failures to obtain necessary permits, authorizations, permissions and other types of difficulties 

or obstructions. We cannot predict with certainty when, if or to what extent a contract will be 

performed. Delays in the completion of a project can lead to delayed payments from our 

customers. Any delay, reduction in scope, execution, difficulty or delay in payment in respect 

of our contract or any disputes with customers in respect of any of the foregoing could have a 

material adverse effect on our cash flow position, revenues and earnings. 
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30. We may be unable to sustain growth at historical levels. Our inability to manage growth may 

have an adverse effect on our business and results of operations. 

 

We expect that our growth strategy will place significant demands on our management, 

financial and other resources. In particular, continued expansion through increased production 

and procurement of EPC / turnkey contracts increases the challenges involved in financial and 

technical management, recruitment, training and retaining sufficient skilled, technical and 

managerial personnel, and developing and improving our internal administrative infrastructure. 

Our inability to manage our business plan effectively and execute our growth strategy could 

have an adverse effect on our operations, results, financial condition and cash flows. 

 

In order to manage growth effectively, we must implement and improve operational systems, 

procedures and internal controls on a timely basis. If we fail to implement these systems, 

procedures and controls on a timely basis, or if there are weaknesses in our internal controls 

that would result in inconsistent internal standard operating procedures, we may not be able to 

meet our customersô needs, hire and retain new employees, pursue new business, complete 

future strategic agreements or operate our business effectively. There can be no assurance that 

our existing or future management, operational and financial systems, procedures and controls 

will be adequate to support future operations or establish or develop business relationships 

beneficial to future operations. 

 

31. If additional stringent labour laws or other industry standards in India become applicable to 

us, our profitability may be adversely affected. 
 

We are subject to a number of stringent labour laws. India has stringent labour legislation that 

protects the interests of workers, including legislation that sets forth detailed procedures for 

dispute resolution and employee removal and legislation that imposes financial obligations on 

employers upon retrenchment. We are also subject to state and local laws and regulations, in 

all jurisdictions where we have operations, governing our relationships with our employees, 

including those relating to minimum wage, overtime, working conditions, hiring and firing, 

non-discrimination, work permits and employee benefits. 
 

Further, in order to retain flexibility and control costs, we appoint independent contractors who, 

in turn, engage on-site contract labour to perform certain operations. Although we do not 

engage these labourers directly, in the event of default by any independent contractor, we may 

be held responsible for any wage payments that must be made to such labourers. If we are 

required to pay the wages of the contracted employees, our results of operations and financial 

condition could be adversely affected. 

 

If labour laws become more stringent or are more strictly enforced, it may become difficult for 

us to maintain flexible human resource policies, discharge employees or downsize, any of 

which could have an adverse effect on our business, results of operations, financial condition 

and cash flows. 

 

Our Company has not created an approved gratuity fund nor taken an insurance policy for 

payment of gratuity to the employees. According to the provisions of The Payment of Gratuity 

Act, 1972, where an employer fails to make any payment by way of premium to the insurance 

or by way of contribution to an approved gratuity fund, he shall be liable to pay the amount of 

gratuity due including interest forthwith to the controlling authority. Due to this, our directors 

may be faced with imprisonment, for a term of six months which may extend to two years 

unless the Court trying the offence is of opinion that a lesser term of imprisonment or the 

imposition of a fine would meet the ends of justice. 
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32. Our Promoters and the members of our Promoter Group will continue to retain significant 

control in the Company after the Issue, which will enable them to influence the outcome of 

matters submitted to shareholders for approval. Our Promoters and the members of our 

Promoter Group may have interests that are adverse to the interests of our other shareholders 

and may take positions with which our other shareholders do not agree. 

 

As of date, our Promoters and the members of our Promoter Group hold approximately 76.06 

% of the paid-up equity share capital of the Company. Post completion of the Issue, our 

Promoters and the members of our Promoter Group will hold 57.06 % of the paid-up equity 

share capital of our Company and continue to retain a significant control of the Company. As 

a result, our Promoters and our Promoter Group will have the ability to control our business, 

including matters relating to any sale of all or substantially all of our assets, the timing and 

distribution of dividends and the election or termination of appointment of our officers and 

directors. In addition, our Promoters and the members of our Promoter Group continue to 

exercise significant control over the Company and they may influence the material policies of 

the Company in a manner that could conflict with the interests of our other shareholders. Our 

Promoters and the members of our Promoter Group may have interests that are adverse to the 

interests of our other shareholders and may take positions with which our other shareholders 

do not agree. 

 

33. The ability of our Company to pay dividends in the future will depend upon its future 

earnings, financial condition, cash flows, working capital requirements and capital 

expenditures. 

 

Our Company has not declared or paid any dividend in the preceding five (5) Financial Years. 

The amount of the future dividend payments, if any, will depend upon the future earnings, 

financial condition, cash flows, working capital requirements and capital expenditures of our 

Company. There can be no assurance that the Company will be able to pay dividends. 

 

34. The insurance coverage taken by our Company may not be adequate to protect against 

certain business risks and this may have an adverse effect on the business operations. 

 

Operations in our business carry inherent risks of personal injury and loss of life, damage to or 

destruction of property, plant and equipment and damage to the environment, and are subject 

to risks such as fire, theft, flood, earthquakes and terrorism. We maintain insurance coverage, 

in amounts which we believe are commercially appropriate, including insurance against 

damage, loss of profit and business interruption.  

 

However, such insurance may not be adequate to cover all losses or liabilities that may arise 

from our operations, including when the loss suffered is not easily quantifiable and in the event 

of severe damage to our reputation. Even if we have made a claim under an existing insurance 

policy, we may not be able to successfully assert our claim for any liability or loss under such 

insurance policy. Additionally, there may be various other risks and losses for which we are not 

insured, either because such risks are uninsurable or not insurable on commercially acceptable 

terms. In addition, in the future, we may not be able to maintain insurance of all types which 

we deem necessary or adequate or at rates which we consider reasonable. The occurrence of an 

event for which we are not adequately or sufficiently insured or the successful assertion of one 

or more large claims against us that exceed available insurance coverage, or changes in our 

insurance policies (including premium increases or the imposition of large deductible or co-

insurance requirements), could have an adverse effect on our business, reputation, results of 

operations, financial condition and cash flows. 
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Under our contracts entered with our customers, the government entities are generally co-

insured for all insurances taken for the projects. In case of any claim for insurance, the claim 

amount may be required to be shared. Thus, Companyôs insurance may not be enough to cover 

all of companyôs losses. Any occurrence of such an event could have an adverse effect on our 

business, results of operations, financial condition and cash flows. 

 

35. Changes in technology may affect our business by making our machines and equipments 

obsolete. 

 

Our future success will depend, in part, on our ability to respond to technological advances and 

standards and practices on a cost-effective and timely basis. Changes in technology may make 

newer generation machines and equipments more competitive and will require us to make 

additional capital expenditure to upgrade our facilities. If we are unable to adapt in a timely 

manner to customer requirements or technological changes, our business and financial 

performance could be adversely affected. 

 

36. Our Company is also dependent on contract labour at our manufacturing units. If we are 

unable to continue to hire skilled contract labour, the quality of our products being 

manufactured in our units can get affected.  

 

Our operations are significantly dependent on access to contract labour for our manufacturing 

units. The number of contract labourers employed by us varies from time to time based on the 

nature and extent of work we are involved in. Our dependence on such contract labour may 

result in significant risks for our operations, relating to the availability and skill of such contract 

labourers, as well as contingencies affecting availability of such contract labour during peak 

periods. There can be no assurance that we will have adequate access to skilled workmen at 

reasonable rates. As a result, we may be required to incur additional costs to ensure execution 

of order of our products in a timely manner. 

 

Our Company appoints independent contractors who in turn engage on-site contract labourers 

for carrying out the manufacturing process. Although our Company does not engage these 

labourers directly, we may be held responsible for any wage payments to be made to such 

labourers in the event of default by such independent contractors. Any requirement to fund their 

wage requirements may have an adverse impact on our results of operations and financial 

condition. In addition, under the Contract Labour (Regulation and Abolition) Act, 1970, as 

amended, we may be required to absorb a number of such contract labourers as permanent 

workmen. Thus, any such order from a regulatory body or court may have an adverse effect on 

our business, results of operations and financial condition. In such an event, we may be required 

to induct such labourers on our payroll, as employees which may result in increased expenses.  

 

Further, while we are not required to obtain any licenses under the Contract Labour (Regulation 

and Abolition) Act, 1970 as the number of contract labourers engaged by us never crossed the 

prescribed threshold. However, we may be required to obtain such license in the event the 

number of contract labourers engaged by us in future crosses the prescribed threshold. Any 

failure to obtain such license or non-issuance or non-renewal of license may result in the 

interruption of our operations and may have a material adverse effect on our business, financial 

condition and future results of operations. 

 

37. Our success depends on our senior management and our ability to retain and attract 

technical personnel and various other professionals. If we are not able to retain them or 

recruit additional qualified personnel, we may not be able to successfully develop our 
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business. Further, our results of operations could be adversely affected by strikes, work 

stoppages or increased wage demands by our employees. 

 

Our experienced Executive Directors and Key Managerial Personnel have had significant 

contribution to the growth of our business, and our future success is dependent on the continued 

service of our senior management team. We are assisted by various technical personnel and 

experienced professionals skilled in several fields including management, product engineering, 

sales, IT and finance, for all our functions. We benefit from their experience and the loss of 

their association with us may significantly delay or prevent the development of our business. 

Furthermore, as we expect to continue to increase our operations, we will need to continue to 

attract and retain such professionals. In the event we are not able to attract and retain talented 

employees, as required for conducting our business, or we experience high attrition levels which 

are largely out of our control, or if we are unable to motivate and retain existing employees, our 

business, financial condition and operations may be adversely affected. 

 

38. We are dependent on our Promoter Directors and any inability on their part to contribute to 

the business may affect our performance. Any loss of services of our individual Promoter 

Directors may have a material adverse effect on our business, financial condition and results 

of operations 
 

We are dependent on the experience and the continued efforts of our Promoter Directors i.e. 

Dr. Murlidhar Khetan, Jaiprakash Khetan, Basant Kumar Khetan and Pradeep Kumar Khetan 

who have been associated with our Company since long. Our Promoter Directors have been 

involved with the critical functions like strategy formulation, conceptualization, spearheading 

the execution and overseeing the key functions of the Company. Our future performance will 

depend upon the skills, efforts, expertise, and continued services of our Promoter Directors and 

our ability to attract and retain qualified managers and employees. The loss of their services 

could impair our ability to implement our strategy and may have a material adverse effect on 

our business, financial condition and results of operations. 

 

39. There may be possible conflicts of interest between us and our Promoters or one or more of 

our Group Entities, or with entities in which our Directors are interested.  
 

Our Promoters are actively involved in the management of both our business and the business 

operations of our Group Entities. Any diversion of attention by our Promoter to any of our 

Group Entities may distract or dilute management attention from our business, which could 

adversely affect our business, financial condition and results of operations. Though none of our 

Group Entities are having business objects similar to those of our Company, there can be no 

assurance that our Promoters or Group Entities, in future, will not provide comparable services, 

expand their presence or acquire interests in competing ventures in the locations in which we 

operate. Further, we do not enjoy contractual protection by way of a nonïcompete or other 

agreement or arrangement with such Group Entities. Such eventualities may lead to conflict of 

interest between our Company and our Group Entities which have been promoted and / or 

controlled by our Promoters.  

 

For more details regarding our Promoters and Group Entities, please refer chapters titled "Our 

Promoters and Promoter Group" and "Our Group Entities" beginning on page 258 and 267 of 

this Draft Red Herring Prospectus respectively. 

 

40. We have entered into related party transactions with our Promoters and we may continue to 

do so in the future. 

 

We have entered into transactions with our Promoters. Whilst we believe that all such 



 

41 
 

transactions have been conducted on an "armôs length basis", there can be no assurance that we 

could not have achieved more favourable terms had such transactions been entered into with 

unrelated parties. Furthermore, it is likely that we may enter into related party transactions in 

the future. There can be no assurance that such transactions individually or in the aggregate, 

will not have an adverse effect on our business and results of operations. For details on related 

party transactions refer chapter titled "Related Party Transactions" beginning on page 279 of 

this Draft Red Herring Prospectus. 

 

41. We do not have pan India presence. 

 

Our Company has its presence across North-Eastern and North Western region of India which 

has potential for growth. We have executed several projects in North-Eastern region of India 

thereby developing a strong foothold. However, our Company may need to diversify its 

business activities in other parts of the country to replicate its success in the North-Eastern 

region of India. If we do not diversify our business to other regions, we may become more of a 

regional player. This may result in loss of opportunities for us from other parts of the country.  

 

42. We may be subjected to penalties for time overrun in performance of our contracts. 

 

Our Company executes contracts primarily in the power transmission and distribution sector. 

We typically enter into high value contracts for the aforesaid activities, which provide for levy 

of penalty normally for time-overrun cases. Although, our project management team is 

experienced and employs its diligence right from choosing the project and monitoring it at every 

step of implementation, time overruns may occur mostly due to site conditions and due to 

delayed availability in certain cases from the suppliersô front which may cause time overrun. In 

case we are unable to meet the performance criteria as prescribed by the respective customers 

and penalties are levied, the financial performance of our Company may be adversely affected. 

 

43. Our inability to protect or use our intellectual property rights may adversely affect our 

business, results of operation and financial condition. 

 

We have made applications under class 9 for our trade name "NECCON" and under class 37 

for our trade name "NECCON" and our logo " ", of the Trade Marks Rules, 2002 read 

with the Trade Marks Act, 1999, to register our trademark in the jurisdictions we are currently 

in operation. For details, please refer the chapter titled "Government and Other Statutory 

Approvals" beginning on page 546 of this Draft Red Herring Prospectus. Our trade name and 

logo are significant to our business and operations.  

 

The use of our trade name or logo by third parties could adversely affect our reputation, which 

could in turn adversely affect our business and results of operations. In the event our 

applications are rejected by trademarks registry, our business, results of operation and financial 

condition would be adversely affected. 

 

Obtaining, protecting and defending intellectual property rights can be time consuming and 

expensive, and may require us to incur substantial costs, including the diversion of the time and 

resources of management and technical personnel. Notwithstanding the precautions we take to 

protect our intellectual property rights, it is possible that third parties may copy or otherwise 

infringe on our rights, which may have an adverse effect on our business, results of operations, 

cash flows and financial condition. 

 

Further, while we endeavour to ensure that we comply with the intellectual property rights of 

others, there can be no assurance that we will not face any intellectual property infringement 
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claims brought by third parties that may require us to introduce changes to our operations. Any 

claims of infringement, regardless of merit or resolution of such claims, could force us to incur 

significant costs in responding to, defending and resolving such claims, and may divert the 

efforts and attention of our management and technical personnel away from our business. We 

could be required to pay third party infringement claims. In such cases, our financial conditions 

and business operations may be adversely impacted. 

 

44. Compliance with, and changes in, safety, health and environmental laws and various labour, 

workplace and related laws and regulations including terms of approvals granted to us, may 

increase our compliance costs and as such adversely affect our business, prospects, results 

of operations and financial condition. 

 

We are subject to a broad range of safety, health, environmental, labour, workplace and related 

laws and regulations in the jurisdictions in which we operate, which impose controls on the 

disposal and storage of raw materials, noise emissions, air and water discharges; on the storage, 

handling, discharge of waste matter and other aspects of our operations. For example, laws in 

India limit the amount of pollutant discharge that our manufacturing facilities may release into 

the water. The discharge of substances into the soil or water beyond limits may cause us to be 

liable to regulatory bodies and incur costs to remedy the damage caused by such discharges. 

Any of the foregoing could subject us to litigation, which may increase our expenses in the 

event we are found liable and could adversely affect our reputation.  

 

Additionally, for any non-compliance, the government or the relevant regulatory bodies may 

require us to shut down our manufacturing facility, which in turn could lead to product 

shortages that may delay or prevent us from fulfilling our obligations to our customers. The 

adoption of stricter health and safety laws and regulations, stricter interpretations of existing 

laws, increased governmental enforcement of laws or other developments in the future may 

require that we make additional capital expenditures, incur additional expenses or take other 

actions in order to remain compliant and maintain our current operations. Complying with, and 

changes in, these laws and regulations or terms of approval may increase our compliance costs 

and adversely affect our business, prospects, results of operations and financial condition. We 

are also subject to the laws and regulations governing relationships with employees in such 

areas as minimum wage and maximum working hours, overtime, working conditions, hiring 

and termination of employees, contract labour and work permits. Our business is also subject 

to, among other things, the receipt of all required licenses, permits and authorizations including 

manufacturing permits and environmental, health and safety permits. There is a risk that we 

may inadvertently fail to comply with such regulations, which could lead to enforced shutdowns 

and other sanctions imposed by the relevant authorities, as well as the withholding or delay in 

receipt of regulatory approvals for our new products. 

 

45. We do not own our Registered Office and other premises from which we operate.  

 

 

We do not own our Registered Office premises situated at Khetan Bhawan, Seuni Ali, A.T. 

Road, Jorhat ï 785 001, Assam. Further, our administration offices at Guwahati (Assam), Sikar 

(Rajasthan), Meghalaya and Arunachal Pradesh are also occupied by us on leasehold basis. 

Also, our manufacturing facilities being Factory Unit ï I located at Jorhat (Assam) and Factory 

Unit ï II located at Sikar (Rajasthan) are also occupied by us on leasehold basis. For further 

details in relation to our Properties, please refer chapter titled "Our Business" beginning on 

page 191 of this Draft Red Herring Prospectus. We cannot assure you that we will be able to 

renew our leases on commercially acceptable terms or at all. In the event that we are required 

to vacate the aforementioned premises, we would be required to make alternative arrangements 
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for new offices, manufacturing facilities and other infrastructure and we cannot assure that the 

new arrangements will be on commercially acceptable terms. If we are required to relocate our 

business operations during this period, we may suffer a disruption in our operations or have to 

pay increased charges, which could have an adverse effect on our business, prospects, results 

of operations and financial condition. 

 

46. Our Company owns certain agricultural lands which are pending for conversion into non-

agricultural land. 

 

Our Company has purchased certain agricultural lands i.e. lands on Survey Nos. 698, 698/1519, 

1085, 1086, 1092/1468, 1093, 1094, 1103, Gram: Amloda Dudi, Tahsil: Virat Nagar Dist. 

Jaipur, Rajasthan through registered sale deeds dated January 4, 2016 and June 13, 2016. As on 

date of this Draft Red Herring Prospectus, our Company is not carrying out any activities on 

the said parcels of land. 

 

In the event our Company proposes to use the said land for industrial use, our Company may 

be required to make applications to concerned authorities for conversion of agricultural land 

into non-agricultural land. We cannot provide any assurance that the concerned authorities will 

allow the said conversion.  

 

47. In the past one of the credit rating agencies has downgraded our rating. 
 

During the year 2015, our Company had approached and appointed SMERA Ratings Limited 

("SMERA") to assign a credit rating to the Company in relation to our Companyôs borrowings. 

SMERA vide its letter dated March 24, 2015 had issued a credit rating of 'SMERA BBB' for 

its cash credit facility and term loans availed and SMERA A3+ for the bank guarantee and letter 

of credit availed. SMERA by its press release dated September 19, 2016 downgraded the ratings 

issued to our Company to 'SMERA BBB-/Negative' for its cash credit facility and term loans 

availed and 'SMERA A3' for the bank guarantee and letter of credit availed.  

 

For the year 2017 the Company had approached Brickwork Ratings India Private Limited to 

assign a credit rating to the Company, wherein, Brickwork vide its letter dated August 21, 2017 

issued a credit rating of 'BWR BBB / stable' for our Companyôs long-term bank facilities 

borrowings and 'BWR A3' for our Companyôs short-term bank facilities.  

 

We cannot assure you that the credit ratings assigned to our Companyôs borrowings by the 

rating agency will not be downgraded or may not remain stable at all times in future. In case, if 

the rating issued by the credit rating agency is downgraded, our Companyôs ability to avail 

further financial assistance from banks and financial institutions may be adversely affected 

which may in turn adversely affect our Companyôs operations, financials conditions and 

revenues.  

 

48. Some agreements entered into by our Company with various parties are not adequately 

stamped. The said agreements may not be admissible as evidence in a court of law, until the 

relevant stamp duties are paid and the relevant registration, if required, is done.  

 

Some of the agreements entered into by our Company with various parties in respect of leave 

and license / lease of properties used by our Company are not adequately stamped. The potential 

consequence of this could be that the said agreements may not be admissible as evidence in a 

court of law, until the relevant stamp duties are paid, if required, and the required registration 

is done. As on the date of this Draft Red Herring Prospectus, our Company has not initiated / 

been party to any litigations in this regard. Any claim or adverse order / finding in connection 
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with these agreements could adversely affect the operations of our Company. In case disputes 

arise in respect of the same which require us to approach judicial or alternative dispute 

resolution fora, the costs of dispute resolution could be extremely or prohibitively high. 

 

49. Our Company has delayed in making the required filings under the Companies Act, 2013 

and under the applicable provisions of the Companies Act, 1956. 

 

Our Company is required to make filings under various rules and regulations as applicable 

under the Companies Act, 2013 and under the applicable provisions of the Companies Act, 

1956, few of which have not been done within the stipulated time periods at some instances. 

Due to these delays in filings, our Company has on those occasions paid the requisite additional 

fees and made the filings with the RoC in compliance with the Companies Act. Such past delays 

and non-compliance may render us liable to statutory penalties and could have serious 

consequences on our operations. While we will ensure to make the filings on time, we cannot 

give any assurances that there may not be similar instances of delays in the future. 

 

50. Our Corporate Promoters being VSG Trade Private Limited and Topline Finvest Private 

Limited have delayed in making the required filings of auditors'  certificate with the RBI 

regarding continuance of non-banking finance business.  

 

Our Corporate Promoters namely VSG Trade Private Limited and Topline Finvest Private 

Limited are registered as non-deposit taking non-banking financial companies with the RBI. 

Our Corporate Promoters are required to make filings of auditorsô certificate on an annual basis 

pursuant to circular bearing No. DNBS (PD) C.C. No. 79/03.05.002/2006-07 dated September 

21, 2006 issued by the RBI. As per the said circular, the last date for such filing is June 30 of 

each year. However, there has been a delay by our Corporate Promoters in making the requisite 

filings with the RBI within the stipulated timelines during the financial years 2011-2012, 2012-

13, 2013-14 and 2014-2015.  

 

Although our Corporate Promoters have not received any show cause notice in respect of the 

above, such delay, non-compliance may in the future render us liable to statutory penalties and 

could have serious consequences on our operations. While this could be attributed to technical 

lapses and human errors, our Corporate Promoters are in process of setting up a system to ensure 

that the requisite filings are done appropriately and within the timelines. 

 

51. Reliance has been placed on declarations and affidavits and register of transfers furnished 

by our Company, our Subsidiaries and our Corporate Promoters for details pertaining to 

certain transfers of their equity shares in the past profiles included in this Draft Red Herring 

Prospectus. 

 

In the recent past, there was a rodent infestation at our registered office when certain records of 

the Company and its wholly owned subsidiaries were destroyed. Amongst the said records, one 

file which consisted of share transfer forms executed in respect of shares of our Company by 

certain past and present shareholders from January 30, 1999 to October 25, 2016 were also 

destroyed. Also, amongst the said records, one file which consisted of all the share transfer 

forms executed in respect of shares of our wholly owned subsidiary i.e., Brahmaputra Infra 

Power Private Limited were also destroyed. Further, certain documents which inter-alia 

included share transfer forms pertaining to shares of our Corporate Promoters, i.e., VSG Trade 

Private Limited and Topline Finvest Private Limited were also inadvertently lost / misplaced 

during transit from their erstwhile registered office located in Kolkata to its new registered 

office at Jorhat (Assam). Accordingly, reliance has been placed on declarations and affidavits 

and the register of share transfers furnished by our Company, our wholly owned subsidiary i.e., 
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Brahmaputra Infra Power Private Limited and our Corporate Promoters for details of transfers 

which have taken place in relation to the equity shares of such entities. Therefore, we cannot 

assure you that all information relating to the shareholding of our Company, our Subsidiaries 

and our corporate Promoters mentioned under the chapters titled "Capital Structure", "Our 

Promoters and Promoter Group" and "Our Subsidiaries" beginning on pages 99, 258 and 230 

of this Draft Red Herring Prospectus respectively, as may be applicable, is complete, true and 

accurate. 

 

52. Our Promoters and Directors may have interests in us other than reimbursement of expenses 

incurred or normal remuneration or benefits. The total amount paid and/or payable to 

promoters directly and/or indirectly under various heads amounted to ` 15.28 million, ̀ 14.63 

million and ̀ 14.54 million in Fiscal 2018, 2017 and 2016 respectively. 

 

Our Promoters are interested in our Company to the extent of any transactions entered into or 

their shareholding and dividend entitlement in our Company or remuneration received from our 

Company. Our Directors are also interested in our Company to the extent of their shareholding 

and dividend entitlement, remuneration paid to them for services rendered as Directors of our 

Company and reimbursement of expenses payable to them. Our Directors may also be 

interested to the extent of any transaction entered into by our Company with any other company 

or firm in which they are directors or partners. The total amount paid and/or payable to 

Promoters directly and/or indirectly under various heads amounted to ` 15.27 million, ` 14.61 

million and ̀ 14.53 million in Fiscal 2018, 2017 and 2016 respectively. For further information, 

please refer the chapter titled "Our Management", "Our Promoters and Promoter Group" and 

"Related Party Transactions" beginning on pages 235, 258 and 279, of this Draft Red Herring 

Prospectus respectively. 

 

53. Information relating to the historical utilized capacity of our facilities included in this DRHP 

is based on various assumptions and estimates and future production and capacity may vary. 

 

Information relating to the historical utilized capacity of our facilities included in this DRHP is 

based on various assumptions and estimates of our management, including proposed operations, 

assumptions relating to availability and quality of raw materials and assumptions relating to 

potential utilisation levels and operational efficiencies. Actual manufacturing levels and rates 

may differ significantly from the estimated production capacities or historical estimated 

capacity information of our facilities. Undue reliance should therefore not be placed on our 

historical capacity information for our existing facilities included in this Draft Red Herring 

Prospectus. 
 

54. The shortage or non-availability of power facilities may adversely affect our manufacturing 

processes and have an adverse impact on our results of operations and financial condition. 
 

Our manufacturing processes require substantial amount of power facilities. We have 

arrangements for regular power supply at our factory premises. The total sanctioned and 

connected power load of our Jorhat unit, Bapi unit and Sikar unit are around 210 KVA, 200 

KVA and 200 KVA, respectively. The requirement of power is met by supply from the Power 

and Electricity Department, Government of Assam and Ajmer Vidyut Vitaran Nigam Limited. 

In addition to the said sanctioned power, our company has installed 320 KVA diesel generator 

set as a standby arrangement in our Factory Unit ï I at Jorhat, which is used in case of need / 

shortage or requirement of additional power and fuel. The quantum and nature of power 

requirements of our industry and Company is such that it cannot be supplemented / augmented 

by alternative / independent sources of power supply since it involves significant capital 

expenditure and per unit cost of electricity produced is very high in view of oil prices and other 

constraints. Our Company is mainly dependent on the State Government for meeting its 
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electricity requirements. Any disruption / non-availability of power shall directly affect our 

production which in turn shall have an impact on profitability and turnover of our Company. 

 

External Risks  

 

55. Economic or other factors that are beyond our control may have an adverse impact on our 

business, financial condition, results of operations and prospects. 
 

We are incorporated in India, and all of our assets and employees are located in India. As a 

result, we are dependent on prevailing economic conditions in India and our results of 

operations are significantly affected by factors influencing the Indian economy. A slowdown 

in the Indian economy could adversely affect our business, including our ability to grow our 

assets, the quality of our assets, and our ability to implement our strategy. Factors that may 

adversely affect the Indian economy, and hence our results of operations, may include: 

¶ any increase in interest rates may adversely impact our access to capital and increase 

our borrowing costs; 

¶ any downgrade of Indiaôs sovereign rating by international credit rating agencies; 

¶ seasonal and cyclical nature of the industry in which we operate and unfavourable 

climatic conditions; 

¶ political instability, resulting from a change in government or in economic and fiscal 

policies; 

¶ any natural calamities such as earthquakes, tsunamis, floods and droughts; 

¶ any civil unrest, acts of violence, terrorist attacks, regional conflicts or situations; and 

¶ other significant regulatory or economic developments in or affecting India 
 

Any slowdown in the Indian economy or in the growth of the sectors we participate in or future 

volatility in global commodity prices could adversely affect our borrowers and contractual 

counterparties. This in turn could adversely affect our business and financial performance and 

the price of our Equity Shares. 

 

56. Significant differences exist between Indian GAAP and other accounting principles, such as 

US GAAP and IFRS, which may be material to investorsô assessments of our financial 

condition.  

 

Our financial statements, including the Restated Financial Statements provided in this Draft 

Red Herring Prospectus, are prepared in accordance with Ind AS and Indian GAAP. We have 

not attempted to quantify the impact of IFRS or U.S. GAAP on the financial data included in 

this Draft Red Herring Prospectus, nor do we provide a reconciliation of our financial 

statements to those of U.S. GAAP or IFRS. U.S. GAAP and IFRS differ in significant respects 

from Indian GAAP.  

 

There are significant differences between Indian GAAP, Ind AS, US GAAP and IFRS. 

Accordingly, the degree to which the financial statements included in this Draft Red Herring 

Prospectus will provide meaningful information is entirely dependent on the readerôs level of 

familiarity with Indian GAAP and Ind AS. Persons not familiar with Indian GAAP and Ind AS 

should limit their reliance on the financial disclosures presented in this Draft Red Herring 

Prospectus. 

 

If our financial statements were to be prepared in accordance with such other accounting 

principles, our results of operations, cash flows and financial position may be substantially 

different. Prospective investors should review the accounting policies applied in the preparation 

of our financial statements and consult their own professional advisers for an understanding of 
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the differences between these accounting principles and those with which they may be more 

familiar. Any reliance by persons not familiar with Indian accounting practices on the financial 

disclosures presented in this Draft Red Herring Prospectus should accordingly be limited. In 

making an investment decision, investors must rely upon their own examination of us, the terms 

of this Offer and the financial information contained in this Draft Red Herring Prospectus. 

 

57. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in 

terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. 

 

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not 

permitted to withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bid 

Amount) at any stage after submitting a Bid and are required to pay the Bid Amount upon 

submission of the Bid. Events affecting the Biddersô decision to invest in the Equity Shares, 

including material adverse changes in international or national monetary policy, financial, 

political or economic conditions, our business and results of operations or financial condition 

may arise between the date of submission of the Bid and Allotment. However, our Company 

may complete the Allotment of the Equity Shares even if such events occur, and QIBs and Non-

Institutional Investors would not be able to withdraw or lower their Bids at any stage after 

submitting a Bid. 

 

58. Our future fund requirements, in the form of further issue of capital or securities and/or 

loans taken by us, may be prejudicial to the interest of the Shareholders depending upon the 

terms on which they are eventually raised. 

 

We may require additional capital from time to time depending on our business needs. Any 

further issue of Equity Shares or convertible securities would dilute the shareholding of the 

existing Shareholders and such issuance may be done on terms and conditions, which may not 

be favourable to the then existing Shareholders. If such funds are raised in the form of loans or 

debt or preference shares, then it may substantially increase our fixed interest/dividend burden 

and decrease our cash flows, thus adversely affecting our business, results of operations and 

financial condition. 

 

59. Increases in interest rates may materially impact our results of operations. 

 

Interest rates for borrowings have been volatile in India in recent periods. Our operations are 

funded to a significant extent by debt and increases in interest expense may have an adverse 

effect on our results of operations and financial condition. Although we may exercise any right 

available to us under our financing arrangements to terminate the existing debt financing 

arrangement on the respective reset dates and enter into new financing arrangements, there can 

be no assurance that we will be able to do so on commercially reasonable terms, that our 

counterparties will perform their obligations, or that these agreements, if entered into, will 

protect us adequately against interest rate risks. 

 

60. Political instability or a change in economic liberalization and deregulation policies could 

seriously harm business and economic conditions in India generally and our business in 

particular.   

  

The Government of India has traditionally exercised and continues to exercise influence over 

many aspects of the economy. Our business and the market price and liquidity of our Equity 

Shares may be affected by interest rates, changes in Government policy, taxation, social and 

civil unrest and other political, economic or other developments in or affecting India. The rate 

of economic liberalization could change, and specific laws and policies affecting the 
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information technology sector, foreign investment and other matters affecting investment in our 

securities could change as well. Any significant change in such liberalization and deregulation 

policies could adversely affect business and economic conditions in India, generally, and our 

business, prospects, financial condition and results of operations, in particular 

 

Risk Factors Related to our Equity Shares 

 

61. There is no existing market for our Equity Shares, and we do not know if one will develop to 

provide you with adequate liquidity. Further, an active trading market for the Equity Shares 

may not develop and the price of the Equity Shares may be volatile.  
 

An active public trading market for the Equity Shares may not develop or, if it develops, may 

not be maintained after the Issue. Our Company, in consultation with the Book Running Lead 

Manager, will determine the Issue Price. The Issue Price may be higher than the trading price 

of our Equity Shares following this Issue. As a result, investors may not be able to sell their 

Equity Shares at or above the Issue Price or at the time that they would like to sell. The trading 

price of the Equity Shares after the Issue may be subject to significant fluctuations in response 

to factors such as, variations in our results of operations, market conditions specific to the 

sectors in which we operate, economic conditions of India and volatility of the BSE, NSE and 

securities markets elsewhere in the world. 

 

62. The price of the Equity Shares may be highly volatile after the Issue. 

 

The price of the Equity Shares on the Indian stock exchanges may fluctuate after this Issue as 

a result of several factors, including: volatility in the Indian and global securities market; our 

operations and performance; performance of our competitors and the perception in the market 

about investments in the our industry; adverse media reports on us or our industry; changes in 

the estimates of our performance or recommendations by financial analysts; significant 

developments in India's economic liberalization and deregulation policies; and significant 

developments in India's fiscal and environmental regulations. There can be no assurance that 

the prices at which the Equity Shares are initially traded will correspond to the prices at which 

the Equity Shares will trade in the market subsequently. 

 

63. There are restrictions on daily movements in the price of the Equity Shares, which may 

adversely affect a shareholder's ability to sell, or the price at which it can sell, Equity Shares 

at a particular point in time. 

 

Subsequent to listing, our Company will be subject to a daily circuit breaker imposed on listed 

companies by all stock exchanges in India which does not allow transactions beyond certain 

volatility in the price of the Equity Shares. This circuit breaker operates independently of the 

index-based market-wide circuit breakers generally imposed by SEBI on Indian stock 

exchanges. The percentage limit on our Companyôs circuit breaker is set by the stock exchanges 

based on the historical volatility in the price and trading volume of the Equity Shares. The stock 

exchanges are not required to inform our Company of the percentage limit of the circuit breaker 

from time to time and may change it without its knowledge. This circuit breaker would 

effectively limit the upward and downward movements in the price of the Equity Shares. As a 

result of this circuit breaker, there can be no assurance regarding the ability of shareholders to 

sell the Equity Shares or the price at which shareholders may be able to sell their Equity Shares. 

 

64. Under Indian law, foreign investors are subject to investment restrictions that limit our ability 

to attract foreign investors, which may adversely impact the trading price of the Equity 

Shares. 



 

49 
 

 

Under the foreign exchange regulations currently in force in India, transfers of shares between 

non-residents and residents are freely permitted (subject to certain exceptions) if they comply 

with the valuation and reporting requirements specified by the RBI. If a transfer of shares is not 

in compliance with such valuation and reporting requirements or falls under any of the specified 

exceptions, then prior approval of the RBI will be required. In addition, shareholders who seek 

to convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate 

that foreign currency from India will require a no-objection or tax clearance certificate from the 

Indian income tax authority. We cannot assure that any required approval from the RBI or any 

other Government agency can be obtained on any particular terms or at all. 

 

65. Rights of shareholders under Indian law may differ or may be more limited than under the 

laws of other jurisdictions. 

 

The Companies Act and rules made thereunder, the rules and regulations issued by SEBI and 

other regulatory authorities, the Memorandum of Association, and the Articles of Association 

govern the corporate affairs of the Company. Indian legal principles relating to these matters 

and the validity of corporate procedures, directorsô fiduciary duties and liabilities, and 

shareholdersô rights may differ from those that would apply to a company in another 

jurisdiction. Shareholdersô rights under Indian law may not be as extensive as shareholdersô 

rights under the laws of other countries or jurisdictions. Investors may have more difficulty in 

asserting their rights as a shareholder in India than as a shareholder of a corporation in another 

jurisdiction. 

 

66. Investors may be subject to Indian taxes arising out of capital gains on sale of Equity Shares.  

 

Under current Indian tax laws and regulations, capital gains arising from the sale of shares in 

an Indian company are generally taxable in India. Any gain realised on the sale of listed equity 

shares on a stock exchange held for more than 12 months will not be subject to capital gains 

tax in India if Securities Transaction Tax ("STT") has been paid on the transaction. STT will 

be levied on and collected by a domestic stock exchange on which the Equity Shares are sold. 

Any gain realised on the sale of equity shares held for more than 12 months to an Indian 

resident, which are sold other than on a recognised stock exchange and on which no STT has 

been paid, will be subject to long term capital gains tax in India. Further, any gain realised on 

the sale of listed equity shares held for a period of 12 months or less will be subject to short 

term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be 

exempt from taxation in India in cases where the exemption from taxation in India is provided 

under a treaty between India and the country of which the seller is resident. Generally, Indian 

tax treaties do not limit Indiaôs ability to impose tax on capital gains. As a result, residents of 

other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon 

the sale of the Equity Shares. 

 

Prominent Notes  

 

1. Investors may contact the Book Running Lead Manager for any complaint, information or 

clarification pertaining to the Issue. All grievances relating to ASBA may be addressed to the 

Registrar to the Issue, with a copy to the relevant SCSBs, giving full details such as name, 

address of the Bidder, number of Equity Shares for which the Bidder has applied, Bid Amounts 

blocked, ASBA Account number and the Designated Branch of the SCSBs where the ASBA 

Form has been submitted by the ASBA Bidder. All grievances relating to the non-ASBA 

process must be addressed to the Registrar to the Issue quoting the full details of the sole or 

First Bidder, Bid cum Application Form number, Biddersô DP ID, Client ID, PAN, number of 
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Equity Shares applied for, date of Bid cum Application Form, name and address of the 

Syndicate Member or the Designated Intermediary where the Bid was submitted and payment 

details thereof. For contact details of the Book Running Lead Manager and the Company 

Secretary and Compliance Officer of our Company, please refer chapter titled "General 

Information" beginning on page 90 of this Draft Red Herring Prospectus.  

 

2. Our Companyôs net worth as at March 31, 2018, as per our restated financial information on 

standalone and consolidated basis was 1,892.29 million and 1,938.10 million, respectively. 

For further details, please refer section titled "Financial Information" beginning on page 281 

of this Draft Red Herring Prospectus. 

 

3. Public Issue of upto 12,700,000 Equity Shares for cash at a price of [ǒ] per Equity Share 

including a share premium of [ǒ] per Equity Share, aggregating up to [ǒ] million ("the 

Issue"). The Issue would constitute [ǒ]% of our postïIssue paidïup Equity Share capital.  

 

4. The average cost of acquisition per Equity Share by our Promoters is set forth in the table below:  

(In ) 

Sr. 

No. 

Name of Promoter  Number of 

Equity 

Shares 

held* 

Average cost 

of 

acquisition* 

1.  Dr. Murlidhar Khetan 1,476,332 2.04 

2.  Jaiprakash Khetan 1,556,620 2.01 

3.  Basant Kumar Khetan 1,416,480 2.48 

4.  Pradeep Kumar Khetan 1,190,280 83.25 

5.  VSG Trade Private Limited 9,076,990 134.97 

6.  Topline Finvest Private Limited 6,507,638 110.27 
*the Equity Shares acquired upto March 18, 2011 has been adjusted for sub-division of face value of 

Equity Shares of our Company.  
 

For further details pertaining to the allotment of Equity Shares to our Promoters, please refer 

chapter titled "Capital Structure" beginning on page 99 of this Draft Red Herring Prospectus. 

 

5. Our Company was incorporated as North Eastern Cables and Conductors Private Limited on 

December 27, 1984 as a private limited company under the Companies Act, 1956, with the 

Registrar of Companies, Shillong. For further details pertaining to change in name of our 

Company and changes in objects clause of the Memorandum of Association of our Company, 

please refer chapter titled "History and Certain Corporate Matters" beginning on page 222 of 

this Draft Red Herring Prospectus. 

 

6. For details of related party transactions entered into by our Company with our Promoters, Group 

Entities and Subsidiaries in the last Financial Year, including nature and cumulative value of 

the transactions, fee "Related Party Transactions" on page 279 of this Draft Red Herring 

Prospectus. 

 

7. Except as disclosed in chapters titled "Related Party Transactions", "Capital Structuree", "Our 

Promoters and Promoter Group" and "Group Entities" beginning on pages 279, 258 and 267 

respectively of this Draft Red Herring Prospectus, none of our Promoters, Directors, Key 

Managerial Personnel or Group Entities have any business or other interest, other than to the 

extent of Equity Shares held by them and to the extent of the benefits arising out of such 

shareholding. 
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8. The NAV/book value per Equity Share as per the restated standalone and consolidated financial 

information as at March 31, 2018 is 49.68 and 51.51 respectively. 

 

9. There has been no financing arrangement whereby the Promoters and persons belonging to our 

Promoter Group, our Directors and their relatives have financed the purchase of Equity Shares 

of our Company, by any other person, during the period of six months immediately preceding 

the date of this Draft Red Herring Prospectus. 
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SECTION III ï INTRODUCTION  
 

SUMMARY OF INDUSTRY OVERVIEW  
 

Indian Economy Overview 
 

India Macro  

 

Global GDP growth rates 

 

India remains one of the drivers of world growth, in an improving global economic environment. 

According to the data released by the International Monetary Fund (IMF) in April 2018, the world 

economy grew by 3.2% and 3.8%, respectively, in 2016 and 2017 (refer Exhibit 1). Notwithstanding a 

mild slowdown in the pace of growth, the Indian economy expanded by a sharper 7.1% and 6.7%, 

respectively, in 2016 and 2017. This makes it one of the fastest growing large economy in the world, 

along with China (+6.7% and +6.9%). The pace of growth of the Indian economy in 2016 and 2017 has 

been significantly healthier than the performance of South Africa (+0.6% and +1.3%), Brazil (-3.5% 

and +1.0%) and Russia (-0.2% and +1.5%). The advanced economies recorded an uptick in growth 

from 1.7% in 2016 to 2.3% in 2017, led by acceleration in growth in the US, Euro Area and Japan. For 

instance, economic growth improved between 2016 and 2017 in the US (from +1.5% to +2.3%), the 

Euro Area (from +1.8% to +2.3%), and Japan (from +0.9% to +1.7%). The economy of the UK was an 

exception to this trend, with growth easing from 1.9% in 2016 to 1.8% in 2017. 

 

Exhibit 1: Global GDP growth and forecasts (as per IMF) 

 

Country/ Group  

Real GDP Growth (%) 

Actual Forecasted 

2013 2014 2015 2016 2017 2018E 2019E 

China 7.8% 7.3% 6.9% 6.7% 6.9% 6.6% 6.4% 

Brazil 3.0% 0.5% -3.6% -3.5% 1.0% 2.3% 2.5% 

Russia 1.8% 0.7% -2.5% -0.2% 1.5% 1.7% 1.5% 

South Africa 2.5% 1.8% 1.3% 0.6% 1.3% 1.5% 1.7% 

India 6.4% 7.4% 8.2% 7.1% 6.7% 7.4% 7.8% 

Japan 2.0% 0.4% 1.4% 0.9% 1.7% 1.2% 0.9% 

Euro Area -0.2% 1.3% 2.1% 1.8% 2.3% 2.4% 2.0% 

United Kingdom 2.1% 3.1% 2.3% 1.9% 1.8% 1.6% 1.5% 

United States 1.7% 2.6% 2.9% 1.5% 2.3% 2.9% 2.7% 

Advance Economies 1.3% 2.1% 2.3% 1.7% 2.3% 2.5% 2.2% 

World 3.5% 3.6% 3.5% 3.2% 3.8% 3.9% 3.9% 

(Source: IMF World Economic Outlook (April 2018), ICRA research) 

 

Looking ahead, the IMF expects global economic growth to pick up pace to 3.9% each in 2018 and 

2019. Indiaôs growth rate is expected to improve to 7.4% in 2018 and further to 7.8% in 2019, led by 

strong private consumption, and fading temporary effects of the note ban and transition to the Goods 

and Services Tax (GST). The IMF also said that Indiaôs growth is expected to rise gradually over the 

medium-term, with the continued implementation of structural reforms that boost productivity and 

incentivise private sector investment. In contrast, the IMF expects the rate of expansion of economic 

activity in China to decline to 6.6% in 2018 and further to 6.4% in 2019, on account of the ongoing 

rebalancing away from investment towards private consumption and from industry to services. 
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Indian GDP growth in FY2016 and FY2017 

 

Growth of Indian GDP and gross value added (GVA) at basic prices displayed an uptrend from FY2013 

to FY2016. GDP and GVA growth rose from the subdued prints of 5.5% and 5.4%, respectively, in 

FY2013, to the robust 8.2% and 8.1%, respectively, in FY2016. However, the GDP and GVA growth 

witnessed a slowdown to 7.1% each in FY2017. Moreover, the second advance estimates released by 

the Central Statistics Office (CSO) for FY2018, project a further slowdown in GDP and GVA growth 

to four-year lows of 6.6% and 6.4%, respectively, partly driven by the disruption in economic activity 

after the transition to GST. The estimated decline in GDP growth in FY2018 is broad-based, with 

Private Final Consumption Expenditure (PFCE), Government Final Consumption Expenditure (GFCE), 

Gross Fixed Capital Formation (GFCF) and exports likely to record a slowdown (to +6.1%, +10.9%, 

+7.6% and +4.4%, respectively, from +7.3%, +12.2%, +10.1% and +5.0%, respectively), partly offset 

by a contrasting trend in inventories and valuables (to +4.0% and +70.4%, respectively from -61.2% 

and -13.9%, respectively). The dip in the GVA growth projected by the CSO in FY2018 relative to 

FY2017 factors in a moderation in the growth of agriculture (to +3.0% from +6.3%) and industry (to 

+4.8% from +6.8%), offset by a revival in the expansion of services (to +8.3% from +7.5%). 

 

Exhibit 2: YoY Growth in GDP and GVA at basic prices (Constant 2011-12 Prices)  

 

 
(Source: Central Statistics Organisation (CSO); ICRA research) 

 

GDP growth in Q3 FY2018 

 

Growth of Indiaôs GDP (at constant 2011-12 prices) improved to 7.2% in Q3 FY2018 in year-on-year 

(YoY) terms from 6.8% in Q3 FY2017 (refer Exhibit 2 and Exhibit 3). In contrast, the growth in GVA 

at basic prices eased to 6.7% in Q3 FY2018 from 6.9% in Q3 FY2017 (refer Exhibit 4). Encouragingly, 

the pace of growth of both GDP and GVA charted a sequential recovery in Q3 FY2018 relative to the 

prints of 6.5% and 6.2%, respectively, in Q2 FY2018. 

 

The substantial improvement in GDP growth to 7.2% in Q3 FY2018 from 6.8% in Q3 FY2017 was led 

by a pickup in growth of GFCF, which more than offset the slowdown in growth of PFCE, GFCE and 

net exports. GFCF growth improved to 12.0% in Q3 FY2018 from 8.7% in Q3 FY2017; this was in line 

with the double-digit growth in capital goods output (+11.1% in Q3 FY2018, -2.0% in Q3 FY2017), 

while somewhat at odds with other trends related to investment activity, including project 

announcement and completion. Moreover, inventories recorded a YoY growth of 7.0% in Q3 FY2018, 

in contrast to the contraction of 61.1% in Q3 FY2017 as production schedules were adjusted after the 

announcement of the note ban. 

 

4.0%

5.0%

6.0%

7.0%

8.0%

9.0%

FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 2nd AE

GDP GVA at basic prices



 

54 
 

In contrast, PFCE growth eased sharply to a 10-quarter low 5.6% in Q3 FY2018 from 9.3% in Q3 

FY2017, which is likely to reflect the unfavourable base effect as well as the change in the pattern of 

consumption in FY2018, to take advantage of discounts that were offered prior to the introduction of 

the GST. Moreover, the pace of expansion of GFCE slowed to 6.1% in Q3 FY2018 from 12.3% in Q3 

FY2017, partly on account of the front-loading of spending by the Government of India (GoI) after the 

early presentation of the FY2018 Budget. Moreover, a dip in import growth (to +8.7% from +10.1%), 

coupled with a moderation in exports growth (to +2.5% from +6.7%), resulted in net imports exerting 

a larger drag upon GDP expansion in Q3 FY2018 relative to Q3 FY2017. 

 

On a YoY basis, the pace of expansion of GVA at basic prices moderated to 6.7% in Q3 FY2018 from 

6.9% in Q3 FY2017, led by a slowdown in agriculture, forestry & fishing (to +4.1% from +7.5%), and 

a mild downtick in industry (to +6.8% from +7.1%). However, this was marginally offset by 

improvement in growth of services to 7.7% in Q3 FY2018 from 6.5% in Q3 FY2017. 

 

In sequential terms, GVA growth increased to 6.7% in Q3 FY2018 from 6.2% in Q2 FY2018, led by a 

broad-based uptick in the agricultural sector (to +4.1% from +2.7%), industry (to +6.8% from +5.9%) 

and the services sector (to +7.7% from +7.1%; refer Exhibit 5). Notably, growth of GVA excluding 

agriculture improved in sequential quarters to 7.3% in Q3 FY2018 from 6.7% in Q2 FY2018. 

 

Exhibit 3: Growth of GDP and its Components (in %, Constant 2011-12 Prices, YoY) 

 
 Q3FY2017 Q4FY2017 Q1FY2018 Q2FY2018 Q3FY2018 

Private Final Consumption 

Expenditure 

9.3% 4.2% 6.6% 6.6% 5.6% 

Government Final Consumption 

Exp. 

12.3% 22.5% 17.1% 2.9% 6.1% 

Exports 6.7% 7.0% 5.9% 6.5% 2.5% 

 less Imports 10.1% 6.6% 16.0% 5.4% 8.7% 

Gross Fixed Capital Formation 8.7% 6.0% 1.6% 6.9% 12.0% 

GDP  6.8% 6.1% 5.7% 6.5% 7.2% 

 Q3FY2017 Q4FY2017 Q1FY2018 Q2FY2018 Q3FY2018 

Agriculture, Forestry and Fishing 7.5% 7.1% 2.7% 2.7% 4.1% 

Industry* 7.1% 5.0% 0.1% 5.9% 6.8% 

Services 6.5% 6.3% 9.6% 7.1% 7.7% 

GVA at Basic Prices 6.9% 6.0% 5.6% 6.2% 6.7% 

GVA ex-Agriculture 6.7% 5.8% 6.0% 6.7% 7.3% 

* Industry is the sum of mining and quarrying; manufacturing; electricity, gas, water supply and other 

utilities; and construction  

(Source: CSO; ICRA research) 

 

The improvement in the GVA growth of manufacturing and construction led to the industrial recovery 

in Q3 FY2018 relative to the previous quarter. As anticipated, manufacturing GVA growth improved 

to 8.1% in Q3 FY2018 from 6.9% in the previous quarter, supported by restocking of inventories after 

the festive season, a catch-up effect after the muted volume growth in H1 FY2018 and the healthy 

expansion of corporate earnings in that quarter. Moreover, construction growth rose to a multi-quarter 

high 6.8% in Q3 FY2018 from 2.8% in Q2 FY2018, in line with the trend in its inputs, such as cement 

and steel. However, sentiment in the real estate sector remained weak after the introduction of the Real 

Estate Regulation and Development (RER(A)D) Act and the Goods and Services Tax (GST), which is 

likely to record a gradual improvement going forward. In contrast, the performance of electricity, gas, 

water supply and other utility services deteriorated to 6.1% in Q3 FY2018 from 7.7% in Q2 FY2018, 

in line with the subdued thermal electricity generation in Q3 FY2018. Moreover, mining and quarrying 

was an outlier in Q3 FY2018, recording a mild contraction of 0.1% led by unfavourable base effect, in 
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contrast to the expansion of 7.1% in Q2 FY2018. 

 

Exhibit  4: YoY Growth in GDP and GVA at Basic Prices (Constant 2011-12 Prices) 

 
(Source: CSO; ICRA Research) 

 

The service sector growth improved to 7.7% in Q3 FY2018 from 7.1% in Q2 FY2018, led by two of 

the three sub-sectors, namely public administration, defence and other services (PADOS; to +7.2% from 

+5.6%), and financial, real estate and professional services (FRP to +6.7% from +6.4%). However, the 

growth of trade, hotels, transport, communication and services related to broadcasting (THTCS) eased 

to 9.0% in Q3 FY2018 from 9.3% in Q2 FY2018. 

 

Exhibit 5: YoY Growth in Agriculture, Industry and Services (Constant 2011-12 Prices) 

 
(Source: CSO; ICRA Research) 

 

In nominal terms, GDP and GVA growth increased considerably to 11.9% and 10.8%, respectively in 

Q3 FY2018 from 10.0% and 9.2%, respectively in Q2 FY2018. The GDP deflator rose to 4.7% in Q3 

FY2018 from 3.6% in Q2 FY2018, while the GVA deflator increased to 4.1% from 3.0%, respectively 

(refer Exhibit 6), in line with the rise in the CPI and the WPI inflation. 

 

With a 13.2% growth of taxes on products less subsidies on products, GDP expansion (7.2%) exceeded 
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the pace of GVA growth (6.7%) by 45 bps in Q3 FY2018. This was in contrast to the wedge in Q3 

FY2017 (-13 bps), with taxes on products less subsidies on products having risen by a modest 5.1% in 

that quarter. 

 

Exhibit 6: GDP and GVA data 

 

GDP Q3FY2017 Q4FY2017 Q1FY2018 Q2FY2018 Q3FY2018 

Constant 6.8% 6.1% 5.7% 6.5% 7.2% 

Current 10.8% 12.5% 9.2% 10.0% 11.9% 

Deflator 4.0% 6.4% 3.5% 3.6% 4.7% 

GVA at Basic Prices Q3FY2017 Q4FY2017 Q1FY2018 Q2FY2018 Q3FY2018 

Constant 6.9% 6.0% 5.6% 6.2% 6.7% 

Current 9.8% 11.3% 8.0% 9.2% 10.8% 

Deflator 2.9% 5.3% 2.5% 3.0% 4.1% 

Figures above may not add up on account of rounding off; (Source: CSO; ICRA research) 

 

Growth Outlook for the Indian Economy 

 

The 2nd Advance Estimates of crop production indicate a healthy rise in rabi output of crops, such as 

rice, coarse cereals and pulses, which would support GVA growth in Q4 FY2018. However, the 

sustained deficits in rainfall since the post-monsoon season in 2017 and the YoY decline in reservoir 

levels to 25% as on April 12, 2018 from 31% as on April 13, 2017, do not augur well for the interim 

months prior to the next monsoon. Recently, the India Meteorological Department (IMD) released its 

first stage forecast, which has predicted that the volume of rainfall in the upcoming southwest monsoon 

season (June-September) would be 97% of the long period average (LPA), with an error range of +/-

5%.  

 

Reflecting the base effect related to remonetisation, several domestically oriented indicators have 

displayed an unsurprising moderation in YoY volume growth in the recent months, although the 

underlying growth momentum appears to be reasonably healthy. Moreover, the growth of non-oil 

merchandise exports has declined to 2.5% in Q4 FY2018 from 11.0% in Q3 FY2018. Additionally, the 

rise in commodity prices may have an impact on margins. The mining sector has recorded a marginal 

volume growth in January-February 2018.  

 

However, the construction sector is likely to report a base effect-led improvement in GVA growth in 

Q4 FY2018, given issues related to demonetisation including availability of labour. Additionally, the 

pace of YoY growth of electricity generation has recorded some pickup in Q4 FY2018 relative to the 

previous quarter.   

 

Service sector growth is expected to improve in Q4 FY2018, benefitting from a favourable base effect, 

back-ended spending by the state governments and a robust expansion of services exports in January-

February 2018. However, low headroom for capital spending by the GoI may curtail the improvement 

in growth in the ongoing quarter. 

 

Overall, a favourable base effect would support a pickup in GVA growth in most sectors except public 

administration, defence and other services, and mining and quarrying in Q4 FY2018, offsetting the 

impact of elevated commodity prices on margins.  

 

Looking ahead, a rise in government spending at the central and state level is expected to boost 

economic activity and infrastructure creation. Furthermore, a normally distributed monsoon, increase 

in minimum support prices (MSPs) for various crops, improving sentiment and staggered pay revision 
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by some state governments would support consumption growth. This would bolster capacity utilisation 

in various sectors, although a broad-based capacity addition by the private sector may not emerge until 

H2 FY2019. Completion of the resolution process of cases admitted to the National Company Law 

Tribunal (NCLT) would improve utilisation of existing capacity and promote consolidation in some 

sectors. The adequate recapitalisation of public sector banks would be critical to support lending growth 

and investment revival in the economy. However, the risk of trade wars has clouded the outlook for 

FY2019 to an extent. On balance, GDP and GVA growth are expected to improve to 7.1% and 7.0%, 

respectively, in FY2019, from 6.7% and 6.5%, respectively, in FY2018.  

 

(Source: ICRA Report, September 2018) 
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SUMMARY OF OUR BUSINESS  

 

Business Overview  

 

We are a company engaged in the power transmission and distribution sector. We provide engineering, 

procurement and construction ("EPC") services, undertake turnkey projects and are also manufacturers 

of overhead conductors ("OC"), ground wires and galvanized iron wires ("GI Wires") that are majorly 

utilized in laying of power transmission and distribution lines.  

 

We have over the years emerged as an integrated organization for construction of transmission and 

distribution lines, sub-stations and gas-insulated sub-stations under EPC / turnkey projects, especially 

in the north-eastern region of India. We have also setup a wind energy based power plant with an 

electricity generation capacity of 1.50 MW at Akal, Jaisalmer (Rajasthan), with a view to further 

entrench ourselves in the power sector. We manufacture Ocs such as: AAAC conductor, AAC 

conductor, ACSR conductor and conductors for 765 KV / 800 KV HVDC, ground wires and GI Wires. 

 

Our Company started its operations with a single manufacturing unit being Factory Unit ï I in Jorhat 

(Assam) in the year 1986. Subsequently, we expanded our capacities by setting up a second unit being 

Factory Unit ï II at Sikar (Rajasthan) in the year 1991 and subsequently setup our third manufacturing 

unit being Factory Unit ï III in Bapi (Rajasthan) in the year 2010, with an annual capacity of 15,900 

MT. After setting up of the third unit, our Companyôs total production capacity increased to 29,000 MT 

per annum. Our Company strives to employ the latest machines, testing equipments and technology at 

our various manufacturing facilities. Our Companyôs product can be customized based on the 

customersô requirements. Further, we periodically review the sourcing of our raw materials to maintain 

quality and to ensure timely delivery of our products. 

 

With more than 30 years of experience, we believe we are one of the prominent integrated EPC / turnkey 

contractors and OC and GI Wire manufacturers in the power transmission and distribution sector in 

north-east India. We have over the years forayed into the EPC / turnkey project activities and have 

supplied, erected, constructed and commissioned 400KV, 220KV, 132KV, 33KV, 11KV sub-stations, 

transmission and distribution lines under various schemes undertaken by the Government for the 

development of the power distribution sector, especially in the north-east region of India. Assam Power 

Sector Investment Program (APSIP) funded by Asian Development Bank ("ADB"), Deen Dayal 

Upadhyaya Gram Jyoti Yojana ("DDUGJY"), Integrated Power Development Scheme ("IPDS"), Rajiv 

Gandhi Grameen Vidyutikaran Yojana ("RGGVY"), Trade Development Fund Scheme ("TDF"), 

Assam Bikash Yojana ("ABY") and North Eastern Region Power System Improvement Project 

("NERPSIP") are some such schemes to name a few under which we have implemented some of our 

projects. We aim to continue to build our strengthss in the field of manufacturing Ocs, ground wires 

and GI Wires; and execution of EPC / turnkey projects in the power distribution sector. 

 

We have been a qualified supplier to Power Grid Corporation of India Limited ("PGCIL") for more 

than eight years and have successfully completed orders for supplying of 765 KV / 800 KV HVDC 

conductors to them. We have also been executing EPC / turnkey projects in the power transmission and 

distribution sector in India for PGCIL and many state power utilities. PGCIL is the largest transmission 

utility in the country (Source: ICRA Report, September 2018) and we are a qualified supplier to them 

for all types of Ocs.  

 

In the year 1986, we believe, we were one of the early ones to start the manufacturing of OC such as 

AAAC conductor, AAC conductor, and ACSR conductor for upto 400 KV lines in the north-east region 

of India. Further, we believe we have successfully expanded our business to the north western region 

of India by setting up our second manufacturing unit being Factory Unit ï II in Sikar (Rajasthan) in the 

year 1991 to serve the increased need for OC in that region. Subsequently, we set up our third 
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manufacturing unit being Factory Unit ï III in Bapi (Rajasthan) as part of our expansion plans. Later, 

our Company forayed into EPC / turnkey projects implementation space and executed several land mark 

projects such as execution of sub-stations and erecting / revamping of transmission and distribution 

lines. Over the years, our Company has built a strong relationship with PGCIL and many state power 

utilities in India. PGCIL is one of our biggest customers and in the year 2010, we received our first 

large order of approximately 687 million from them for supply of OCs. We continue to grow our 

business with them and other state power utilities in India.  

 

We have constantly strived to grow and improve our business. From a modest set up when we started 

our business in 1986 in Jorhat (Assam), we are presently operating out of three (3) manufacturing 

facilities located in Assam and Rajasthan. We have grown in the power transmission and distribution 

sector from just manufacturing of OCs to undertaking EPC / turnkey projects, as well as, setting up of 

wind energy based power plant. Presently, our Companyôs clientele includes PGCIL and many state 

power utilities on a pan-India basis with a strong foothold in Assam. For details regarding our history 

and major milestones, please refer chapter titled "History and Certain Corporate Matters" beginning 

on page 222 of this Draft Red Herring Prospectus. 

 

For Fiscals 2018, 2017 and 2016, our revenue from operations on restated consolidated basis was 

4,295.25 million, 3,891.37 million and 3,812.55 million, respectively, representing a CAGR of 

4.05% during the last three Fiscals. For Fiscals 2018, 2017 and 2016, our net profit on restated 

consolidated basis was 182.71 million, 124.64 million and 91.03 million, respectively, representing 

a CAGR of 26.14% during the last three Fiscals. For Fiscals 2018, 2017 and 2016, our EBITDA on 

restated consolidated basis was 427.69 million, 333.21 million and 280.77 million, respectively, 

representing a CAGR of 15.06% during the last three Fiscals. Our long-term bank facilities were rated 

BWR BBB (outlook: Stable) and our short-term bank facilities were rated BWR A3 by Brickwork 

Ratings India Private Limited, vide their letter dated August 21, 2017. 

 

Our Strengths 

¶ Track record of organic growth and established manufacturing facilities 

¶ Vast experience in manufacturing of Ocs and execution of EPC / turnkey projects in the north-

east region of India. 

¶ Strong customer relationship with many state power utilities of India. 

¶ Experience in handling EPC / turnkey projects in the power sector on difficult terrain like north-

east India 

¶ Broad portfolio of products and projects / services 

¶ Experienced management team and skilled workforce 

¶ Efficient infrastructure and resource management with strict quality control standards 

 

Our Strategies 

¶ Continue to enhance our core strengths - execution capability 

¶ Grow in power sector and infrastructure business with focus on north-east region of India 

¶ Focus on rationalizing our indebtedness 

¶ Build upon our synergistic position in infrastructure development 

 

Our Products & Services 

 

Our business mainly comprises of (i) manufacturing of overhead conductors; and (ii) EPC / turnkey 

projects for erection of sub-stations and construction of transmission and distribution lines. A detailed 

description of our products and services is given below: 
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Products manufactured 

 

Overhead conductors ("OC") are vital in the construction of power transmission and distribution lines 

and various other areas of the power sector. We manufacture overhead conductors such as all aluminium 

conductors ("AAC"), aluminium conductors steel reinforced ("ACSR"); and all aluminium alloy 

conductors ("AAAC") in the range of 11 KV to 765 KV, including 800 KV HVDC conductors which 

are used for the purpose of construction of power transmission and distribution lines. Following is a 

brief on OCs. 

 

Overhead conductors: 

 

Overhead conductors are engineered from electrolytically refined aluminium, which contains 99.5% of 

aluminium. Due to its various features including corrosion resistance, high tensile strength and being 

shock proof, these overhead conductors are used in overhead transmission and distribution lines. They 

also have diverse applications and hence are used commonly in the power transmission and distribution 

sector. The entire assortments of OCs are extensively used in the urban and rural areas for construction 

of power transmission and distribution lines. These conductors are made up of more than one (1) strand 

and can go upto sixty one (61) strands of aluminium wires, as per the requirements of the end usage. 

Given below are the various types of Ocs manufactured by our Company: 

ü All Aluminium Conductors ("AAC") 

ü Aluminium Conductors Steel Reinforced ("ACSR") 

ü All Aluminium Alloy Conductors ("AAAC ") 

 

Apart from the above, we also manufacture ground wires and GI wires which are also used in the laying 

of transmission and distribution lines. 

 

Services: 

 

Our Company provides complete EPC / turnkey projects in the power transmission and distribution 

sector including a spectrum of services for rural and urban electrification, i.e., transmission and 

distribution of power from construction of sub-stations to laying the transmission lines and the laying 

of distribution lines to the end users for electricity. Given below is a brief description of our services: 

 

Construction and laying of transmission and distribution lines 

 

Our Company provides complete EPC / turnkey solution for designing, sourcing, erection, testing and 

commissioning of transmission and distribution lines of up to 220 KV. Construction of transmission 

and distribution lines involve route surveys, designing, foundation, erection and stringing services, that 

is to say, conducting surveys over multiple terrains, including rivers and other water bodies, hills and 

deserts, laying of concrete foundations for the towers, erecting towers on the foundations, fitting 

insulator and other hardware, stringing of conductors, ground wire and cables, testing and 

commissioning of lines etc. The customers from whom we receive the orders for construction and laying 

of transmission and distribution lines rely on our wealth of experience to construct and maintain safe 

and reliable electric utility infrastructure. With the support of the latest machinery, we have been able 

to provide quality and cost effective services to our customers. Since our inception, our Company has 

laid down 283 kms of transmission lines and 30,709 kms of distribution lines upto June 30, 2018. 

 

Setting up of sub-stations 

 

Our Company has proven expertise in the designing (electrical, civil and structural), sourcing and 

supply, construction and project management of the sub-stations of various capacities. Our scope of 

work in the sub-station project includes all activities from survey of the site, to designing, procurement 
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of requisite materials, inspection of the materials, civil works and foundation, erecting, testing and 

commissioning of the sub-station. 

 

Gas insulated switchgear sub-station  

 

Our Company has executed one gas insulated switchgear substation project for a state power utility of 

220 KV/132 KV /33 KV. It was setup by using a range of products at all voltage levels, which is 

efficient, safer and reduces transmission loss. Using our experience, we are able to design sub-stations 

in a compact manner so as to reduce the overall cost of the projects, making erecting work easier and 

faster. 

 

Power generation project (wind energy based power plant) 

 

Our Company has setup a wind energy based power plant under the "Policy for Promoting Generation 

of Electricity through Non-Conventional Energy Sources ï 2004" issued by the state Government of 

Rajasthan with a capacity of 1.50 MW at Jaisalmer which became operational in FY 2010-11. We have 

entered into a tripartite power purchase agreement with one of the leading companies (which provides 

renewable energy solutions) and a state power utility on September 2, 2010 for supplying power for a 

period of twenty years, from the wind power plant to the grid at Jaisalmer. 
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SUMMARY FINANCIAL INFORMATION  
 

The following tables set forth the summary of our standalone restated financial information for and as 

of Fiscals 2014, 2015, 2016, 2017 and 2018 and consolidated restated financial information for and as 

of Fiscals 2014, 2015, 2016, 2017 and 2018. These financial statements have been prepared in 

accordance with Indian GAAP (for Fiscals 2014 and 2015), Ind AS (for Fiscals 2016, 2017 and 2018) 

and the Companies Act and restated in accordance with the SEBI ICDR Regulations and are presented 

in the chapter titled "Financial Statements" on page 281 of this Draft Red Herring Prospectus. The 

summary financial statements presented below should be read in conjunction with our Restated 

Financial Statements, the notes and annexure thereto and the section titled "Managementôs Discussion 

and Analysis of Financial Condition and Results of Operations" on page 505 of this Draft Red Herring 

Prospectus.  

 

RESTATED SUMMARY STATEMENT OF CONSOLIDATED ASSETS AND LIABILITIES  

(`  In Million)  

PARTICULARS  AS AT MARCH 31, 

2018 

(Proforma Ind A S) 

AS AT MARCH 31, 

2017 

(Proforma Ind A S) 

AS AT MARCH 31, 

2016 

(Proformcca Ind AS) 

Assets 
   

Non current assets 
   

Property, plant and equipment 230.81 173.61 154.62 

Capital work in progress 981.71 942.06 835.39 

Investment property 22.34 17.50 4.82 

Intangible assets - - - 

Investment in subsidiaries - - - 

Financial assets 
   

Investments 37.52 3.52 3.54 

Trade receivables - - - 

Loans - - - 

Other financial assets 214.75 345.70 213.92 

Deferred tax assets (net) - - - 

Other non current assets 15.37 16.16 16.16 

Current assets 
   

Inventories 397.72 508.61 380.72 

Financial assets 
   

Investments - - - 

Trade receivables 1,428.24 1,285.12 682.14 

Cash and cash equivalents 102.72 109.87 189.20 

Other bank balances 257.61 82.78 124.85 

Loans - - - 

Other financial assets - 3.64 3.64 

Current tax assets (net) - - - 

Other current assets 1,252.08 1,480.87 1,242.60 

Total assets 4,940.87 4,969.44 3,851.60 
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PARTICULARS  AS AT MARCH 31, 

2018 

(Proforma Ind A S) 

AS AT MARCH 31, 

2017 

(Proforma Ind A S) 

AS AT MARCH 31, 

2016 

(Proformcca Ind AS) 

Equity and liabilities 
   

Equity 
   

Equity share capital 376.23 376.23 244.20 

Other equity 1,562.77 1,381.06 1,143.22 

Liabilities  
   

Non current liabilities 
   

Financial liabilities 
   

Borrowings 236.35 378.83 457.65 

Other financial liabilities 1.76 - - 

Provisions 17.93 11.09 6.72 

Deferred tax liabilities (net) 4.85 8.14 10.02 

Other non current liabilities - - - 

Current liabilities  
   

Financial liabilities 
   

Borrowings 804.09 899.89 679.31 

Trade payables 1,428.66 1,256.42 1,119.71 

Other financial liabilities 199.21 193.71 162.32 

Other current liabilities 294.42 458.95 26.71 

Provisions 1.15 0.16 0.10 

Current tax liabilities (net) 13.46 4.97 1.64 

Total equity and liabilities 4,940.87 4,969.45 3,851.60 

 

THE ABOVE STATEMENT SHOULD BE READ WITH THE BASIS OF PREPARATION AND 

SIGNIFICANT ACCOUNTING POLICIES APPEARING IN ANNEXURE 5, NOTES TO 

RESTATED CONSOLIDATED FINANCIAL INFORMATION APPEARING IN ANNEXURE 6 

AND STATEMENT OF ADJUSTMENTS TO AUDITED CONSOLIDATED FINANCIAL 

STATEMENTS APPEARING IN ANNEXURE 7 

 
As per our report of even date attached 

For Borkar & Muzumdar  

Chartered Accountants 

Firm Registration No. 101569W For and on behalf of the Board 
 

  

Sd/- Sd/- Sd/- 
 

(Vivek Kumar Jain)  Murlidhar Khetan Jai Prakash Khetan 

Partner Chairman Managing Director 
 

Membership No.: 119700 DIN 00842354 DIN 00842692  

 

Place: Mumbai Place: Jorhat 
  

Dated:19.09.2018 Date: 18.09.2018 
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RESTATED SUMMARY STATEMENT OF CONSOLIDATED PROFIT AND LOSS  

( `  In Million)  

PARTICULARS  For the year ended 

March 31, 2018  

(Proforma Ind As) 

For the year ended 

March 31, 2017  

(Proforma Ind As) 

For the year ended 

March 31, 2016  

(Proforma Ind As) 

Continuing operations 
   

Revenue 
   

Revenue from operations 4,295.25  3,891.37  3,812.55  

Other income 37.37  32.03  18.95  

Total income 4,332.62  3,923.41  3,831.50  

Expenditure       

 Cost of material consumed  2,951.74  2,710.07  2,987.06  

 Purchase of stock-in-trade   -      -     21.28  

 Changes in inventories of FG, 

WIP & stock-in-trade  

32.06   (17.70)  (12.05) 

 Excise duty  42.84  119.89  138.45  

Employee benefits expenses 152.67  109.54  82.43  

 Finance costs  123.11  119.96  103.10  

 Depreciation and amortization 

expenses  

22.58  18.05  18.32  

Other expenses 725.61  668.40  333.57  

Total expenditure 4,050.62  3,728.21  3,672.15  

Profit/(loss) before exceptional 

items and tax 

                     282.00               195.20                      159.34  

Exceptional items  -      -      -     

Profit/(loss) before tax 282.00  195.20  159.35  

Tax expenses       

- Current tax 101.84  71.55  59.05  

- Deferred tax (net)  (3.29)  (1.87) 10.02  

-Wealth tax provision  -      -      (0.04) 

-Earlier years income tax 0.75  0.88   (0.72) 

Profit/(loss) for the year 182.71  124.63  91.03  

Other comprehensive income        

Items that will not be reclassified 

subsequently to profit & loss 

      

 - Remeasurements of the DBO  (1.00)  (1.59)  (0.09) 

 - Income tax on items that will not 

be reclassified subsequently to 

statement of profit and loss 

 -      -      -     

Items that will be reclassified 

subsequently to profit & loss 

 -      -      -     

- Fair value of equity instruments 

through OCI 

 -      -      -     
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PARTICULARS  For the year ended 

March 31, 2018  

(Proforma Ind As) 

For the year ended 

March 31, 2017  

(Proforma Ind As) 

For the year ended 

March 31, 2016  

(Proforma Ind As) 

Income tax on items that will be 

reclassified to statement of profit 

and loss 

 -      -      -     

Total other comprehensive 

income (net of tax) 

 (1.00)  (1.59)  (0.09) 

Total comprehensive income for 

the year 

181.71  123.05  90.94  

Earning per share (equity share 

of  10 each) 

4.86  3.92  2.87  

 
THE ABOVE STATEMENT SHOULD BE READ WITH THE BASIS OF PREPARATION AND 

SIGNIFICANT ACCOUNTING POLICIES APPEARING IN ANNEXURE 5, NOTES TO 

RESTATED CONSOLIDATED FINANCIAL INFORMATION APPEARING IN ANNEXURE 6 

AND STATEMENT OF ADJUSTMENTS TO AUDITED CONSOLIDATED FINANCIAL 

STATEMENTS APPEARING IN ANNEXURE 7. 

 

As per our report of even date attached 

For Borkar & Muzumdar  

Chartered Accountants 

Firm Registration No. 101569W For and on behalf of the Board 
 

  

Sd/- Sd/- Sd/- 
 

(Vivek Kumar Jain)  Murlidhar Khetan Jai Prakash Khetan 

Partner Chairman Managing Director 
 

Membership No.: 119700 DIN 00842354 DIN 00842692  

 

Place: Mumbai Place: Jorhat 
  

Dated:19.09.2018 Date: 18.09.2018 
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RESTATED SUMMARY STATEMENT OF CONSOLIDATED CASH FLOWS  

( `  In Million)  

PARTICULARS  AS AT MARCH 31, 

2018 

(Proforma Ind A S) 

AS AT MARCH 31, 

2017 

(Proforma Ind A S) 

AS AT MARCH 31, 

2016 

(Proforma Ind A S) 

Cash flow from operating 

activities 

   

  Net profit before tax 282.00 195.19 159.35 

Adjustments for: 
   

  - Depreciation and amortization 22.58 18.05 18.32 

  - Interest received (25.94) (29.40) (23.62) 

  - Dividend received - - - 

  - Finance cost 123.11 119.96 103.10 

Operating profit before 

working capital changes 

401.75 303.80 257.15 

Adjustments for: 
   

  Increase (-) / decrease (+) in 

other current assets 

228.79 (238.27) (357.13) 

  Increase (-) / decrease (+) in 

trade receivables 

(143.12) (602.98) (151.64) 

  Increase (-) / decrease (+) in 

inventories 

110.89 (127.90) (58.41) 

  Increase (-) / decrease (+) in 

other non-current assets 

0.80 - 77.65 

  Increase (-) / decrease (+) in 

other current financial assets 

3.64 - (0.80) 

  Increase (-) / decrease (+) in 

other non current financial assets 

(0.02) 4.15 3.99 

  Increase (-) / decrease (+) in 

current tax assets 

- - 1.89 

  Increase (+) / decrease (-) in 

current tax liability 

8.49 3.33 1.64 

  Increase (+) / decrease (-) in 

other non current financial 

liabilities 

1.76 - - 

  Increase (+) / decrease (-) in non 

current provisions 

6.84 4.37 2.22 

  Increase (+) / decrease (-) in 

trade payables 

172.25 136.71 484.04 

  Increase (+) / decrease (-) in 

other financial liabilities 

5.50 31.39 152.62 

  Increase (+) / decrease (-) in 

other current liabilities 

(164.53) 432.24 18.06 

  Increase (+) / decrease (-) in 

current provisions 

1.00 0.05 (0.03) 

  Outflow  towards taxation (-) (102.59) (72.43) (58.29) 

Net cash flow from operating 

activities 

531.45 (125.53) 372.95 
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PARTICULARS  AS AT MARCH 31, 

2018 

(Proforma Ind A S) 

AS AT MARCH 31, 

2017 

(Proforma Ind A S) 

AS AT MARCH 31, 

2016 

(Proforma Ind A S) 

Cash flows from investing 

activities 

   

  Increase (-)  decrease (+) in 

property, plant and equipment 

(79.78) (37.04) (33.54) 

  Increase (-) / decrease (+) in 

capital work-in-progress 

(39.65) (106.67) (288.03) 

  Increase (-) / decrease (+) in 

intangibles 

- - - 

  Increase (-) / decrease (+) in 

investment  

(35.00) (1.56) 0.01 

  Increase (-) / decrease (+) in 

investment property 

(4.84) (12.68) - 

  Increase (-) / decrease (+) in 

investment in subsidiary 

- - - 

  Increase (-) / decrease (+) in 

bank deposits (having original 

maturity of more than 3 months) 

(43.86) (93.86) (92.05) 

  Dividend income - - - 

  Interest income 25.94 29.40 23.62 

Net cash from investing 

activities 

(177.20) (222.41) (390.00) 

Cash flow from financing 

activities 

   

  Increase (+) / decrease (-) in 

capital (including securities 

premium and capital reserve) 

- 246.81 - 

  Increase (+) / decrease (-) in 

long term borrowings 

(142.48) (78.82) 78.16 

  Increase (+) / decrease (-) in 

short term borrowings 

(95.80) 220.58 53.19 

  Dividend and tax thereon paid - - - 

  Interest expenditure (123.11) (119.96) (103.10) 

Net cash from financing 

activities 

(361.39) 268.62 28.25 

Net decrease/(increase) in cash 

and cash equivalent 

(7.15) (79.33) 11.20 

Cash and cash equivalents at 

the beginning of the year 

109.87 189.20 178.00 

Cash and cash equivalents at 

the end of the year 

102.72 109.87 189.20 

 

THE ABOVE STATEMENT SHOULD BE READ WITH THE BASIS OF PREPARATION AND 

SIGNIFICANT ACCOUNTING POLICIES APPEARING IN ANNEXURE 5, NOTES TO 

RESTATED CONSOLIDATED FINANCIAL INFORMATION APPEARING IN ANNEXURE 6 

AND STATEMENT OF ADJUSTMENTS TO AUDITED CONSOLIDATED FINANCIAL 

STATEMENTS APPEARING IN ANNEXURE 7. 
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As per our report of even date attached 

For Borkar & Muzumdar  

Chartered Accountants 

Firm Registration No. 101569W For and on behalf of the Board 
 

  

Sd/- Sd/- Sd/- 
 

(Vivek Kumar Jain)  Murlidhar Khetan Jai Prakash Khetan 

Partner Chairman Managing Director 
 

Membership No.: 119700 DIN 00842354 DIN 00842692  

 

Place: Mumbai Place: Jorhat 
  

Dated:19.09.2018 Date: 18.09.2018 
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RESTATED SUMMARY STATEMENT OF CONSOLIDATED ASSETS AND LIABILITIES  

(`  In millions)  

Sr. 

No. 

Particulars Annexure 

No. 

AS AT 31.03.2015 AS AT 31.03.2014 

I. EQUITY AND LIABILITIES        

1 Shareholders Fund       

  a) Share Capital 7A 244.20 225.45 

  b) Reserve and Surplus 8A 1052.38 910.03 

  c) Money received against share 

warrants 

- 0.00 0.00 

          

2 Share application pending allotment - 0.00 0.00 

          

3 Non-current Liabilities        

  a) Long-term borrowings 9A 379.49 343.92 

  b) Deffered tax liabilities (Net) 10A 0.00 0.00 

  c) Other long-term liabilities - 0.00 0.00 

  d) Long-term provisions - 4.50 2.43 

          

4 Current Liabilities        

  (a) Short-term borrowings 11A 626.12 395.52 

  (b) Trade Payables 12A 637.09 365.93 

  (c ) Other current liabilities 13A  15.45 17.54 

  (d) Short-term provisions 14A  50.07 0.51 

          

  Total   3009.31 2261.33 

II.  ASSETS       

1 Non-current Assets       

  a) Fixed assets 32A      

   (i) Tangible assets   144.22 159.75 

  (ii) Intangible assets   0.01 0.02 

  (iii) Capital work-in-progress   547.36 509.70 

  (iv) Intangible assets under 

developments 

  0.00 0.00 

  (b) Non-current investments 15A  3.65 3.65 

  (c) Long-term loans and Advances 16A  157.23 101.57 

  (d) Other non-current assets   0.23 0.23 

          

2 Current assets       

  a) Current investments - 0.00 0.00 

  b) Inventories 17A  322.31 240.34 

  c) Trade receivables 18A  1229.28 870.72 

  d) Cash and bank balances 19A  415.50 238.63 

  e) Short-term loans and advances 20A  180.55 133.91 

  f) Other current assets 21A  8.97 2.82 
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Sr. 

No. 

Particulars Annexure 

No. 

AS AT 31.03.2015 AS AT 31.03.2014 

          

  Total   3009.31 2261.33 

 

THE ABOVE STATEMENT SHOULD BE READ WITH THE BASIS OF PREPARATION AND 

SIGNIFICANT ACCOUNTING POLICIES APPEARING IN ANNEXURE 4A, NOTES TO 

RESTATED STANDALONE FINANCIAL INFORMATION APPEARING IN ANNEXURE 5A 

AND STATEMENT OF ADJUSTMENTS TO AUDITED STANDALONE FINANCIAL 

STATEMENTS APPEARING IN ANNEXURE 6A. 

 

As per our report of even date attached 

For Borkar & Muzumdar  

Chartered Accountants 

Firm Registration No. 101569W For and on behalf of the Board 
 

  

Sd/- Sd/- Sd/- 
 

(Vivek Kumar Jain)  Murlidhar Khetan Jai Prakash Khetan 

Partner Chairman Managing Director 
 

Membership No.: 119700 DIN 00842354 DIN 00842692  

 

Place: Mumbai Place: Jorhat 
  

Dated:19.09.2018 Date: 18.09.2018 
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ANNEXURE 2A RESTATED SUMMARY STATEMENT OF CONSOLIDATED PROFIT AND 

LOSS 

(`  In millions)  

Sr. 

No. 

Particulars Annexure 

No. 

For the year 

ended 

31.03.2015 

For the year 

ended 

31.03.2014 

A. CONTINUING OPERATION        

  Revenue from operation 19A 3149.26 3351.63 

  Other income 20A 20.51 20.50 

          

  Total revenues   3169.77 3372.12 

          

B Expenses:       

  Cost of material consumed 21A 2341.52 2382.48 

  Purchase of stock-in-trade 22A 83.14 322.75 

  Changes in inventories of FG, WIP & Stock-in-trade 23A 70.82 -43.67 

  Employee benefits expenses 24A 67.19 60.90 

  Finance costs 25A 80.51 79.85 

  Depreciation and amortization expenses   23.01 21.38 

  Other expenses 26A 378.50 388.71 

          

  Total expenses   3044.69 3212.39 

          

  Profit before exceptional and extra ordinary 

items   125.08 159.73 

  Exceptional items 27A 0.11 0.03 

  Profit before extra ordinary items and tax    124.97 159.70 

  Extra ordinary items    0.00 0.00 

  Profit before tax    124.97 159.70 

  Tax Expenses   0.00 0.00 

  Current Year Income Tax    48.85 55.50 

  Deferred tax   0.00 0.00 

  Wealth tax Provision   0.05 0.31 

  Earlier years Incopme Tax   2.87 0.71 

  Profit for the year from continuing operation    73.20 103.18 

  Earning per equity share Basic and Diluted  28A                      2.95  4.58 

      

 Significant Accounting Policies 4A    

      

 

Annexure on Restated Summary of Financial 

Statement  

1A To 37A 
   

  

THE ABOVE STATEMENT SHOULD BE READ WITH THE BASIS OF PREPARATION AND 

SIGNIFICANT ACCOUNTING POLICIES APPEARING IN ANNEXURE 5, NOTES TO 

RESTATED STANDALONE FINANCIAL INFORMATION APPEARING IN ANNEXURE 6 AND 
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STATEMENT OF ADJUSTMENTS TO AUDITED STANDALONE FINANCIAL STATEMENTS 

APPEARING IN ANNEXURE 7. 

 

As per our report of even date attached 

For Borkar & Muzumdar  

Chartered Accountants 

Firm Registration No. 101569W For and on behalf of the Board 
 

  

Sd/- Sd/- Sd/- 
 

(Vivek Kumar Jain)  Murlidhar Khetan Jai Prakash Khetan 

Partner Chairman Managing Director 
 

Membership No.: 119700 DIN 00842354 DIN 00842692  

 

Place: Mumbai Place: Jorhat 
  

Dated:19.09.2018 Date: 18.09.2018 
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RESTATED SUMMARY STATEMENT OF CONSOLIDATED CASH FLOWS  

(`  In millions)  

Sr. 

No. 

Particulars Annexure 

No. 

AS AT 31.03.2015 AS AT 31.03.2014 

1 Operating Activities 

 Net Profit before tax 

  
  

  Net profit before taxation & 

extraordinary items 

  124.97 159.70 

  Adjustments for   - 
 

    Depreciation & amortisation Expense   23.01 21.38 

    Interest received   18.69 (20.50) 

   Adjustment in retained earning    - (1.30) 

    Finance Cost   80.51 79.85 

  Operating Profit before Working 

Capital Changes 

  247.18 239.13 

  Adjustments for   
  

    Increase (-) / Decrease (+) in Other 

current Assets 

  (6.16) 4.33 

    Increase (-) / Decrease (+) in Debtors   (358.57) (241.53) 

    Increase (-) / Decrease (+) in 

Inventories 

  (81.97) 54.16 

    Increase (-) / Decrease (+) in Loans 

and Advances 

  (63.32) 142.41 

    Increase (+) / Decrease (-) in Current 

Liabilities & Provisions 

  264.10 (224.50) 

    Outflow  towards Taxation (-)   (51.42) (56.52) 

  Net Cash Flow from Operating 

activities 

  (50.16) (82.52) 

2 Investing Activities   
  

    Increase (-)  Decrease (+) in Fixed 

Assets 

  (8.47) (30.79) 

    Increase (-) / Decrease (+) in Capital 

Work-in-Progress 

  (37.64) (101.27) 

    Interest Income   20.14 20.50 

  Net Cash (Used in) Investing 

Activities 

  (25.96) (111.56) 

3 Finance Activities   
  

    Increase (+) / Decrease (-) in Capital   87.50 28.03 

    Increase (+) / Decrease (-) in Long 

Term Borrowings 

  52.07 97.85 

     Increase (+) / Decrease (-) in Short 

Term Borrowings 

  230.60 40.70 

    Increase (-) / Decrease (+) in 

Investment  

  0.40 (50.03) 

    Dividend and Tax thereon paid   
  

     Interest Expenditure   (117.57) -79.85 

  Net Cash Flow from Financing   253.00 36.70 
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Sr. 

No. 

Particulars Annexure 

No. 

AS AT 31.03.2015 AS AT 31.03.2014 

Activities 

4 Net Increase (Decrease) in Cash and 

cash equivalent 

  176.88 (157.38) 

5 Cash and Cash equivalent at the 

beginning. 

  238.62 396.00 

6 Cash and Cash equivalent at the end   415.50 238.62 

 

Note: The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in 

Accounting Standard - 3 "Cash Flow Statements". 

 

THE ABOVE STATEMENT SHOULD BE READ WITH THE BASIS OF PREPARATION AND 

SIGNIFICANT ACCOUNTING POLICIES APPEARING IN ANNEXURE 5, NOTES TO 

RESTATED STANDALONE FINANCIAL INFORMATION APPEARING IN ANNEXURE 6 AND 

STATEMENT OF ADJUSTMENTS TO AUDITED STANDALONE FINANCIAL STATEMENTS 

APPEARING IN ANNEXURE 7. 

 

As per our report of even date attached 

For Borkar & Muzumdar  

Chartered Accountants 

Firm Registration No. 101569W For and on behalf of the Board 
 

  

Sd/- Sd/- Sd/- 
 

(Vivek Kumar Jain)  Murlidhar Khetan Jai Prakash Khetan 

Partner Chairman Managing Director 
 

Membership No.: 119700 DIN 00842354 DIN 00842692  

 

Place: Mumbai Place: Jorhat 
  

Dated:19.09.2018 Date: 18.09.2018 
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RESTATED SUMMARY STATEMENT OF STANDALONE ASSETS AND LIABILITIES  

( `  In Millions)  

 PARTICULARS   AS AT MARCH 

31, 2018   

(Proforma Ind As) 

 AS AT MARCH 

31, 2017   

(Proforma Ind As) 

 AS AT MARCH 

31, 2016   

(Proforma Ind As) 

Assets    

Non current assets    

    Property, plant and  

equipment 
229.63 172.06 152.10 

    Capital work in progress 140.97 111.77 49.85 

    Investment property 22.34 17.50 4.82 

    Intangible assets - - - 

    Investment in subsidiaries 93.97 93.97 93.97 

    Financial assets    

    Investments 35.65 1.65 1.68 

    Trade receivables - - - 

    Loans - - - 

    Other financial assets 492.75 498.10 341.48 

    Deferred tax assets (net) - - - 

    Other non current assets 12.18 12.97 12.97 

Current assets    

   Inventories  397.72 508.61 380.72 

Financial assets    

   Investments-  - - - 

   Trade receivables-  1,428.24 1,285.12 682.14 

   Cash and cash equivalents  102.68 105.78 189.15 

   Other bank balances  257.61 82.78 106.20 

   Loans - - - 

   Other financial assets-  1,151.76 1,334.06 1,109.18 

   Current tax assets (net)  - - - 

   Other current assets  100.03 150.16 136.78 

Total assets 4,465.53 4,374.54 3,261.02 

Equity and liabilities    

Equity    

Equity share capital 380.91 380.91 247.80 

Other equity 1,511.37 1,330.55 1,093.79 

Liabilities     

Non current liabilities    

Financial liabilities    

 Borrowings  8.15 23.77 116.32 

   Other financial liabilities  1.76 - - 

   Provisions  17.93 11.09 6.72 
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 PARTICULARS   AS AT MARCH 

31, 2018   

(Proforma Ind As) 

 AS AT MARCH 

31, 2017   

(Proforma Ind As) 

 AS AT MARCH 

31, 2016   

(Proforma Ind As) 

   Deferred tax liabilities (net)  5.74 8.14 10.02 

   Other non-current liabilities  - - - 

Current liabilities     

Financial liabilities    

    Borrowings- 804.09 899.89 679.31 

    Trade payables 1,393.41 1,221.17 1,084.46 

    Other financial liabilities- 50.77 45.31 13.95 

    Other current liabilities 276.78 448.59 6.92 

    Provisions- 1.15 0.16 0.10 

    Current tax liabilities (net) 13.46 4.97 1.64 

Total equity and liabilities 4,465.53 4,374.54 3,261.02 

 

THE ABOVE STATEMENT SHOULD BE READ WITH THE BASIS OF PREPARATION AND 

SIGNIFICANT ACCOUNTING POLICIES APPEARING IN ANNEXURE 5, NOTES TO 

RESTATED STANDALONE FINANCIAL INFORMATION APPEARING IN ANNEXURE 6 AND 

STATEMENT OF ADJUSTMENTS TO AUDITED STANDALONE FINANCIAL STATEMENTS 

APPEARING IN ANNEXURE 7. 

 

As per our report of even date attached 

For Borkar & Muzumdar  

Chartered Accountants 

Firm Registration No. 101569W For and on behalf of the Board 
 

  

Sd/- Sd/- Sd/- 
 

(Vivek Kumar Jain)  Murlidhar Khetan Jai Prakash Khetan 

Partner Chairman Managing Director 
 

Membership No.: 119700 DIN 00842354 DIN 00842692  

 

Place: Mumbai Place: Jorhat 
  

Dated:19.09.2018 Date: 18.09.2018 
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RESTATED SUMMARY STATEMENT OF STANDALONE PROFIT AND LOSS  

( `  In Million)  

PARTICULARS  For the 

Period 

Ending 

March 31, 

2018 

(Proforma 

Ind As) 

For the 

Period 

Ending 

March 31, 

2017 

(Proforma 

Ind As) 

For the 

Period 

Ending 

March 31, 

2016  

(Proforma 

Ind As) 

Continuing operations 
   

Revenue 
   

-Revenue from operations 4,295.25 3,891.37 3,812.55 

-Other income 37.37 32.03 18.95 

Total income 4,332.62 3,923.41 3,831.50 

Expenditure 
   

 -Cost of material consumed  2,951.74 2,710.07 2,987.06 

 -Purchase of stock-in-trade  - - 21.28 

 -Changes in inventories of FG, WIP & stock-in-trade  32.06 (17.70) (12.05) 

- Excise duty  42.84 119.89 138.45 

-Employee benefits expenses 152.67 109.54 82.43 

 -Finance costs  123.11 119.96 103.10 

 -Depreciation and amortization expenses  22.58 18.05 18.32 

-Other expenses 725.61 668.40 333.57 

Total expenditure 4,050.62 3,728.21 3,672.15 

Profit/(loss) before exceptional items and tax 282.00 195.20 159.35 

Exceptional items - - - 

Profit/(loss) before tax 282.00 195.19 159.35 

Tax expenses 
   

- Current tax 101.84 71.55 59.05 

- Deferred tax (net) (2.40) (1.87) 10.02 

-Wealth tax provision - - (0.04) 

-Earlier years income tax 0.75 0.88 (0.72) 

Profit/(loss) for the year 181.81 124.63 91.04 
    

Other comprehensive income  
   

Items that will not be reclassified subsequently to 

profit & loss 

   

 - Remeasurements of the DBO (1.00) (1.59) (0.09) 

 - Income tax on items that will not be reclassified 

subsequently to statement of profit and loss 

- - - 

Items that will be reclassified subsequently to profit 

& loss 

- - - 

- Fair value of equity instruments through OCI - - - 
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PARTICULARS  For the 

Period 

Ending 

March 31, 

2018 

(Proforma 

Ind As) 

For the 

Period 

Ending 

March 31, 

2017 

(Proforma 

Ind As) 

For the 

Period 

Ending 

March 31, 

2016  

(Proforma 

Ind As) 

Income tax on items that will be reclassified to 

statement of profit and loss 

- - - 

Total other comprehensive income (net of tax) (1.00) (1.59) (0.09) 

Total comprehensive income for the year 180.82 123.05 90.95 

Earning per share (equity share of  10 each) 4.77 3.87 2.83 

 

THE ABOVE STATEMENT SHOULD BE READ WITH THE BASIS OF PREPARATION AND 

SIGNIFICANT ACCOUNTING POLICIES APPEARING IN ANNEXURE 5, NOTES TO 

RESTATED STANDALONE FINANCIAL INFORMATION APPEARING IN ANNEXURE 6 AND 

STATEMENT OF ADJUSTMENTS TO AUDITED STANDALONE FINANCIAL STATEMENTS 

APPEARING IN ANNEXURE 7. 

 

As per our report of even date attached 

For Borkar & Muzumdar  

Chartered Accountants 

Firm Registration No. 101569W For and on behalf of the Board 
 

  

Sd/- Sd/- Sd/- 
 

(Vivek Kumar Jain)  Murlidhar Khetan Jai Prakash Khetan 

Partner Chairman Managing Director 
 

Membership No.: 119700 DIN 00842354 DIN 00842692  

 

Place: Mumbai Place: Jorhat 
  

Dated:19.09.2018 Date: 18.09.2018 
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RESTATED SUMMARY STATEMENT OF STANDALONE CASH FLOWS  

( `  In Million)  

PARTICULARS  AS AT MARCH 

31, 2018 

(Proforma Ind As) 

AS AT MARCH 

31, 2017 

(Proforma Ind As) 

AS AT MARCH 

31, 2016  

(Proforma Ind As) 

Cash flow from operating 

activities 
   

Net profit before tax 282.00 195.19 159.35 

Adjustments for:    

- Depreciation and amortization 22.58 18.05 18.32 

 - Interest received (25.94) (29.40) (23.62) 

 - Dividend received - - - 

 - Finance cost 123.11 119.96 103.10 

Operating profit before 

working capital changes 
401.75 303.80 257.15 

Adjustments for:    

  Increase (-) / decrease (+) in 

other current assets 
50.13 (13.39) 49.60 

  Increase (-) / decrease (+) in 

trade receivables 
(143.12) (602.98) (151.64) 

  Increase (-) / decrease (+) in 

inventories 
110.89 (127.90) (58.41) 

  Increase (-) / decrease (+) in 

other non-current assets 
0.80 - 62.85 

  Increase (-) / decrease (+) in 

other current financial assets 
182.30 (224.87) (407.56) 

  Increase (-) / decrease (+) in 

other non current financial assets 
(125.62) (20.69) 52.07 

  Increase (-) / decrease (+) in 

current tax assets 
- - 1.89 

  Increase (+) / decrease (-) in 

current tax liability 
8.49 3.33 1.64 

  Increase (+) / decrease (-) in 

other non current financial 

liabilities 

1.76 - - 

  Increase (+) / decrease (-) in 

non current provisions 
6.84 4.37 2.22 

  Increase (+) / decrease (-) in 

trade payables 
172.24 136.71 450.17 

  Increase (+) / decrease (-) in 

other financial liabilities 
5.46 31.36 5.49 

  Increase (+) / decrease (-) in 

other current liabilities 
(171.81) 441.67 4.47 

  Increase (+) / decrease (-) in 

current provisions 
1.00 0.05 (0.03) 

  Outflow  towards taxation (-) (102.59) (72.43) (58.29) 

Net cash flow from operating 

activities 
398.53 (140.96) 211.61 

Cash flows from investing    
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PARTICULARS  AS AT MARCH 

31, 2018 

(Proforma Ind As) 

AS AT MARCH 

31, 2017 

(Proforma Ind As) 

AS AT MARCH 

31, 2016  

(Proforma Ind As) 

activities 

  Increase (-)  decrease (+) in 

property, plant and equipment 
(80.15) (38.02) (34.26) 

  Increase (-) / decrease (+) in 

capital work-in-progress 
(29.19) (61.93) (49.85) 

  Increase (-) / decrease (+) in 

intangibles 
- - - 

  Increase (-) / decrease (+) in 

investment  
(35.00) (1.56) (0.09) 

  Increase (-) / decrease (+) in 

investment property 
(4.84) (12.68) - 

  Increase (-) / decrease (+) in 

investment in subsidiary 
- - - 

  Increase (-) / decrease (+) in 

bank deposits (having original 

maturity of more than 3 months) 

(43.86) (112.52) (91.48) 

  Dividend income - - - 

  Interest income 25.94 29.40 23.62 

Net cash from investing 

activities 
(167.10) (197.31) (152.06) 

Cash flow from financing 

activities 
   

  Increase (+) / decrease (-) in 

capital (including securities 

premium) 

- 246.81 - 

  Increase (+) / decrease (-) in 

long term borrowings 
(15.62) (92.54) 1.50 

  Increase (+) / decrease (-) in 

short term borrowings 
(95.80) 220.58 53.19 

  Dividend and tax thereon paid - - - 

  Interest expenditure (123.11) (119.96) (103.10) 

Net cash from financing 

activities 
(234.53) 254.89 (48.41) 

Net decrease/(increase) in cash 

and cash equivalent 
(3.10) (83.38) 11.15 

Cash and cash equivalents at 

the beginning of the year 
105.78 189.15 178.00 

Cash and cash equivalents at 

the end of the year 
102.68 105.78 189.15 

 

THE ABOVE STATEMENT SHOULD BE READ WITH THE BASIS OF PREPARATION AND 

SIGNIFICANT ACCOUNTING POLICIES APPEARING IN ANNEXURE 5, NOTES TO 

RESTATED STANDALONE FINANCIAL INFORMATION APPEARING IN ANNEXURE 6 AND 

STATEMENT OF ADJUSTMENTS TO AUDITED STANDALONE FINANCIAL STATEMENTS 

APPEARING IN ANNEXURE 7. 
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As per our report of even date attached 

For Borkar & Muzumdar  

Chartered Accountants 

Firm Registration No. 101569W For and on behalf of the Board 
 

  

Sd/- Sd/- Sd/- 
 

(Vivek Kumar Jain)  Murlidhar Khetan Jai Prakash Khetan 

Partner Chairman Managing Director 
 

Membership No.: 119700 DIN 00842354 DIN 00842692  

 

Place: Mumbai Place: Jorhat 
  

Dated:19.09.2018 Date: 18.09.2018 
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RESTATED SUMMARY STATEMENT OF STANDALONE ASSETS AND LIABILITIES  

(`  In millions)  

Sr. 

No. 

Particulars Annexure 

No. 

AS AT 31.03.2015 AS AT 31.03.2014 
 

I. EQUITY AND LIABILITIES  
 

    
 

1 Shareholders Fund 
 

    
 

  a) Share Capital 7A 247.80 229.45 
 

  b) Reserve and Surplus 8A 1002.95 862.03 
 

  c) Money received against share 

warrants 

- 0.00 0.00 
 

    
 

    
 

2 Share application pending allotment - 0.00 0.00 
 

    
 

    
 

3 Non-current Liabilities  
 

    
 

  a) Long-term borrowings 9A 114.81 94.74 
 

  b) Deffered tax liabilities (Net) 10A 0.00 0.00 
 

  c) Other long-term liabilities - 0.00 0.00 
 

  d) Long-term provisions - 4.50 2.43 
 

    
 

    
 

4 Current Liabilities  
 

    
 

  (a) Short-term borrowings 11A 626.12 395.52 
 

  (b) Trade Payables 12A 637.09 365.93 
 

  (c ) Other current liabilities 13A 7.07 11.03 
 

  (d) Short-term provisions 14A 49.66 57.01 
 

    
 

    
 

  Total 
 

2690.01 2018.14 
 

II.  ASSETS 
 

    
 

1 Non-current Assets 
 

    
 

  a) Fixed assets 32A     
 

   (i) Tangible assets 
 

140.97 155.26 
 

  (ii) Intangible assets 
 

0.01 0.02 
 

  (iii) Capital work-in-progress 
 

0.00 0.00 
 

  (iv) Intangible assets under 

developments 

 
0.00 0.00 

 

  (b) Non-current investments 15A 95.75 95.75 
 

  (c) Long-term loans and Advances 16A 315.16 293.52 
 

  (d) Other non-current assets 
 

0.00 0.00 
 

    
 

    
 

2 Current assets 
 

    
 

  a) Current investments - 0.00 0.00 
 

  b) Inventories 17A 322.31 240.34 
 

  c) Trade receivables 18A 1229.28 870.72 
 

  d) Cash and bank balances 19A 397.32 221.16 
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Sr. 

No. 

Particulars Annexure 

No. 

AS AT 31.03.2015 AS AT 31.03.2014 
 

  e) Short-term loans and advances 20A 180.24 138.56 
 

  f) Other current assets 21A 8.97 2.82 
 

    
 

    
 

  Total 
 

2690.01 2018.14 
 

 

THE ABOVE STATEMENT SHOULD BE READ WITH THE BASIS OF PREPARATION AND 

SIGNIFICANT ACCOUNTING POLICIES APPEARING IN ANNEXURE 4A, NOTES TO 

RESTATED STANDALONE FINANCIAL INFORMATION APPEARING IN ANNEXURE 5A 

AND STATEMENT OF ADJUSTMENTS TO AUDITED STANDALONE FINANCIAL 

STATEMENTS APPEARING IN ANNEXURE 6A 

 

As per our report of even date attached 

For Borkar & Muzumdar  

Chartered Accountants 

Firm Registration No. 101569W For and on behalf of the Board 
 

  

Sd/- Sd/- Sd/- 
 

(Vivek Kumar Jain)  Murlidhar Khetan Jai Prakash Khetan 

Partner Chairman Managing Director 
 

Membership No.: 119700 DIN 00842354 DIN 00842692  

 

Place: Mumbai Place: Jorhat 
  

Dated:19.09.2018 Date: 18.09.2018 
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RESTATED SUMMARY STATEMENT OF STANDALONE PROFIT AND LOSS  

(`  In millions)  

S L No. Particulars Annexure 

No. 

For the year ended 

31.03.2015 

For the year ended 

31.03.2014 

A. CONTINUING OPERATION  
 

    

  Revenue from operation 22A 3149.26 3351.63 

  Other income 23A 18.73 20.50 

    
   

  Total revenues 
 

3167.99 3372.12 

    
   

B Expenses: 
   

  Cost of material consumed 24A 2341.52 2382.48 

  Purchase of stock-in-trade 25A 83.14 322.75 

  Changes in inventories of FG, WIP 

& Stock-in-trade 

26A 70.82 -43.67 

  Employee benefits expenses 27A 67.19 60.42 

  Finance costs 28A 80.39 79.77 

  Depreciation and amortization 

expenses 

32A 23.01 21.38 

  Other expenses 29A 378.62 389.27 

    
   

  Total expenses 
 

3044.69 3212.40 

    
   

  Profit before exceptional and 

extra ordinary items 

 
123.30 159.72 

  Exceptional items 30A 0.11 0.02 

  Profit before extra ordinary items 

and tax  

 
123.19 159.70 

  Extra ordinary items  
 

.00 .00 

  Profit before tax  
 

123.19 159.70 

  Tax Expenses 
   

    Current Year Income Tax  
 

48.50 55.50 

    Deferred tax 
 

0.00 0.00 

    Wealth tax Provision 
 

0.05 0.31 

    Earlier years Income Tax 
 

2.87 0.71 

  Profit for the year from 

continuing operation  

 
71.77 103.18 

  Earning per equity share Basic 

and Diluted  

31A 3.13 4.63 

     

 
Significant Accounting Policies 4A 

  

 
Annexure on Restated Summary 

of Financial Statement  

1A To 

35A 
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THE ABOVE STATEMENT SHOULD BE READ WITH THE BASIS OF PREPARATION AND 

SIGNIFICANT ACCOUNTING POLICIES APPEARING IN ANNEXURE 5, NOTES TO 

RESTATED STANDALONE FINANCIAL INFORMATION APPEARING IN ANNEXURE 6 AND 

STATEMENT OF ADJUSTMENTS TO AUDITED STANDALONE FINANCIAL STATEMENTS 

APPEARING IN ANNEXURE 7. 

 

As per our report of even date attached 

For Borkar & Muzumdar  

Chartered Accountants 

Firm Registration No. 101569W For and on behalf of the Board 
 

  

Sd/- Sd/- Sd/- 
 

(Vivek Kumar Jain)  Murlidhar Khetan Jai Prakash Khetan 

Partner Chairman Managing Director 
 

Membership No.: 119700 DIN 00842354 DIN 00842692  

 

Place: Mumbai Place: Jorhat 
  

Dated:19.09.2018 Date: 18.09.2018 
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RESTATED SUMMARY STATEMENT OF STANDALONE CASH FLOWS  

 

(`  In millions) 

SL. 

No. 
Particulars 

 AS AT 

31.03.2015  

 AS AT 

31.03.2014  

1 

Operating Activities 

 Net Profit before tax     

    Net profit before taxation & extraordinary items 123.19 159.70 

  Adjustments for - - 

    Adjustment in retained earning - (1) 

    Depreciation & amortisation Expense 23.01 21.38 

    Interest received (18.69) (20.50) 

    Finance Cost 80.39 79.77 

  Operating Profit before Working Capital Changes 207.91 239.10 

  Adjustments for - - 

    Increase (-) / Decrease (+) in Other current Assets (6.16) 4.33 

    Increase (-) / Decrease (+) in Debtors (358.57) (241.53) 

    Increase (-) / Decrease (+) in Inventories (81.97) 54.16 

    Increase (-) / Decrease (+) in Loans and Advances (63.32) 134.77 

  

  Increase (+) / Decrease (-) in Current Liabilities & 

Provisions 261.93 (211.67) 

    Outflow  towards Taxation (-) (51.42) (56.52) 

  Net Cash Flow from Operating activities (91.60) (77.36) 

2 Investing Activities - - 

    Increase (-)  Decrease (+) in Fixed Assets (8.71) (30.75) 

  

  Increase (-) / Decrease (+) in Capital Work-in-

Progress - 2.32 

    Interest Income 18.69 20.50 

  Net Cash (Used in) Investing Activities 9.98 (7.93) 

3 Finance Activities - - 

  
  Increase (+) / Decrease (-) in Capital 

87.50 28.00 

  
  Increase (+) / Decrease (-) in Long Term Borrowings 

20.08 (13.40) 

  
  Increase (+) / Decrease (-) in Short Term Borrowings 

230.60 40.70 

    Increase (-) / Decrease (+) in Investment  - (50.03) 

    Dividend and Tax thereon paid - - 

    Interest Expenditure (80.39) (79.77) 

  Net Cash Flow from Financing Activities 257.79 (74.50) 

4 
Net Decrease (increase) in Cash and cash equivalent 

176.16 (159.79) 

5 Cash and Cash equivalent at the beginning. 221.16 380.95 

6 Cash and Cash equivalent at the end 397.32 221.16 

Note: The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in 

Accounting Standard - 3 "Cash Flow Statements". 
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THE ABOVE STATEMENT SHOULD BE READ WITH THE BASIS OF PREPARATION AND 

SIGNIFICANT ACCOUNTING POLICIES APPEARING IN ANNEXURE 5, NOTES TO 

RESTATED STANDALONE FINANCIAL INFORMATION APPEARING IN ANNEXURE 6 AND 

STATEMENT OF ADJUSTMENTS TO AUDITED STANDALONE FINANCIAL STATEMENTS 

APPEARING IN ANNEXURE 7 

 

As per our report of even date attached 

For Borkar & Muzumdar  

Chartered Accountants 

Firm Registration No. 101569W For and on behalf of the Board 
 

  

Sd/- Sd/- Sd/- 
 

(Vivek Kumar Jain)  Murlidhar Khetan Jai Prakash Khetan 

Partner Chairman Managing Director 
 

Membership No.: 119700 DIN 00842354 DIN 00842692  

 

Place: Mumbai Place: Jorhat 
  

Dated:19.09.2018 Date: 18.09.2018 
  

 

  



 

88 
 

THE ISSUE 
 

The following table summarizes the Issue details: 

 

Issue(1) Upto 12,700,000 Equity Shares aggregating up to 

[ǒ] million 

Of which:  

  

QIB Portion (2) Up to [ǒ] Equity Shares 

Of which:   

Anchor Investor Portion (2) Up to [ǒ] Equity Shares 

Net QIB Portion (assuming Anchor Investor 

Portion is fully subscribed)  

Up to [ǒ] Equity Shares 

Of which:  

Available for allocation to Mutual Fund only 

(5.00% of the Net QIB Portion (excluding 

Anchor Investor Portion)) 

 [ǒ] Equity Shares  

Balance for all QIBs including Mutual Funds  [ǒ] Equity Shares 

  

Non-Institutional Portion  Not less than [ǒ] Equity Shares 

  

Retail Portion(3) Not less than [ǒ] Equity Shares  

  

Pre and post-Issue Equity Shares  

Equity Shares outstanding prior to the Issue 38,090,533 Equity Shares 

Equity Shares outstanding after the Issue [ǒ] Equity Shares  

  

Use of proceeds of this Issue See the chapter titled "Objects of the Issue" 

beginning on page 128 of this Draft Red Herring 

Prospectus.  

 

1) The Issue has been authorised by a resolution of the Board of Directors, dated June 18, 2018 

and approved by a resolution of the shareholders of our Company in the EGM held on July 10, 

2018. 

 

2) Our Company in consultation with the BRLM, may allocate up to 60% of the QIB Category to 

Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-

third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to 

valid Bids being received from domestic Mutual Funds at or above the price at which allocation 

is being made to Anchor Investors. For further details, please refer chapter titled "Issue 

Procedure" beginning on page 590 of this Draft Red Herring Prospectus. In the event of under-

subscription or non-Allotment in the Anchor Investor Portion, the balance Equity Shares in the 

Anchor Investor Portion shall be added to the QIB Portion. 

 

3) Retail Discount of [ǒ] to the Issue Price may be offered to the Retail Individual Bidders. The 

Retail Discount, if any, will be determined by our Company in consultation with the BRLM, 

and will be advertised in all the editions of [ǒ], an English national daily newspaper, in all the 

editions of [ǒ], a Hindi national daily newspaper, and in [ǒ] edition of [ǒ], a Assamese 

newspaper ('Assamese' being the regional language of Assam, where our Registered Office is 

located), each with wide circulation, at least five (5) Working Days prior to the Bid/Issue 

Opening Date and shall be made available to the Stock Exchanges for the purpose of uploading 
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on their respective websites. Retail Individual Bidders bidding at a price within the Price Band 

can make payment at the Bid Amount (which will be less Retail Discount), at the time of making 

a Bid. Retail Individual Bidders bidding at the Cut-Off Price have to ensure payment at the Cap 

Price, less Retail Discount at the time of making a Bid. Retail Individual Bidders must ensure 

that the Bid Amount (which will be less Retail Discount) does not exceed 200,000. Retail 

Individual Bidders must mention the Bid Amount while filling the "SCSB/Payment Details" 

block in the Bid cum Application Form. 

 

Under-subscription, if any, in any category, except the QIB Category, would be met with spill-over 

from any other category or a combination of categories of Bidders as applicable, at the discretion of our 

Company in consultation with the BRLM and the Designated Stock Exchange, subject to applicable 

law.  
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GENERAL INFORMATION  
 

Our Company was incorporated as "North Eastern Cables and Conductors Private Limited" on 

December 27, 1984 as a private limited company under the Companies Act, 1956, with the Registrar of 

Companies, Shillong. On July 1, 1997, our Company became deemed public limited company by virtue 

of Section 43A (1A) of the Companies Act, 1956 and the name of our Company was changed to "North 

Eastern Cables & Conductors Limited" and the same was recorded in the certificate of incorporation 

issued by the RoC. Our Company was again converted into a private limited company under Section 

43A (2A) of the Companies Act, 1956 and the name of our Company was changed to "North Eastern 

Cables & Conductors Private Limited" and the same was recorded in the certificate of incorporation by 

the RoC on October 10, 2001. Thereafter, in order to align the name of our Company with the diversified 

business activities of our Company and to reflect a young approach to our goals, the name of our 

Company was changed to "Neccon Power & Infra Private Limited" pursuant to a resolution passed by 

our shareholders dated March 30, 2011 under Section 21 of the Companies Act, 1956 and a fresh 

certificate of incorporation was issued by the RoC on April 8, 2011. Our Company was then converted 

to a public limited company pursuant to a resolution passed by our shareholders on April 15, 2011 and 

the name of our Company was changed to "Neccon Power & Infra Limited" vide a fresh certificate of 

incorporation issued by the RoC dated May 18, 2011. The corporate identity number of our Company 

is U27109AS1984PLC002275. 

 

The Registered Office of our Company was originally situated at Housing Colony Road, Rukminigoan, 

Dispur, Guwahati, Assam. The Registered Office of our Company was shifted to A. T. Road, Jorhat ï 

785 001, Assam, pursuant to a shareholdersô resolution dated March 3, 1986. 

 

Registered Office of our Company 

 

Khetan Bhawan,  

Seuni Ali, A. T. Road,  

Jorhat ï 785 001, Assam  

Telephone: +91 376 235 1433 / +91 376 235 0894  

Fax: +91 376 235 1318 

Website: www.necconpower.com 

E-mail: info@necconpower.com 

CIN:  U27109AS1984PLC002275 

 

Address of Registrar of Companies 

  

Our Company is registered with the RoC located at the following address: 

 

Registrar of Companies (covering the states of Assam, Meghalaya, Manipur, Tripura, Mizoram, 

Nagaland & Arunachal Pradesh) 

Morello Building, 

Ground Floor 

Shillong 793 001, India 

Telephone: +91 364 250 4093 

E-mail: roc.shillong@mca.gov.in 

 

Board of Directors of our Company  

 

Our Board comprises of the following directors as on the date of this Draft Red Herring Prospectus: 

 

mailto:roc.shillong@mca
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Name and Designation  DIN Address 

Dr. Murlidhar Khetan 00842354 Khetan Bhawan, A. T. Road, Near Shyam Steel 

Building, Seuni Ali Jorhat ï 785 001, Assam 

Jaiprakash Khetan 00842692 H/No.-85, Nilayam Byelane-7, Sreenagar Path, 

Dispur, Guwahati, Kamrup (Metropolitan), 

Guwahati ï 781 005, Assam 

Basant Kumar Khetan 00842404 Seuni Ali, A. T. Road, Jorhat East, Jorhat -785 001, 

Assam 

Pradeep Kumar Khetan 01227632  160, Vishwa Mitra Marg, Opposite Sanskar School, 

Hanuman Nagar Extension, Jaipur ï 302 021, 

Rajasthan  

Jugal Kishore Agarwalla 07114060 Bhagwani Sadan, A.T. Road, Jorhat ï 785 001, 

Assam 

Sharad Agarwalla 07105755 Chamber Road, OP Sani Mandir, Jorhat East, Jorhats 

ï 785 001, Assam 

Shyamkanu Mahanta 00625277 House No. 33, J Borooah Road, Chenikuthi, 

Silpukhuri, Guwahati ï 781 003, Assam  

Usha Agarwal 02232073 B-9, Govind Marg, Raja Park, Adarsh Nagar, Jaipur 

ï 302 004, Rajasthan  

 

For detailed profile of our Chairman, Managing Director and other Directors, please refer chapters titled 

"Our Management", "Our Promoters and Promoter Group" and "Our Group Entities" beginning on 

pages 235, 258 and 267 respectively, of this Draft Red Herring Prospectus. 

 

Company Secretary and Compliance Officer 

 

Richeeta Somani  

Khetan Bhawan, 

Seuni Ali, A. T. Road,  

Jorhat ï 785 001, Assam 

Telephone: +91 376 235 1433 / + 91 376 235 0894  

Fax: +91 376 235 1318 

E-mail:  cs@necconpower.com 

 

Investors can contact the Company Secretary and Compliance Officer, BRLM or the Registrar 

to the Issue in case of any pre-Issue or post Issue related problems, such as non-receipt of letters 

of Allotment, non-credit of Allotted Equity Shares in the respective beneficiary account, non-

receipt of refund orders or non-receipt of funds by electronic mode.  

 

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated 

Intermediary to whom the Bid cum Application Form was submitted. The Bidder should give full details 

such as name of the sole or first Bidder, Bid cum Application Form number, Bidder DP ID, Client ID, 

PAN, date of the submission of Bid cum Application Form, address of the Bidder, number of the Equity 

Shares applied for and the name and address of the Designated Intermediary where the Bid cum 

Application Form was submitted by the Bidder. All grievances relating to Bids submitted with 

Registered Brokers, may be addressed to the Stock Exchanges, with a copy to the Registrar to the Issue. 

 

Further, the Bidder shall also enclose a copy of the Acknowledgment Slip received from the Designated 

Intermediaries in addition to the information mentioned hereinabove. 
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Chief Financial Officer 

 

Nanuram Prajapat 

Khetan Bhawan, 

Seuni Ali, A. T. Road,  

Jorhat ï 785 001, Assam  

Telephone: +91 376 235 1433 / +91 376 235 0894 

Fax: +91 376 235 1318 

E-mail: cfo@necconpower.com 

 

Book Running Lead Manager 

 

PL Capital Markets Private Limited  

3rd Floor, Sadhana House, 570, P. B. Marg, 

Worli, Mumbai ï 400 018, India 

Telephone: +91 22 6632 2222 

Facsimile: +91 22 6632 2229  

Email:  necconipo@plindia.com 

Website: www.plindia.com 

Investor Grievance ID: grievance-mbd@plindia.com 

Contact Person: Gunjan Jain / Rohan Menon 

SEBI Registration Number: INM000011237  

 

Legal Counsel to the Issue 

 

Rajani Associates, Advocates & Solicitors 

204-207, Krishna Chambers 

59, New Marine Lines 

Churchgate, Mumbai 400 020 

Telephone: +91 22 4096 1000 

Fax: +91 22 4096 1010 

E-mail: sangeeta@rajaniassociates.net 

Website: www.rajaniassociates.net 

Contact Person: Sangeeta Lakhi 

 

Registrar to the Issue 

 

Link Intime India Private Limited  

C-101, 247 Park,  

LBS Marg, Vikhroli West,  

Mumbai 400 083 

Telephone: +91 22 4918 6200 

Fax: +91 22 4918 6195 

E-mail: neccon.ipo@linkintime.co.in 

Website: www.linkintime.co.in 

Investor Grievance ID: neccon.ipo@linkintime.co.in 

Contact Person: Shanti Gopalkrishnan 

SEBI Registration Number: INR000004058 

 

 

 

 

http://www.plindia/
mailto:grievance-mbd@plindia.com
http://www.rajaniassociates/
http://www.linkintime/
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Statutory & Peer Reviewed Auditors of our Company 

 

M/s. Borkar & Muzumdar, Chartered Accountants  

21/168 Anand Nagar Om Co-Op Housing Society 

Off Nehru Road,  

Santacruz (East) 

Mumbai ï 400 055 

Telephone: +91 22 6689 9999 

Fax: +91 22 6689 9990 

E-mail: vivek@bnmca.com  

Contact Person: CA Vivek Kumar Jain 

Firm Registration Number: 101569W  

Membership Number: 119700 

 

Syndicate Members  

[ǒ] 

 

Bankers to the Company 

 
Indian Bank 

In front of Chowk Bazar,  

A.T. Road, Jorhat, 785 001, 

Assam 

Telephone: +91 376 2321578 / +91 376 2300449  

E-mail: jorhat@indianbank.co.in 

Website: www.indianbank.in 

Contact Person: Sarat Kumar Pradhan 

 

 

Bank of Baroda 

Gar Ali, Jorhat,  

Assam - 785001 

Telephone: +91 376 2322413 

E-mail: jorhat@bankofbaroda.com 

Website: www.bankofbaroda.com 

Contact Person: Albinus Rona Role 

Canara Bank 

Jorhat Branch, Gar Ali Road, 

Jorhat ï 785 001, Assam  

Telephone: +91 376 2309779 / +91 376 2321187 

E-mail:  managercb1154@canarabank.com 

              cb1154@canarabank.com 

Website: www.canarabank.in 

Contact Person: Shubshanker Mitra / Ranjan 

Duwarahs 

 

Punjab National Bank 

Nilgiri Mansion, Bhangagarh, 

Guwahati ï 781 005, Assam 

Telephone: +91 361 2457847 / +91 361 2456564 

E-mail: bo4651@pnb.co.in 

Website: www.pnbindia.co.in 

Contact Person: Sukonya Ghosh Dastidar / 

Mridusmita Choudhury 

United Bank of India 

Hem Baruah Road, Panbazar, Guwahati 781001 

Telephone: +91 361 2540281/ 2540042 

Fax: +91 2540043 

E-mail: bmght@unitedbankofindia.co.in 

Website: www.unitedbankofindia.com 

Contact Person: Sharmista Bhattacharjee 

 

 

 

Bankers to the Issue and Escrow Collection Bank 

[ǒ] 

 

Refund Bank(s) 

[ǒ] 
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Monitoring Agency 

[ǒ] 

 

The Syndicate Members, Bankers to the Issue / Escrow Collection Banks, Refund Bank(s) and the 

Monitoring Agency shall be appointed prior to the filing of the Red Herring Prospectus with the RoC. 

 

Designated Intermediaries 

 

Self-Certified Syndicate Banks 

 

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is available at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 on SEBIôs 

website, or at such other website as may be prescribed by SEBI from time to time.  For details of the 

Designated Branches which shall collect Bid cum Application Forms, please refer to the above-

mentioned link. 

 

Syndicate SCSB Branches 

 

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the Syndicate, the 

list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive 

deposits of Bid cum Application Forms from the members of the Syndicate is available on the website 

of SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 

and updated from time to time. 

 

Registered Brokers 

 

The list of the Registered Brokers, including details such as postal address, telephone number and e-

mail address, is provided on the websites of the BSE and the NSE at 

http://www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx?expandable=3 and 

http://www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as 

updated from time to time. 

 

Registrar and Share Transfer Agents 

 

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details 

such as address, telephone number and e-mail address, is provided on the websites of Stock Exchanges 

at http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx?expandable=6 and 

http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm,  respectively, as 

updated from time to time. 

 

Collecting Depository Participants 

 

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details 

such as name and contact details, is provided on the websites of BSE at 

http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx?expandable=6  and on the website 

of NSE at http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm,  as updated 

from time to time. 

 

IPO Grading 

 

No credit agency registered with SEBI has been appointed for the purposes of obtaining a grading for 

the Issue, as IPO grading is not mandatory. 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www/
http://www/
http://www/
http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx?expandable=6
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm
http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx?expandable=6
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm
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Credit Rating 

 

As this is an issue of Equity Shares, credit rating is not required for the Issue. 

 

Experts 

 

Except as stated below, our Company has not obtained any expert opinions: 

 

Our Company has received written consent on September 21, 2018 from the Statutory Auditor, M/s. 

Borkar & Muzumdar, Chartered Accountants to include their name as required under Section 26 of the 

Companies Act, 2013 in this Draft Red Herring Prospectus and as an "expert" as defined under section 

2(38) of the Companies Act, 2013 in respect of the reports on the consolidated and standalone restated 

financial statements, each dated September 19, 2018, and the statement of tax benefits dated September 

21, 2018 included in this Draft Red Herring Prospectus and such consent has not been withdrawn as on 

the date of this Draft Red Herring Prospectus. 

 

Trustees 

 

As this is an Issue of Equity Shares, the appointment of trustees is not required. 

 

Monitoring Agency 

 

In terms of Regulation 16(2) of the SEBI ICDR Regulations, our Company shall appoint a monitoring 

agency for the Issue prior to the filing of the Red Herring Prospectus. The requisite details shall be 

accordingly incorporated in the RHP. 

 

Appraising Entity  

 

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency. 

 

Responsibilities of the BRLM 

 

The responsibilities of the Book Running Lead Manager for various activities in this issue are as follows: 

 

S. No. Activity  

1.   Capital structuring with relative components and formalities such as type of instruments, etc. 

2.   Due diligence of Companyôs operations/ management/ business plans/ legal etc. Drafting and 

design of Red Herring Prospectus including memorandum containing salient features of the 

Prospectus. The BRLM shall ensure compliance with stipulated requirements and completion 

of prescribed formalities with the Stock Exchanges, RoC and SEBI including finalization of 

Prospectus and RoC filing 

3.   Drafting and approval of all statutory advertisements 

4.   Drafting and approval of all publicity material other than statutory advertisements as 

mentioned in 3 above, including corporate advertisement, brochures 

5.   Appointment of intermediaries and coordination of intermediary agreements 

- Advertising agency and printers  

- Escrow Collection Banks and Registrar 

6.   International institutional marketing strategy, including finalizing the list and allocation of 

investors for one to one meetings, in consultation with the Company, finalizing the 

international road show schedule & investor meeting schedules 

7.   Preparation of road show presentation and frequently asked questions 
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S. No. Activity  

8.   Marketing strategy for domestic institutions including banks, mutual funds, etc., finalizing 

the list and division of investors for one to one meetings, in consultation with the Company, 

and finalizing the investor meeting schedules 

9.   Non-institutional and retail marketing of the Issue, which will include inter alia, formulating 

marketing strategies, preparation of publicity budget, finalizing media and PR strategy, 

finalizing centres for holding conferences for press and brokers, deciding on the quantum of 

issue material and following-up on distribution of publicity and issue material including 

forms, prospectuses, etc. 

10.   Co-ordination with Stock Exchanges for Book Building software, bidding terminals and mock 

trading 

11.   Finalization of pricing, in consultation with the Company and managing the book 

12.   The post bidding & post issue activities including management of escrow accounts, co-

ordination of institutional and non-institutional allocation, intimation of allocation and 

dispatch of refunds to bidders etc. The post Issue activities for the Issue involving essential 

follow up steps, which include the finalization of trading and dealing of instruments and 

demat of delivery of Equity Shares, with the various agencies connected with the work such 

as the Registrar to the Issue and Bankers to the Issue, SCSBs and the bank(s) handling refund 

business. The merchant banker shall be responsible for ensuring that these agencies fulfil their 

functions and enable it to discharge this responsibility through suitable agreements with the 

Company 

 

Book Building Process 

 

Book Building Process, with reference to the Issue, refers to the process of collection of Bids on the 

basis of the Red Herring Prospectus and the Bid cum Application Form. The Price Band and the 

minimum Bid Lot size will be decided by our Company in consultation with the BRLM and published 

in [ǒ] edition of English national daily newspaper with wide circulation, [ǒ] edition of the Hindi 

national daily newspaper with wide circulation and [ǒ] edition of a Assamese newspaper [ǒ] 

('Assamese' being the regional language where our Registered Office is located), at least five (5) 

Working Days prior to the Bid/Issue Opening Date and shall be made available to the Stock Exchanges 

for the purpose of uploading on their website. 

 

The Issue Price shall be determined by our Company in consultation with the BRLM after the Bid/Issue 

Closing Date. The principal parties involved in the Book Building Process are: 

¶ Our Company;  

¶ Book Running Lead Manager;  

¶ Syndicate Member(s) who are intermediaries registered with SEBI or registered as brokers with 

any of the Stock Exchanges and eligible to act as Underwriters;  

¶ SCSBs through whom ASBA Bidders would subscribe in this Issue; 

¶ Designated Intermediaries;  

¶ Registrar to the Issue; and  

¶ Escrow Collection Banks 

 

All Bidders, other than Anchor Investors, can participate in the Issue only through the ASBA process. 

In accordance with the SEBI ICDR Regulations, QIBs and NIIs are not permitted to withdraw their 

Bid(s) or lower the size of their Bid(s) (in terms of quantity of Equity Shares or the price) at any stage. 

RIIs can revise their Bid(s) during the Bid/Issue Period and withdraw their Bid(s) until the Bid/ Issue 

Closing Date. Anchor Investors are not allowed to withdraw their Bids after the Anchor Investor 

Bidding Date. Except Allocation to RIIs and the Anchor Investors, Allocation in the Issue will be on a 

proportionate basis.  
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For further details, refer chapters titled "Issue Structure" and "Issue Procedure" beginning on pages 

584 and 590 respectively of this Draft Red Herring Prospectus. For an illustration of the Book Building 

Process and the price discovery process, see "Issue Procedure ï Part B ï Basis of Allocation" beginning 

on page 590 of this Draft Red Herring Prospectus. 

 

With drawal of the Issue 

 

For details in relation to refund on withdrawal of the Issue, see "Issue Structure ï Withdrawal of the 

Issue" beginning on page 584 of this Draft Red Herring Prospectus. 

 

Underwriting Agreement  

 

After the determination of the Issue Price and allocation of our Equity Shares but prior to filing of the 

Prospectus with the RoC, our Company will enter into an Underwriting Agreement with the 

Underwriters for the Equity Shares proposed to be offered through the Issue. It is proposed that pursuant 

to the terms of the Underwriting Agreement, the BRLM shall be responsible for bringing in the amount 

devolved in the event that their respective Syndicate Member(s) do not fulfil their underwriting 

obligations. The underwriting shall be to the extent of the Bids uploaded by the Underwriters including 

through its Syndicate / sub-Syndicates. The Underwriting Agreement is dated [ǒ] and has been 

approved by our Board of Directors / committee thereof. Pursuant to the terms of the Underwriting 

Agreement, the obligations of the Underwriters are several and are subject to certain conditions 

specified therein.  

 

The Underwriters have indicated their intention to underwrite the following number of Equity Shares:  

 

(This portion has been intentionally left blank and will be finalized after the pricing and actual 

allocation of the Equity Shares is determined) 

 

Name, address, telephone 

number, fax number and e-

mail addresses of the 

Underwriters 

Indicative Number of Equity 

Shares to be Underwritten 
Amount Underwritten  ( in 

million ) 

[ǒ]  [ǒ]  [ǒ]  

 

The abovementioned underwriting commitments are indicative and will be finalized after the pricing of 

the Issue and actual allocation and subject to provisions of Regulation 13(2) of the SEBI ICDR 

Regulations. 

 

In the opinion of our Board of Directors (based on a certificate given by the Underwriters), the resources 

of all the above mentioned Underwriter(s) are sufficient to enable them to discharge their respective 

underwriting obligations in full. The abovementioned Underwriters are registered with SEBI under 

section 12(1) of the SEBI Act or registered as brokers with the Stock Exchanges. Our Board of 

Directors/Committee of Directors, at its meeting held on [ǒ], has accepted and entered into the 

Underwriting Agreement on behalf of our Company. Allocation among the Underwriters may not 

necessarily be in proportion to their underwriting commitments set forth in the table above.  

 

Notwithstanding the above table, the BRLM and the Syndicate Member(s) shall be responsible for 

ensuring payment with respect to Equity Shares allocated to investors procured by them. In the event 

of any default in payment, the respective Underwriter, in addition to other obligations defined in the 

underwriting agreement, will also be required to procure/subscribe to Equity Shares to the extent of the 

defaulted amount. If the Syndicate Member(s) fails to fulfill its underwriting obligations as set out in 

the Underwriting Agreement, the BRLM shall fulfill the underwriting obligations in accordance with 
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the provisions of the Underwriting Agreement. The underwriting agreement shall list out the role and 

obligations of each Syndicate Member. The Underwriting Agreement has not been executed as on the 

date of this Draft Red Herring Prospectus and will be executed after the determination of the Issue Price 

and allocation of Equity Shares, but prior to the filing of the Prospectus with the RoC. 

  



 

99 
 

CAPITAL STRUCTURE  
 

The Equity Share capital of our Company, as on the date of this Draft Red Herring Prospectus and after 

giving effect to the Issue is set forth below: 

 

No. Particulars Amount (in `  million)  

Aggregate 

nominal 

value 

Aggregate 

value at 

Issue Price 

A. Authorised Share Capital   

 75,000,000 divided into 65,000,000 Equity Shares of ` 10 

each and 10,000,000 0.5% Optionally Redeemable 

Convertible Preference Shares of ` 10 each 

750.00 

    

B. Issued, Subscribed and Paid-up Share Capital before the 

Issue 

  

 38,090,533 Equity Shares of ` 10 each 380.91 

    

C. The Issue    

 Public Issue of upto 12,700,000 Equity Shares of face value 

` 10 each at a price of `[ǒ] per Equity Shares 

127.00 [ǒ] 

 Which comprises:   

 Fresh Issue of up to 12,700,000 Equity Shares (1)   

 Of which   

 QIB Portion*: QIB Portion being upto 30% of the Issue 

aggregating up to [ǒ] Equity Shares 

[ǒ] [ǒ] 

 Non ï Institutional Portion: Non ï Institutional Portion of 

not less than 30% of the Issue aggregating to not less than 

[ǒ] Equity Shares. 

[ǒ] [ǒ] 

 Retail Portion: Retail Portion of not less than 40% of the 

Issue aggregating to not less than [ǒ] Equity Shares. 

[ǒ] [ǒ] 

D. Issued, Subscribed and Paid-up Share Capital after the 

Issue 

  

 [ǒ] Equity Shares of face value of 10 each [ǒ] [ǒ] 

    

E. Securities Premium Account   

 Before the Issue 490.59 

 After the Issue# [ǒ] 

*Our Company in consultation with the BRLM may consider participation by Anchor Investors. 

# To be finalized upon determination of the Issue Price. 

 

The present Issue has been authorised by the Board of Directors vide a resolution passed at its meeting 

held on June 18, 2018 and approved by the shareholders of our Company vide a special resolution 

passed pursuant to section 62 of the Companies Act, 2013 at the EGM held on July 10, 2018. 

 

 

 

 

 

 

 



 

100 
 

NOTES TO THE CAPITAL STRUCTURE  

 

Share Capital History  

 

Changes in Authorised Share Capital 

 

The initial authorised capital of our Company was ` 2.00 million consisting of 20,000 Equity Shares of 

` 100 each. Further, the authorised share capital of our Company has been altered in the manner set forth 

below: 

 

Date of 

Shareholdersô 

Meeting 

Particulars of change 
AGM / 

EGM 
From To 

August 28, 1987 ` 2 million consisting of 

20,000 Equity Shares of 

` 100 each. 

` 5 million consisting of 50,000 

Equity Shares of ` 100 each. 

EGM 

January 6, 2000  ` 5 million consisting of 

50,000 Equity Shares of 

` 100 each. 

` 10 million consisting of 100,000 

Equity Shares of ` 100 each. 

EGM 

September 19, 

2001 

` 10 million consisting of 

100,000 Equity Shares of 

` 100 each. 

` 15 million consisting of 150,000 

Equity Shares of ` 100 each. 

EGM 

November 23, 

2002 

` 15 million consisting of 

150,000 Equity Shares of 

` 100 each. 

` 25 million consisting of 250,000 

Equity Shares of ` 100 each. 

EGM 

December 31, 

2009 

` 25 million consisting of 

250,000 Equity Shares of 

` 100 each. 

` 50 million consisting of 500,000 

Equity Shares of ` 100 each. 

EGM 

February 21, 

2011 

` 50 million consisting of 

500,000 Equity Shares of 

` 100 each. 

` 100 million consisting of 

1,000,000 Equity Shares of ` 100 

each. 

EGM 

March 18, 2011 ` 100 million consisting of 

1,000,000 Equity Shares of 

` 100 each. 

` 300 million consisting of 

3,000,000 Equity Shares of ` 100 

each. 

EGM 

March 18, 2011 The Equity Shares of the Company were sub-divided pursuant to 

which the Authorized Capital of the Company has been changed 

from ̀ 300 million consisting of 3,000,000 Equity Shares of ` 100 

each to ̀300 million consisting of 30,000,000 Equity Shares of 

` 10 each. 

EGM 

March 14, 

2016# 

` 300 million consisting of 

30,000,000 Equity Shares of 

` 10 each. 

` 400 million consisting of 

30,000,000 Equity Shares of ` 10 

each and 10,000,000 0.5% 

optionally redeemable convertible 

preference shares of ` 10 each. 

EGM 

March 25, 2017 ` 400 million consisting of 

30,000,000 Equity Shares of 

` 10 each and 10,000,000 

0.5% optionally redeemable 

convertible preference 

shares of ` 10 each. 

` 500 million consisting of 

40,000,000 Equity Shares of ` 10 

each and 10,000,000 0.5% 

optionally redeemable convertible 

preference shares of ` 10 each. 

EGM 

July 10, 2018 ` 500 million consisting of 

40,000,000 Equity Shares of 

` 750 million consisting of 

65,000,000 Equity Shares of ̀10 

EGM 
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Date of 

Shareholdersô 

Meeting 

Particulars of change 
AGM / 

EGM 
From To 

` 10 each and 10,000,000 

0.5% optionally redeemable 

convertible preference 

shares of ` 10 each. 

each and 10,000,000 0.5% 

optionally redeemable convertible 

preference shares of ` 10 each. 

# The authorized capital of our Company was reclassified by addition of 10,000,000 0.5% optionally 

convertible redeemable preference shares of ` 10 each to the existing authorized capital pursuant to an 

ordinary resolution passed at the EGM dated March 14, 2016. 
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History of Equity Share Capital of our Company    

 
Date of 

Allotment 

of the 

Equity 

Shares 

No. of 

Equity 

Shares 

allotted 

Face value 

per Equity 

Share 

( ) 

Issue Price 

( )per Equity 

Share 

Nature of 

consideration 

Nature of 

Allotment  

Cumulative 

number of 

Equity  

Shares 

Cumulative 

paid -up Equity 

Share Capital 

( ) 

Cumulative 

security premium 

(  ) 

December 

27, 1984 

15  100 100.00 Cash Subscription to 

Memorandum 

of 

Association(1) 

15 1,500.00 NIL 

March 24, 

1986 

2,800 100 100.00 Cash  Preferential 

Allotment(2) 

2,815 281,500.00 NIL 

August 28, 

1987 

8,385 100 100.00 Cash Preferential 

Allotment(3) 

11,200  1,120,000.00 NIL 

March 2, 

1988 

9,560 100 100.00 Cash Preferential 

Allotment (4)  

20,760 2,076,000.00 NIL 

March 25, 

1989 

9,540 100 100.00 Cash Preferential 

Allotment (5) 

30,300 3,030,000.00 NIL 

March 6, 

1990 

3,300  100 100.00 Cash Preferential 

Allotment (6) 

33,600 3,360,000.00 NIL 

March 31, 

1992 

11,026 100 100.00 Cash Preferential 

Allotment (7) 

44,626 4,462,600.00 NIL 

August 3, 

1992 

75 100 100.00 Cash Preferential 

Allotment (8) 

44,701 4,470,100.00 NIL 

March 15, 

1994 

650 100 100.00 Cash Preferential 

Allotment (9) 

45,351 4,535,100.00 NIL 

March 31, 

1997 

4,600 100 100.00 Cash Preferential 

Allotment (10) 

49,951 4,995,100.00 NIL 

March 31, 

2001 

35,049 100 100.00 Cash Preferential 

Allotment (11) 

85,000 8,500,000.00 NIL 

March 30, 

2002 

64,470 100 100.00 Cash Preferential 

Allotment (12) 

149,470 14,947,000.00 NIL 

February 

24, 2003 

37,600 100 100.00 Cash Preferential 

Allotment (13) 

187,070 18,707,000.00 NIL 

March 31, 

2007 

10,240 100 1000.00 Cash Preferential 

Allotment (14) 

197,310 19,731,000.00 9,216,000.00 
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Date of 

Allotment 

of the 

Equity 

Shares 

No. of 

Equity 

Shares 

allotted 

Face value 

per Equity 

Share 

( ) 

Issue Price 

( )per Equity 

Share 

Nature of 

consideration 

Nature of 

Allotment  

Cumulative 

number of 

Equity  

Shares 

Cumulative 

paid -up Equity 

Share Capital 

( ) 

Cumulative 

security premium 

(  ) 

March 31, 

2008 

15,000 100 1000.00 Cash Preferential 

Allotment (15) 

212,310 21,231,000.00 22,716,000.00 

March 31, 

2009 

33,500 100 1000.00 Cash Preferential 

Allotment (16) 

245,810 24,581,000.00 52,866,000.00 

March 31, 

2010 

95,000 100 1000.00 Cash Preferential 

Allotment (17) 

340,810 34,081,000.00 138,366,000.00 

March 31, 

2011** 

19,99,000 10 1000.00 Cash Preferential 

Allotment (18) 

5,407,100 54,071,000.00 2,117,376,000.00 

August 17, 

2011 

16,221,300 10 - Other than cash Bonus issue in 

the ratio of 

3:1(19) 

21,628,400 216,284,000.00 - 

March 31, 

2012 

665,375 10 200.00 Cash Preferential 

Allotment (20) 

22,293,775 222,937,750.00 2,243,797,250.00 

March 31, 

2014 

651,150  10 43.00 Cash Preferential 

Allotment (21) 

22,944,925 229,449,250.00 2,265,285,200.00 

March 30, 

2015 

1,835,100 10 47.68 Cash Preferential 

Allotment (22) 

24,780,025 247,800,250.00 23,344,317,678.00 

March 25, 

2017 

7,434,008 10 - Other than cash Bonus issue in 

the ratio of 3:10 
(23) 

32,214,033 322,140,330.00 - 

March 30, 

2017 

5,876,500 10 42.00 Cash Preferential 

Allotment (24) 

38,090,533 380,905,330.00 23,532,365,678.00 

**The Equity Share capital of the Company was sub-divided pursuant to which each Equity Shares of face value ` 100 were subdivided into Equity 

Shares of face value ` 10 each and consequently there was an increase in the cumulative capital.  
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Note: The details of allottees for the above table are as under: 

 

1) Initial Subscription to Memorandum of Association by subscribing to 15 Equity Shares of face 

value of ̀ 100 each fully paid up at par as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Jaiprakash Goel 5 

2.  Kanan Goel 5 

3.  Navneet Agarwal 5 

 Total 15 

  

2) Preferential allotment of 2,800 Equity Shares of face value of ` 100 each fully paid up at par as on 

March 24, 1986 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Dr. Murlidhar Khetan 400 

2.  Jaiprakash Khetan 450 

3.  Basant Kumar Khetan 200 

4.  Sohani Devi Khetan 1,400 

5.  Ranjana Khetan 350 

 Total 2,800 

 

3) Preferential allotment of 8,385 Equity Shares of face value of ` 100 each fully paid up at par as on 

August 28, 1987 as per the details given below:  

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Dr. Murlidhar Khetan 1,200 

2.  Jaiprakash Khetan 1,300 

3.  Dropadi Devi Atal 400 

4.  Biharilal Tailor 550 

5.  Shiv Prasad Sharma 600 

6.  Premsukh Khetan & Sons (HUF) 500 

7.  Murlidhar Khetan & Sons (HUF) 500 

8.  Kodmala Devi Sundaria 300 

9.  Nemichand Khetan & Sons  500 

10.  Kamala Devi Khetan 500 

11.  Suwalal Khetan 920 

12.  Mahesh Kumar Shah 380 

13.  Sohani Devi Khetan 145 

14.  Ranjana Khetan 550 

15.  Basant Kumar Khetan 40 

 Total 8,385 

 

4) Preferential allotment of 9,560 Equity Shares of face value of ` 100 each fully paid up at par as on 

March 2, 1988 as per the details given below: 
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Sr. No Name of Allottee No. of shares Allotted 

1.  Pawan Kumar Jallan 800 

2.  Devendra Nahata 1,000 

3.  Bhawar Lal Jain 1,000 

4.  Haresh Choudhary 1,000 

5.  Ramesh Kumar Karnani & Lalita Devi Karnani 950 

6.  Chhabil Das Sharma 500 

7.  Parsan Kumar Pincha 400 

8.  Bimala Devi Agarwalla 450 

9.  Madhab Sharma 400 

10.  Prabhati Devi Agarwalla 500 

11.  Motilal Sharma 600 

12.  Puranmal Agarwala 50 

13.  Shanti Devi Jain 50 

14.  Mahesh Kumar Sharma 50 

15.  Gulab Chand Bhotra 50 

16.  Pappu Devi Prajapat 50 

17.  Meena Devi Prajapat 50 

18.  Mohan Lal Shaboo 50 

19.  Kamal Jain 50 

20.  Gopal Sarda 50 

21.  Durga Devi Toshniwal 50 

22.  Sundar Devi Pincha 50 

23.  Madan Lal Bucha  50 

24.  Murari Lal Agarwala 510 

25.  Mohan Lal Agarwalla 50 

26.  Mohini Devi Surana 800 

 Total 9,560 

 

5) Preferential allotment of 9,540 Equity Shares of face value of ` 100 each fully paid up at par as on 

March 25, 1989 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Tinku Agarwalla 550 

2.  Shri Kishan Jallan 250 

3.  Surendra Kumar Agarwalla 500 

4.  Smt. Beena Devi Bajaj 640 

5.  Asheesh Prasad (HUF) 1,250 

6.  Asheesh Prasad  1,500 

7.  Rajkumar Sharma 1,000 

8.  Shyamlal Sharma 600 

9.  Sujanmal Dugar 50 

10.  Suwalal Khaitan 1,000 

11.  Mohan Lal Agarwalla 400 

12.  Ramesh Kumar Karnani  & Lalita Devi Karnani 300 

13.  Bimala Devi Agarwalla 1,300 

14.  Puranmal Agarwalla 200 
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 Total 9,540 

 

6) Preferential allotment of 3,300 Equity Shares of face value of ` 100 each fully paid up at par as on 

March 6, 1990 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Mahesh Kumar Shah 200 

2.  Tansukhlal Sharma 600 

3.  Murarilal Agarwalla 300 

4.  Bimala Devi Agarwalla 200 

5.  Chhabil Das Sharma 500 

6.  Lalita Devi Karnani 300 

7.  Parsan Kumar Pincha 200 

8.  Mohanlal Agarwalla 300 

9.  Madhab Sharma 200 

10.  Surendra Kumar Agarwalla 300 

11.  Parbhati Devi Agarwalla 200 

 Total 3,300 

 

7) Preferential allotment of 11,026 Equity Shares of face value of ` 100 each fully paid up at par as on 

March 31, 1992 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Mahesh Kumar Shah 300 

2.  Tansukhlal Sharma 400 

3.  Babulal Goyal 1,500 

4.  Pradeep Kumar Khetan 2,000 

5.  Sohani Devi Khetan 1,000 

6.  Sneha Devi Khetan 1,000 

7.  Biharilal Tailor 1,000 

8.  Dr. Murlidhar Khetan 591 

9.  Jaiprakash Khetan 235 

10.  Basant Kumar Khetan 2,000 

11.  Ranjana Khetan 1,000 

 Total 11,026 

 

8) Preferential allotment of 75 Equity Shares of face value of ` 100 each fully paid up at par as on 

August 3, 1992 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Rashmi Khetan  25 

2.  Nidhi Khetan  25 

3.  Deepjyoti Khetan  25 

 Total 75 

 

9) Preferential allotment of 650 Equity Shares of face value of ` 100 each fully paid up at par as on 

March 15, 1994 as per the details given below: 
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Sr. No Name of Allottee No. of shares Allotted 

1.  Ratan Lal Nai 50 

2.  Manoj Kumar Goyal 50 

3.  Mansingh Khushwah 50 

4.  Ram Gopal Agarwalla 50 

5.  V.T. Khuttapan 50 

6.  Satyanaranyan Goyal 50 

7.  Jagmal Singh Choyal 50 

8.  Bhanwar Lal Sain 50 

9.  Ram Niwas Agarwalla 50 

10.  Pradip Kumar Shah 50 

11.  Suresh Kumar Goyal 50 

12.  Gajanand Sharma 50 

13.  Kavita Khetan 50 

 Total 650 

 

10) Preferential allotment of 4,600 Equity Shares of face value of ` 100 each fully paid up at par as on 

March 31, 1997 as per the details given below:   

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Pradeep Kumar Khetan 1,000 

2.  Basant Kumar Khetan 1,700 

3.  Jaiprakash Khetan 1,900 

 Total 4,600 

 

11) Preferential allotment of 35,049 Equity Shares of face value of ` 100 each fully paid up at par as on 

March 31, 2001 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Dr. Murlidhar Khetan 14,400 

2.  Sohani Devi Khetan 9,629 

3.  Sneha Khetan 5,240 

4.  Basant Kumar Khetan 5,780 

 Total 35,049 

 

12) Preferential allotment of 64,470 Equity Shares of face value of ` 100 each fully paid up at par as on 

March 30, 2002 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Dr. Murlidhar Khetan 2,500 

2.  Sohani Devi Khetan 6,000 

3.  Ranjana Khetan 6,400 

4.  Satyanarayan Goyal 1,500 

5.  Sneha Khetan 1,000 

6.  Jaiprakash Khetan 8,470 

7.  Basant Kumar Khetan 19,150 



 

108 
 

Sr. No Name of Allottee No. of shares Allotted 

8.  Pradeep Kumar Khetan 12,450 

9.  Kavita Khetan 7,000 

 Total 64,470 

 

13) Preferential allotment of 37,600 Equity Shares of face value of ` 100 each fully paid up at par as on 

February 24, 2003 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Manoj Kumar Goyal 2,040 

2.  Tansukhlal Sharma 1,250 

3.  Ranjana Khetan 5,070 

4.  Kavita Khetan 1,180 

5.  Nidhi Khetan 1,400 

6.  Sohani Devi Khetan 1,300 

7.  Murlidhar Khetan & Sons (HUF)*  2,700 

8.  Pradip Kumar & Sons (HUF)**  3,440 

9.  Basant Kumar Khetan 4,575 

10.  Shiv Prasad Sharma 500 

11.  Mahesh Kumar Shah 1,250 

12.  Sneha Khetan 1,000 

13.  V.T. Kuttapan 2,000 

14.  Bhanwarlal Sain 1,000 

15.  Jagmal Singh Choyal 750 

16.  Dilip Kumar Sharma 2,845 

17.  Ram Gopal Sharma 1,250 

18.  Murlidhar Goyal 1,500 

19.  Man Singh Kushwa 1,750 

20.  Payal Khetan 800 

 Total 37,600 

* Dr. Murlidhar Khetan is the Karta of the HUF and is holding shares on behalf of the said HUF 

** Pradeep Kumar Khetan is the Karta of the HUF and holding shares on behalf of the said HUF 

 

14) Preferential allotment of 10,240 Equity Shares of face value of ` 100 each fully paid up at premium 

of ` 900 each as on March 31, 2007 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Mahavir Singh Meel 300 

2.  Abhishek Khetan 440 

3.  Sahayog Credit Private Limited 4,500 

4.  Mannor Investment Private Limited 1,500 

5.  Sharbhang Commercial Company Private Limited 1,500 

6.  Deejay Promoters Private Limited 500 

7.  Ankit Lefine Private Limited 1,500 

 Total 10,240 

 

15) Preferential allotment of 15,000 Equity Shares of face value of ` 100 each fully paid up at premium 
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of ` 900 each as on March 31, 2008 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Mannor Investment Private Limited 1,200 

2.  Crescent Leasing Limited 1,300 

3.  Lodha & Company Private Limited 1,500 

4.  Kreesna Industries India Private Limited 3,000 

5.  Telestar Packaging Private Limited 1,000 

6.  Ankit Lefine Private Limited 2,000 

7.  Wellbuild Cement Private Limited 1,000 

8.  Jabali Commercial Company Private Limited 200 

9.  Ellenbarrie Commercial Limited 400 

10.  Champion Laminates Limited 200 

11.  Chetali Viniyog Private Limited 400 

12.  Victory Mechandise Private Limited 2,000 

13.  Ushakiran Designers Private Limited 800 

 Total 15,000 

 

16) Preferential allotment of 33,500 Equity Shares of face value of ` 100 each fully paid up at premium 

of ` 900 each as on March 31, 2009 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Chandimata Management Private Limited 1,000 

2.  Pallavi Apartments Private Limited 700 

3.  Ushakiran Designers Private Limited 300 

4.  Puja Tie-Up Private Limited 2,500 

5.  Puja Dealcom Private Limited 2,500 

6.  Mannor Investment Private Limited 4,000 

7.  Ellenbarrie Projects Limited. 1,400 

8.  Jabali Commercial Company Private Limited 700 

9.  Hilltop Impex Private Limited 900 

10.  Ellenbarrie Towers Limited. 1,000 

11.  Empro Agencies Private Limited 250 

12.  Nawalsons Holding Private Limited 1,000 

13.  NPEC Capital Markets Limited 350 

14.  Sharbhang Commercials Company Private Limited 400 

15.  Motorex Finance Private Limited 5,000 

16.  Kreesna Industries India Private Limited 1,500 

17.  Kokila Exports Private Limited 5,000 

18.  Sahaj Tie Up Private Limited 5,000 

 Total 33,500 

 

17) Preferential allotment of 95,000 Equity Shares of face value of ` 100 each fully paid up at premium 

of ` 900 each as on March 31, 2010 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Midnight Agencies Private Limited 5,000 
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Sr. No Name of Allottee No. of shares Allotted 

2.  Artline Vinimay Private Limited 5,000 

3.  Sujala Trading & Holdings Limited 5,000 

4.  BGS Credit Private Limited 5,000 

5.  Madsan Agencies Private Limited 5,000 

6.  Shree Sudarshan Castings Private Limited. 5,000 

7.  Deesha Tie-Up Private Limited 5,000 

8.  Kathleen Vyapaar Private Limited 5,000 

9.  Allied Global Infrastructure Limited 5,000 

10.  Concord Infracon Private Limited 5,000 

11.  Gravity Barter Private Limited 5,000 

12.  Blueview Commotrade Private Limited 5,000 

13.  Handsome Sales Private Limited 5,000 

14.  Sati Estates Construction Private Limited 10,000 

15.  Pushpadant Infrastructure Limited 9,500 

16.  Abhilasha Exports Private Limited 10,500 

 Total 95,000 

 

18) Preferential allotment of 1,999,000 Equity Shares of face value of ` 10 each fully paid up at 

premium of ̀990 each as on March 31, 2011 as per the details given below:  

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Topline Finvest Private Limited 595,000 

2.  VSG Trade Private Limited 1,204,000 

3.  Pradeep Kumar Khetan 100,000 

4.  Kavita Khetan 100,000 

 Total 1,999,000 

 

19) Bonus Issue of 16,221,300 Equity Shares of face value of ` 10 each fully paid up in the ratio of 3 

Equity Shares for every one Equity Share held on August 17, 2011 as per the details given below:   

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Dr. Murlidhar Khetan 931,830 

2.  Jaiprakash Khetan 898,050 

3.  Basant Kumar Khetan 817,200 

4.  Sohani Devi Khetan 1,040,220 

5.  Ranjana Khetan 377,100 

6.  Murlidhar Khetan & Sons (HUF) 81,000 

7.  Pradeep Kumar Khetan 686,700 

8.  Sneha Khetan 831,000 

9.  Nidhi Khetan 189,750 

10.  Deepjyoti Khetan 165,750 

11.  Kavita Khetan 563,400 

12.  Pradip Kumar & Sons (HUF) 103,200 

13.  Payal Khetan 24,000 

14.  Kreesna Industries India Private Limited 135,000 

15.  Topline Finvest Private Limited 3,285,000 
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Sr. No Name of Allottee No. of shares Allotted 

16.  North Eastern Cables Private Limited 300,000 

17.  Brahmaputra Infra Power Private Limited 300,000 

18.  Mahak Builders Private Limited 315,000 

19.  VSG Trade Private Limited 5,177,100 

 Total 16,221,300 

 

20) Preferential allotment of 665,375 Equity Shares of face value of ` 10 each fully paid up at premium 

of ` 190 each as on March 31, 2012 as per the details given below:  

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Topline Finvest Private Limited 585,875 

2.  VSG Trade Private Limited 79,500 

 Total 665,375 

 

21) Preferential allotment of 651,150 Equity Shares of face value of ` 10 each fully paid up at premium 

of ` 33 each as on March 31, 2014 as per the details given below:  

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Toor Finance Company Limited 651,150 

 Total 651,150 

 

22) Preferential allotment of 1,835,100 Equity Shares of face value of ` 10 each fully paid up at 

premium of ̀37.68 each as on March 31, 2015 as per the details given below:  

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Toor Finance Company Limited 1,835,100 

 Total 1,835,100 

 

23) Bonus Issue of 7,434,008 Equity Shares of face value of ` 10 each fully paid up in the ratio of 3 

Equity Shares for every 10 Equity Shares held as on March 25, 2017 as per the details given below:  

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Dr. Murlidhar Khetan 340,692 

2.  Jaiprakash Khetan 359,220 

3.  Basant Kumar  Khetan 326,880 

4.  Sohani Devi Khetan 416,088 

5.  Ranjana Khetan 150,840 

6.  Murlidhar Khetan & Sons 32,400 

7.  Pradeep Kumar Khetan 274,680 

8.  Sneha Khetan 332,400 

9.  Nidhi Khetan 75,900 

10.  Deepjyoti Khetan 66,300 

11.  Kavita Khetan 225,360 

12.  Pradeep Kumar Khetan & Sons 41,280 

13.  Payal Khetan 9,600 

14.  Kreesna Industries India Private Limited 54,000 
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Sr. No Name of Allottee No. of shares Allotted 

15.  Topline Finvest Private Limited 1,501,763 

16.  North Eastern Cables Private Limited 120,000 

17.  Brahmaputra Infra Power Private Limited 108,000 

18.  Mahak Builders Private Limited 126,000 

19.  VSG Trade Private Limited 2,094,690 

20.  Toor Finance Company Limited 745,875 

21.  Sarwan Sain 30 

22.  Jagmal Singh Choyal 30 

23.  Ratan Dutta 30 

24.  Mukesh Prajapat 30 

25.  Shiv Prasad Sharma 30 

26.  Ramesh Sain 30 

27.  Anil Bansal 30 

28.  Ankush Saraf 30 

29.  Rainy Khetan 31,800 

 Total 7,434,008 

 

24) Preferential allotment of 5,876,500 Equity Shares of face value of ` 10 each fully paid up at 

premium of ̀32 each as on March 30, 2017 as per the details given below: 

 

Sr. No Name of Allottee No. of shares Allotted 

1.  Madsan Agencies Private Limited 5,876,500 

 Total 5,876,500 

 

Issue of Equity Shares for consideration other than cash or out of revaluation reserves: 

 

1. Except as set out below we have not issued Equity Shares for consideration other than cash: 

 

Date of 

allotment 

Number 

of Equity 

Shares 

allotted 

Face 

value 

( ) 

Nature of 

consideration 

Reasons for allotment Benefit 

accrued to 

our 

Company 

August 

17, 2011* 

16,221,300 10 Other than 

cash 

Bonus issue in the ratio of 3:1 

authorized by our Board, 

pursuant to a resolution 

passed at its meeting held on 

August 17, 2011 and by our 

Shareholders pursuant to a 

resolution passed at the EGM 

held on August 17, 2011# 

- 

March 25, 

2017** 

7,434,008 10 Other than 

cash 

Bonus issue in the ratio of 

3:10 authorised by our Board, 

pursuant to a resolution 

passed at its meeting held on 

March 25, 2014, and by our 

Shareholders pursuant to a 

- 



 

113 
 

Date of 

allotment 

Number 

of Equity 

Shares 

allotted 

Face 

value 

( ) 

Nature of 

consideration 

Reasons for allotment Benefit 

accrued to 

our 

Company 

resolution passed at the EGM 

held on March 25, 2014# 

* For list of allottees see details of allottees of paragraph titled History of Equity Share Capital of our 

Company mentioned above. 

** For list of allottees see details of allottees of paragraph titled History of Equity Share Capital of our 

Company mentioned above. 

# Allotment of bonus issue to holders of Equity Shares undertaken through capitalisation of the securities 

premium account and / or free reserves of our Company. 

 

2. As on date of this Draft Red Herring Prospectus, our Company has not allotted any Equity Shares 

pursuant to any scheme approved under Section 391-394 of the Companies Act, 1956 and / or 

Sections 230-232 of the Companies Act, 2013.  
 

3. Our Company has not revalued its assets since inception and has not issued any Equity Shares by 

capitalizing any revaluation reserves.  

 

4. Our Company has not issued any Equity Shares at a price lower than the Issue Price during a period 

of one year preceding the date of this Draft Red Herring Prospectus.  

 

5. Subject to the SEBI ICDR Regulations, there will be no further issue of Equity Shares whether by 

way of preferential issue or bonus issue or rights issue or in any other manner during the period 

commencing from the date of Draft Red Herring Prospectus with SEBI until the Equity Shares 

offered through the Red Herring Prospectus have been listed on the Stock Exchanges.  

 

6. Our Company presently does not have any intention, proposal, negotiation or consideration to alter 

its capital structure for a period of six months from the date of Bid/Issue opening of the Issue, by 

way of split/ consolidation of the denomination of Equity Shares or further issue of Equity Shares 

(including issue of securities convertible into exchangeable, directly or indirectly, for our Equity 

Shares) whether preferential or otherwise, except that if we acquire companies / business or enter 

into joint venture(s), we may consider additional capital to fund such activities or to use Equity 

Shares as a currency for acquisition or participation in such joint ventures. However, our Company 

has not entered into any acquisitions, joint ventures or strategic alliances as on the date of this Draft 

Red Herring Prospectus and has not identified any strategic investments or acquisition 

opportunities. 

 

7. Details of Build-up, Contribution and Lock-In of Promoterôs Shareholding  

 

i. Capital build-up of our Promoters as on date of filing of this Draft Red Herring Prospectus  
 

As on the date of this Draft Red Herring Prospectus, the Promoters of our Company collectively 

hold 21,224,340 Equity Shares, equivalent to 55.72% of the issued, subscribed and paid-up Equity 

Share capital of our Company and none of the Equity Shares held by the Promoters are subject to 

any pledge.  

 

(a) Set forth below are the details of the build ï up of our Promotersô shareholding in our Company 
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since incorporation:  

 

Date of 

Allotment / 

acquisition 

Nature of 

transaction 

Number 

of Equity 

Shares 

(transfer

-red) / 

received 

Face 

value 

per 

Equity 

Share 

(in ) 

Issue / 

transfer 

price 

per 

Equity 

Share 

(in ) 

Nature of 

consideration 

(cash / other 

than cash) 

Cumulative 

number of 

Equity 

Shares 

% of 

pre-

issue 

capital 

(Note 

1) 

% of 

post 

issue 

capital 

(Note 

1)*  

(A) Dr. Murlidhar Khetan  

March 24, 

1986 

Preferential 

Allotment 

400 100 100 Cash 400 0.01 0.01 

August 28, 

1987 

Preferential 

Allotment 

1,200 100 100 Cash 1,600 0.03 0.02 

March 31, 

1992 

Preferential 

Allotment 

591 100 100 Cash 2,191 0.02 0.01 

September 

4, 1992 

Transfer of 

Shares 

1,920 100 100 Cash 4,111 0.05 0.04 

September 

20, 1992 

Transfer of 

Shares 

(1,500) 100 100 Cash 2,611 (0.04) (0.03) 

January 30, 

1999 

Transfer of 

Shares 

50 100 100 Cash 2,661 0.00 0.00 

March 31, 

2001 

Preferential 

Allotment 

14,400 100 100 Cash 17,061 0.38 0.28 

March 30, 

2002 

Preferential 

Allotment 

2,500 100 100 Cash 19,561 0.07 0.05 

August 31, 

2009 

Transfer of 

Shares 

11,500 100 100 Cash 31,061 0.30 0.23 

Equity Shares issued on March 18, 2011 due to division of shares of face value 

of ` 100 each into shares of face value of ` 10 each.                                        (I) 

310,610 0.82 0.61 

August 17, 

2011 

Bonus Issue 

in the ratio 

of 3:1 

931,830 10 N.A Consideration 

other than 

cash 

1,242,440 2.45 1.83 

March 30, 

2016 

Transfer of 

Shares 

(800) 10 10 Cash 1,241,640 (0.00) (0.00) 

December 

12,  2016 

Transfer of 

Shares 

(106,000) 10 10 Cash 1,135,640 (0.28) (0.21) 

March 25, 

2017 

Bonus Issue 

in the ratio 

of 3:10 

340,692 10 N.A. Consideration 

other cash 

1,476,332 0.89 0.67 

(II)  1,165,722 3.06 2.30 

 Total (I) + (II)   1,476,332 3.88 2.91 

(B) Basant Kumar Khetan  

March 24, 

1986 

Preferential 

Allotment 

200 100 100 Cash 200 0.01 

 

0.00 

August 28, 

1987 

Preferential 

Allotment 

40 100 100 Cash 240 0.00 

 

0.00 

March 31, 

1992 

Preferential 

Allotment 

2,000 100 100 Cash 2,240 0.05 

 

0.04 

September Transfer of 50 100 100 Cash 2,290 0.00 0.00 
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4, 1992 Shares  

September 

20, 1992 

Transfer of 

Shares 

(50) 100 100 Cash 2,240 (0.00) 

 

(0.00) 

March 31, 

1997 

Preferential 

Allotment 

1,700 100 100 Cash 3,940 0.04 0.03 

January 30, 

1999 

Transfer of 

Shares 

600 100 100 Cash 4,540 0.02 

 

0.01 

March 27, 

2000  

Transfer of 

Shares 

3,600 100 100 Cash 8,140 0.09 

 

0.07 

March 31, 

2001 

Preferential 

Allotment 

5,780 100 100 Cash 13,920 0.15 0.11 

October 10, 

2001 

Transfer of 

Shares 

(50) 100 100 Cash 13,870 (0.00) 

 

(0.00) 

March 30, 

2002 

Preferential 

Allotment 

19,150 100 100 Cash 33,020 0.50 

 

0.38 

February 

24, 2003 

Preferential 

Allotment 

4,575 100 100 Cash 37,595 0.12 0.09 

October 31, 

2007 

Transfer of 

Shares 

(4,575) 100 100 Cash 33,020 (0.12) (0.09) 

April 30, 

2008 

Transfer of 

Shares 

(5,780) 100 100 Cash 27,240 (0.15) (0.11) 

Equity Shares issued on March 18, 2011 due to division of shares of face value 

of ` 100 each into shares of face value of ` 10 each.                                        (I) 

272,400 0.72 0.54 

August 17, 

2011 

Bonus Issue 

in the ratio 

of 3:1 

817,200 10 N.A Consideration 

other than 

cash 

1,089,600 2.15 1.61 

March 25, 

2017 

Bonus Issue 

in the ratio 

of 3:10 

326,880 10 N.A Consideration 

other than 

cash 

1,416,480 0.86 0.64 

(II)  1,144,080 3.00 2.25 

 Total (I) + (II)   1,416,480 3.72 2.79 

(C) Jaiprakash Khetan 

March 24, 

1986 

Preferential 

Allotment 

450 100 100 Cash 450 0.01 0.01 

August 28, 

1987 

Preferential 

Allotment 

1300 100 100 Cash 1,750 0.03 0.03 

December 

1,1989 

Transfer of 

Shares 

15 100 100 Cash 1,765 0.00 0.00 

March 31, 

1992 

Preferential 

Allotment 

235 100 100 Cash 2,000 0.01 0.00 

September 

4, 1992 

Transfer of 

Shares 

50 100 100 Cash 2,050 0.00 0.00 

September 

20, 1992 

Transfer of 

Shares 

(1,750) 100 100 Cash 300 (0.05) (0.03) 

March 31, 

1997 

Preferential 

Allotment 

1900 100 100 Cash 2,200 0.05 0.04 

January 30, 

1999 

Transfer of 

Shares 

500 100 100 Cash 2,700 0.01 0.01 

March 27, 

2000   

Transfer of 

Shares 

8,465 100 100 Cash 11,165 0.22 0.17 








































































































































































































































































































































































































































































































































































































































































































